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BANK WRECKING. 


There are those, unhappily not a few, who, through preference, 
make a living by dishonest practices. The stock gambler is a type 
of this class. Very likely he could make as much in some honest 
pursuit, but this would be without the excitement attending 
ordinary stock speculations. The business has the adventurous 
element in it in the highest degree, and this, we imagine, is a 
strong reason why it is chosen by so many. Many often think 
that the desire to make a fortune in a day is the _ principal 
reason why men gamble and steal and rob and plunder generally ; 
but this judgment is not wholly correct. We are quite certain 
that the uncertain or adventurous element is important at least 
with this type or class of men. To some extent, it is the spirit 
animating the soldier, and especially which stirred the soldier. of 
the middle age, whose pay came largely from plunder following 
his success in the field of war. 

Doubtless the men who attempted to rob the three New York 
banks possessed a fair ability and could have easily earned a 
comfortable living in other ways if they had chosen. Indeed, all 
of them, we believe, had been men of considerable means at 
various times; but to get control of three banks and to rob them 
of their assets—this was a novel feat, and characteristic of such 
thoroughly corrupt natures. The plan was simple in the extreme. 
It was simply to purchase: a majority of the stock, take pos- 
session, and then to rob the minority of everything. There was 
nothing very wonderful in this scheme. The principal thing with 


4! 








658 . THE BANKER’S MAGAZINE. [March, 


these adventurers was to obtain the means to buy the Sixth 
National, or largest bank. They began with the smallest and 
used the means thus obtained to buy the next; and, with the 
means belonging to these two, they were able to pay for the 
controlling interest in the third by a simple, quick and effective 
operation. The story need not be told, for all are familiar with it. 
The more important question is, what lesson has this robbery for 
stockholders and those who deal with corporations ? 

One reflection that doubtless will occur to many minds, and 
not comforting, either, is, the success of the scheme shows how 
easily it can be repeated. The land is full of corporations, the 
controlling interest in many of which is owned by one or two 
or a few persons. There is no considerable difficulty in getting 
control of them; it is usually a question of price, as was with 
Mr. Leland. It is said that Ives and Staynor, just before the 
end came to their nefarious career as railroad wreckers, were 
seriously meditating a descent upon the Equitable Life Insurance 
Company of New York, which owns about eighty millions of 
assets and has only one hundred thousand dollars of stock. The 
operation consisted simply in the purchase of fifty-one thousand 
dollars of stock, and which was owned by one man. The ques- 
tion was one of the simplest—to make a bargain with him, and 
the thing was done. Then it was said that, after obtaining con- 
trol, they intended to take the assets and sell them and to put 
worthless ones or inferior ones in their place, and to continue 
this process of conversion or substitution until the robbery was 
complete. A very simple plan indeed; what a terrific crash and 
widespread suffering would have followed its execution. 

An attempt was made last year to obtain a controlling interest 
in the stock of the Phoenix Mutual Insurance Company, of Bos- 
ton, and which, too, happily failed. The capital stock is $100,- 
ooo and there are assets of some $11,000,000. The stock was 
worth about $250 as large dividends have been usually paid. 
One gentleman owned $50,100 or a controlling interest of the 
stock, and an offer was made to buy at $500 per share. The offer 
was accepted, but so much opposition was made by the minority 
stockholders that the deal was broken. A syndicate was formed 
to buy a controlling interest in the stock, and it was then sold 
to the company itself. The holders of the minority of the stock are 
thus in a position where they may, through the cupidity of the 
holder or holders of the majority of the stock, lose their due 
proportion or right in that same, of the company’s assets, through 
a sale of the majority of the stock to some schemers. 

A few years ago a successful attempt was made on the Charter 
Oak Life Insurance Company of Hartford. This was one of the 
oldest, and had been one of the most successful life insurance 
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companies in the country. It had been wisely managed, and was 
in most respects a most prosperous institution, but in an evil day 
a small body of men obtained control, whose sole object was to 
take its assets and put them in their own pockets, and in a 
short time the wreck was complete. All these attempts create an 
uncomfortable sensation in persons concerning the insecurity of 
these corporate organizations. The desperadoes are at work, and 
will be until the end of time, and they can find institutions 
which can be bought and wrecked in the manner above described. 
We shall doubtless hear in the future, as we have heard in the 
past, from time to time, of a wreck of this sort, and the public 
should be prepared for them. 

It is asked, cannot some protection be thrown around minorities 
in these cases? We seem to think that this is a land in which 
the majority should rule. Within a few years the plan has been 
adopted of cumulating the votes in the election of directors, 
whereby minorities can obtain a representation; and this is a 
move in the right direction. If the stock in a corporation was 
distributed among a considerable number of persons, so that not 
one, nor two, nor three owned a controlling interest, it would be 
more difficult, of course, to obtain control, but as readily perceived, 
the only question of obtaining control in such a case would be 
the buying of a larger number; in other words, the difficulty 
would be somewhat greater, but it could be overcome. The ques- 
tion is serious, but is one of the inevitable consequences of the 
corporate life into which the modern industrial world has _ been 
transformed. They have increased with wonderful rapidity, but we 
are beginning to learn more and more clearly the dangers to 
which these institutions give rise. One of them is the sinking of 
the individual; his loss of interest in his work; his waning regard 
in its prosperity; his general inattention to business, and conse- 
quently less watchfulness in its affairs than he would have 
if his own individual interest was more closely allied with 
the interest and prosperity of the institution itself. Some of 
these wrecks and failures can be attributed to this silent, but not 
less potent cause. The interest of the individual is very slight, 
except with the manager or a few leading officers. Nor is the 
ordinary stockholder of much account. He goes once a year, 
perhaps, to a meeting, or sends his proxy. He rarely examines a 
book; he really knows nothing about the corporation; his invest- 
ment is simply one of blind faith, in most cases. This he must 
have when investing his money, but he should also exercise, if 
possible, some circumspection in his investment. So long as this 
is not exercised; so long as he is willing to yield the entire con- 
trol of his property to others, wrecks like these will doubtless 
occur at no infrequent intervals in the future. 
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THE CLEARING HOUSE SYSTEM. 


[CONTINUED. ] 


The Boston Clearing House was organized in 1855 and com- 
menced operations March 29, 1856, with twenty-nine banks, all of 
which are now members, having a capital of $28,610,000. The 
names of the original members of the association were as follows: 


Massachusetts Bank. Market Bank. 
Union Bank. Granite Bank, now Second Nat. 


Boston Bank, now Old Boston National. Atlas Bank. 

State Bank. Shoe and Leather Bank. 
New England Bank. Shawmut Bank. 
Tremont Bank. Exchange Bank. 

Eagle Bank. Bank of Commerce. 
City Bank. Bank of North America. 
Washington Bank. Fanueil Hall Bank, 
North Bank. Webster Bank. 

Atlantic Bank. Eliot Bank. 

Merchants Bank. Howard Banking Co. 
Traders Bank, Suffolk Bank. 
Hamilton Bank. Blackstone Bank. 

In June, 1856, the Globe, National and Maverick entered; in 
1857 the Boylston and Freeman’s became members; in 1858 the 
Hide and Leather Bank, Bank of Mutual Redemption and Bank 
of the Metropolis entered; in 1859 the Safety Fund, now First 
National Bank, and the Revere Bank; in 1860 the Bank of the 
Republic, the Continental and Mount Vernon; in 1864 the Third 
National; in 1868 the Everett and National Security; in 1870 the 
Broadway; in 1871 the Commonwealth; in 1873 the Central and 
Manufacturers; in 1875 Fourth National, Metropolitan and Mer- 
chandise; in 1883 the Lincoln National. March Ist, 1888, the 
Mechanics National Bank, for which, as a State bank, the number 
thirty had been reserved in the original organization, but which 
up to that time had never joined the association, entered, and on 
October 3d, in the same year, the Commercial National, a new 
bank, became a member. The Bank of the Metropolis number 
thirty-eight withdrew in December, 1863, and went out of business. 
The numbers thirty and thirty-eight are the only missing numbers 
in the ranks of the Boston Clearing House. 

No failure has ever occurred among the members of the asso- 
ciation. They are all national banks, great care has been exer- 
cised in admitting new members, and a sound and conservative 
policy has prevailed among them. The rotten Pacific National 
Bank knocked in vain for admission. Besides the banks that are 
members of the Clearing House, thirty-two other banks in Boston 
and vicinity make their clearings through members of the 


association. 
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The first manager of the Boston Clearing House was Mr. 
Henry B. Grove, whose term of service extended from the 
organization of the Clearing House, in 1855, to his death, in April, 
1877, at which time the present incumbent, Mr. Nathaniel G. 
Snelling, who had been assistant manager from 1861 to 1877, suc- 
ceeded Mr. Grove as manager, having been connected officially 
with the Clearing House for a period of about twenty-nine years. 

The balances at Boston are paid in coin, legal tenders and 
certificates. The hour for making the clearing is ten o'clock, as 
at New York, and about half an hour is required for making the 
settlement. Balances must be paid by 12:15 P. M. to the Clearing 
House and the creditor banks receive their dues at 1:30 P. M. 

The regular Clearing House year ends March 31st, but the fol- 
lowing table shows the number and capital of the banks associ- 
ated, and the clearings and balances at Boston by calendar years: 


No. of Balances to 
Calendar Banks atend Capital at end 











Clearings. 
Years. of year. of year. Exchanges. Balances. Per cent. 
or 32 $30, 760,000 $1,057,358, 514 $77,576,284 7-3 
1857...00. 34 31,560,000 1, 395,344,085 121,160,094 8.7 
1858 seeeee 37 33,303,000 1,175,832,000 IT1I,198,000 9.5 
See 39 351931, 700 1,443,750,000 128,594,000 8.9 
“re 42 38,231,700 1,528,424,000 133, 190,000 8.7 
1861 TrTT tT 42 38,231,700 1,21 3,918,000 119,002,298 9.8 
1086..65: 42 38,231,700 912,998,000 134,331,295 14.7 
~ “a 41 38,031, 700 I, 720,839,000 202,624,396 11.8 
. 42 38,812, 100 2,305, 384,000 253,980,682 10.7 
acces 42 41,900,000 2,341,889,000 279,284,873 {1.9 
1866.. ... 42 41,900,000 2,262,939,930 262,159,773 11.6 
42 41,900,000 1,866, 200, 886 229,903,997 12.3 
1868 Keson® 44 42, 300,000 2,007,688,940 244,512,213 12.1 
_ 44 47,35C,000 2,124,213,630 235,189,430 II.1 
1870. ..... 45 47,350,000 2,147,492,884 244,164,149 11.4 
ee 46 48,050,000 2,392,345,566 285,251,990 12.4 
eo 46 48, 35C,000 2,622, 319,417 300, 380, 161 11.5 
ee 48 49,350,000 2,667,477,740 302,604,053 11.3 
asin 48 50,050,000 2, 501,094,148 303,066,619 12.1 
1875...... 51 51,350,000 2,502, 594,359 326,579,927 13.0 
— 5! 51,350,000 2,283,729, 198 319,629,049 14.0 
1877... .. 51 51,850,000 2,330, 197,949 317,550,446 13.6 
a 5t 50, 300,000 2,215,655, 502 312,375,482 14.1 
1879. 2.00. 51 49,550,000 2,674,429,602 365,821,134 13.7 
ee 5! 49,550,000 3,326, 343, 166 424,429,921 12.8 
1881...... 51 50,000,000 4,233,200, 201 522,899, 724 12.1 
1882...... 51 50,000,000 3,636,373, 805 461,540,425 12.7 
A 52 50,600,000 3515) 747,083 433,051.493 12.3 
1884....0. 52 50,500,000 31243) 327,658 431,208, 183 13.3 
“ee 52 50, 500,000 3,483, 134,891 456,232,458 13.1 
- ee 52 50, 500,000 4,095,215,231 490,051,904 12.1 
ra 52 50,500,000 4,387,754,275 504,510,550 11.5 
1888...... 54 51,200,000 4,427,357,070 520,648,556 11.7 
i iases 54 51,600,000 4.772,597,843 547,888,963 II.4 
Mk és eneceevensedes $86,881,228,173 $10,409,252,582 12 


Among the New England Clearing Houses, that of Providence 


stands next to Boston in the magnitude of its transactions. 


The 


present organization dates from June 28, 1888, and its manager 


from that date to the present time has been Mr. Moses E. Torrey. 
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For more than twenty years previous to 1888, a clearing had been 
in operation among the banks in Providence, a portion of them 
making their clearings through the National Bank of North 
America, and a portion through the Merchants National Bank. 
The banks deposited their checks with these two clearing banks 
and the two clearing banks afterward assorted and exchanged 
them. The Merchants National Bank commenced this system in 
1866 and the National Bank of North America a few years 
earlier. Prior to 1877 no record of the clearings at Providence 
exists. Formerly commencing about 1829-30, the Merchants National 
Bank was a Clearing House for the banks of Rhode Island under 
the Suffolk Bank System. 
The clearings from 1877 to 1889 inclusive are as _ follows, 
balances not being recorded until 1889: 
No. of Banks. Clearings. 

$177,081,400 
160,071,200 


155,328, 100 
199,629, 300 


232,688,200 
244,971,100 
249,657,200 
262,141 ,Q00 


34 
34 
34 
34 
34 
33 
34 
34 





Total 13 years $2,802,410,900 
Balances, 1889.... 


Balances at the Providence Clearing House have always been 
paid in New York or Boston Exchange, so that all the Clearing 
House settlements are made without handling any cash. 

The Hartford Clearing House was established in 1872, but with- 
out any formal organization. No record of its transactions exists 
prior to 1880, but for 1878 and 1879 we have the manager's 
estimate of the clearings. The Clearing House Association was 
first formally organized November 28, 1882; the banks take turns 
in making the clearings, each bank being the Clearing House for 
one month at a time. The hour for making the exchanges is 
10:05 A. M., and the time occupied in making the settlements is 
about fifteen minutes. The debtor banks pay their balances to the 
Clearing House at or before 10:30 A. M. in checks on New York, 
except balances of less than $100, which may be paid in currency. 
The creditor banks receive their balances at 12 M. The matter 
cleared includes notes, drafts and checks payable at the counters 
of members, also bank notes of the members to a very limited 
extent. All paper cleared must bear the written or stamped 
indorsement of the bank sending it. 
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There is no permanent manager. The secretary from the time 
of organization to the present time has been Mr. Geo. F. Hills. 
The number of banks belonging to the Clearing House is fifteen, 
and their transactions, so far as reported, have been as follows; 


Balances to 

















Clearings. 
No. of Banks. Clearings. Balances. Per cent. 
3878.... er eT eee ree 

1870..+ igus eT ee ree errr ere enue 
1880.... seen 70, 282,293.80 $20,927,124.74 29.8 
i881.... 14 81,735,380.47 23,432, 180.25 28.5 
1882.... 15 90,744, 326.36 25,650,894.32 28.2 
1883.... . . 91,694, 132.07 26,303,673.71 28.7 
1884.... 15 81,834,837.18 23, 132,802.65 28.2 
1885.... 15 81,173,576.09 25,290,414.08 31.2 
1886.... 15 86,985,070.21 25,053,134-43 29.5 
1887.... 15 89,327,798 69 25,818, 562.35 28.9 
1888... 15 89, 323, 506.08 25,424,973-70 28.5 
1889.... 15 100,913,268.29 30,628,057.91 30.3 
Total 1880-89.... $864,014, 189.24 $252,267.818.14 29.2 


At New Haven, as at Hartford, the banks take turns, each bank 
acting as the Clearing House for three months. A clearing was 
established in 1873. The Clearing House has no permanent mana- 
ger, but its former secretary was Mr. J. C. Bradley, who served 
from its establishment to 1889. The present secretary, W. T. 
Fields, was elected June 18, 1859. Wilbur F. Day, Esq., was elected 
president of the association, March 27, 1873, and still continues in 
office. The paper cleared consists of checks, acceptances, and notes 
certified the day before. The banks meet at 9% A. M., and balances 
must be paid by noon by drafts on New York, no cash being 
required. . 

The number of banks connected with the New Haven Clearing 
House is ten, seven of which are national banks, two State banks, 
and one trust company. There is no published record of the clear- 
ings prior to 1877; balances have been regularly published only 
during the last five years. The transactions of the New Haven 
Clearing House, so far as they have been reported, have been as 


follows: 
Balances to 


No. of Clearings. 

Banks. Clearings. Balances. Per cent. 
oy Pe , Se. 708G  2—étn ww ew we ww aia 
a a 6—h—t—“—tSC 
1879.... eee —tés nw ww ww WW 
1880.... : a 6 —is— wR diesiteet 
1881,... 10 58,855,601 $14,615,632 24.8 
a 10 6.000580 £ + |; = — = ceccececes sane 
1883.... 10 63,186,443 14,705,419 23.3 
1884.... 10 Sees 0 —=SOSO( nw ee wee cee see. 
10 55,023,975 12,790,614 23.2 
1886.... 10 58,236,409 14,077,089 24.2 
1887.... 10 63,797,462 14,893,056 23.3 
1888.... 10 60,782,2c6 14,243,640 21.8 
1889.... 10 63,927,220 15,752,830 24.6 





$699,479,311 
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The Worcester Clearing House was established in 1861, and con- 
sists of eight banks. The banks take turns, as at Hartford. The 
manager for the past seventeen years has been Mr. L. W. Ham. 


mond. 


ee 
1864.... 
= 


1866 


1868.... 
1869.... 
SFO. cc 
oe 
SBFB. cece 
1873.. 

1874.... 
sp eee 
1876.... 
ae 
ae se 
ee 


1880 


1882.... 
1883.... 
1884.... 
1885.... 
1886.... 
a 
1888.... 
1889.... 


Its transactions have been as follows: 


No. of 
Banks. 


CORMMWOMMOmMOmMMOMmMMmDOWO oom ONIN OOO 


Exchanges. 
$6,051,763 
6,593, 102 
7:953,081 
IO, 314,804 
9,046,438 
10, 562,054 
10, 731,020 
12,101,459 
14,381,607 
15,086, 237 
22,322,005 
27,160,968 
29,021,671 
29,021,632 
28,931,349 
25,169,157 
26,401,903 
25,593,057 
25,417,758 
33,648,550 
39,224,751 
43,952, 104 
43,056,862 
39,010,041 
38,551,145 
44,302,020 
48,329,186 
52,070,112 
56, 583, 105 


Balances. 


$1,517,131 
1,852,093 
2,469,424 
31497, 500 
3,801,862 
4,031,128 
3,791,295 
3,853,940 
4,354.917 
4,797,369 
6,655,232 
8,248,322 
9,328,295 
9,568,497 
9,343,548 
9,125,700 
9,739,030 
9,310,277 
9,149, 802 
11,440,896 
13,193,814 
14,134,451 
13,594,439 
12,777,475 
IT, 453,428 
12,868,609 
13,633,540 
13,921,644 
14,038, 133 


Balances to 
C. learings, 
Per cent. 
25 
28 
31 
34 
42 
38 
35 








$781,250, 261 $245,992,491 


The hour for making the exchanges at Worcester is 12 M., and 
the time occupied is’ about fifteen minutes. The paper cleared 
consists of notes, checks, and drafts pavable at any of the asso- 
ciated banks, and must be indorsed: “Pay only through Worces- 
ter Clearing House to ———.” Balances are paid by checks on 
Boston without handling any cash. 

The Philadelphia Clearing House commenced operations March 
22, 1858, and ranks as the third Clearing House in the country 
in the magnitude of its transactions. The smallest transactions . 
recorded in any whole year of its existence were those of 1861. 
There are two clearings daily, the principal clearing at 8:30 in the 
morning, and the second, the runners’ exchange, at 11:30, for the 
notes and checks received by the morning mail. The balances of 
the first clearing are paid in legal tenders and U. S. certificates, 
between the hours of 11 and 12; the balances of the second 
exchange are paid by due bill, which goes through the next morn- 
ing’s exchange. 

Its first manager was Mr. George E. Arnold, who served until 
1884, when he was succeeded by Mr. John P. Boyd, previously 
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THE CLEARING HOUSE SYSTEM. 


assistant manager, who has remained 


presen t 


time. 


House is forty-one—an increase of eleven in six years. 
The following are the transactions for calendar years: 


Dec. 31). 


No. o 
Banks. 
1858 (March 22 to 


Exchanges. 


$663, 707,304 
1,026,715,543 
1,099,817,008 
771,071,475 
905,684,303 
1,285,910,085 
2,037,729,221 
1,608, 500,019 
1, 765,682,747 
1,641,019, 119 
1,740,641,117 
1,856,079,822 
1,803,941,184 
2,165,245,831 
2,004,469,538 
2,189, 368,911 
1,822,094,262 
1,833,745,070 
1,822,212,159 
I, 522,920, 590 
1,315,837,297 
2,9027,743)334 
2,354,840,429 
2,716,828,851 
2,779,522,819 
2,812,817,489 
2,514,028, 803 
2,374,459, 313 
2,912,798, 360 
3, 194,481,172 
3,204, 139,076 
3,045,987,807 





$63, 780,077,658 


Balances. 


$44,773,132 

64,213,066 

72; 3953759 

69,863,049 

82,874,087 
118,969,304 
148, 180,903 
160,897,707 
156,401,271 
161,698,268 
165,289,731 
190,057,524 
163,481,564 
191,840,918 
194,554,050 
195,428,300 
178,431,080 
182,210,212 
18 1,700,547 
164,545,302 
147,925,957 
175,700,263 
208,239,348 
244,350,698 
234,244,535 
241,485,216 
226, 307,687 
224,374,959 
268,421,396 
302,857,059 
309,086,210 
336,705,000 





$5,777, 110,813 
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in that position until the 
The number of banks connected with the Clearing 


Balances to 
Clearings. 
Per cent, 
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A clearing was established at Portland about the year 1865. 


There are seven banks which participate in the clearings. 


The 


manager for the past twenty years has been Mr. Wm. H. Hobbs. 
The clearings since 1880 have been as follows, so far as reported: 


lo. of Banks. 






$480,857,107 


Clearings. 
$39, 5CO,000 
48,0C0,000 
50, 508,000 
47,357,595 
45,421,102 
45,866,089 
47,793,118 
49,525,976 
50,442,644 
55,912,583 





Balances. 


$8,571,467 
8,879,271 
8,947,737 
9,647,728 


10,485,036 


11,834,684 





The hour for making the exchanges at Portland is 1o A. M., and 
the time required to complete the business is about fifteen minutes. 


Balances are paid by checks, currency, or both. 
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The Springfield Clearing House began operations December 23, 
1872, and is composed of ten banks, which make their clearings 
daily at eleven o'clock at the Chicopee National Bank. The mana- 
ger is Mr. Arthur B. West, who has served from the formation 
of the organization, a term of seventeen years. The settlement occu- 
One clerk from each bank performs 
the duties of messenger and settling clerk. All kinds of paper are 
exchanged, each item being marked with the stamp of the sending 
bank. Balances less than $200 are paid in currency; those of 


pies about twenty minutes. 


greater amount by New York or Boston drafts. 


Springfield have been as follows: 


No. of 
Banks. 


8 
8 
9 
9 
9 
9 
9 
9 
9 


Exchanges. 


$ 604,818 
31,495,171 
29,691 ,073 
29,095,057 
26,032,555 
24,749,047 
22,313,250 
25,782,513 
31,847,911 
37,508,608 
41,831,260 
40,280,940 
37,585,774 
38,092, 561 
42,348,281 
53,274,082 
58,038, 308 
61,237,032 





Balances. 
$ 138,255 
9,863,604 
8,957,448 
8,830,050 
8,673,555 
8,513,283 
7;238,047 
7,865,976 
9.951,271 
11,547,502 
12,902,705 
11,842,251 
10,549,540 
11,381,501 
12,811,389 
15,709.793 
18,383,997 
19,695,748 





The clearings at 


Balances to 


Clearings. 
Per cent, 


Total $631, 869,447 $194,856,515 

The Wilmington Clearing House was organized September 6, 1887, 
and began operations October 1, 1887, with Mr. Washington Jones 
as president, Mr. John H. Danby as secretary, and Mr. Otho Now- 
land, cashier of the National Bank of Wilmington and _ Brandy- 
wine, as manager. Mr. Nowland held the position one year, and 
was succeeded by Mr. John H. Danby, who served one year, and 
was succeeded, October 1, 1889, by the present manager, Mr. 
Thomas E. Young, of the Farmers Bank. 

The banks take turns, each bank being the Clearing House for 
six months at a time. The association consists of six banks, viz.: 


Farmers Bank. 
First National Bank. 
Central Bank. 


Delaware Bank. 
Wilmington and Brandywine Bank. 
Union Bank. 


The banks meet to make their clearings at 10:30 A. M. Balances 
must be paid at the Clearing House at or before 11:30 A. M. by 
the debtor banks, and the creditor banks receive their balances at 
12 M. Balances of one thousand dollars and more must be paid 
in Philadelphia and New York exchange. Balances for less than 
that amount may be paid in currency at the option of the payers. 
Acceptances, notes and checks payable on the day of exchange may 
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be included in the clearings. All checks passing through the Clear- 
ing House must bear the impress of the sending bank’s name. 
The running expenses are met by an assessment on the different 
banks, according to the amount of their clearings. The balances 
are not reported. 

The clearings, as reported by the present manager, Mr. Young, 
are as follows: 


Pdesssctdcveses (3 months) $8,550,947 
SPnsccseeceses eer 36, 106,097 
Pi aticcmcunneeede 39,839, 109 


The Pittsburgh Clearing House began business in February, 1866, 
and embraces nineteen banks as members, besides upwards of forty 
banks which clear through members of the establishment. Its 
manager is Mr. John M. Chaplin, who has served in that capacity 
for ten years. Its transactions since its establishment have been as 





The paper cleared 
place at g o'clock, 


notes, 
made up, the creditor banks receive their balances. 
able amount of Pittsburgh business, especially in the coal and iron 
trades, is settled by exchange on other cities, chiefly New York 
and Philadelphia, which does not go through the Pittsburgh Clear- 
Otherwise the exchanges would be much heavier. 

The Baltimore Clearing House was established in 1858, but prior 


ing House. 

















$7,423)547,001.35 
consists mostly of checks. 
and occupy, on an average, twelve minutes. 
Balances are paid by the debtor banks to the Clearing House 
between 10:30 and 11 A. M., in coin, legal tenders, or national bank 
At II A. M., or as soon thereafter as the accounts can be 
A consider- 


$1,357,216,399.53 
The exchanges take 


follows : 
Balances to 
Vo. of Clearings. 
Banks Clearings. Balances. fer cent. 

eee os $83, 731,242.17 $20,850,179.68 25 
ee 97;157,550.03 21,029,633. 34 22 
SEs cccevsne 115,290,621.33 23, 558,130.74 20 
Ws ecccsee 156,880,910.g0 29,832,017.41 19 
ee 178,409,905. 51 31,067,296.99 17 
peer ° 215,201,413.59 34)344,435-19 16 
rere 284,859,477.08 42,494,590.94 15 
ee 295, 754,958.83 41,605,069.84 14 
1874..... cee 257,548,699.75 3957745 303-85 15 
Giccesccse 233, 160,448. 36 41, 168,203.c5 18 
Gecascsee 224, 758,910.43 44,617,207.14 20 
__; ree 223,509, 252.09 42,772,055.16 19 
Ti Bvcoseces 189,771,695.27 37,128,770.30 20 
ee 217,982,649.43 44,009, 316.73 20 
TP: s00 0800 297, 804,747.21 62,214,180.37 21 
Se vt csces 18 389, 170,379. 10 78,578,625.87 20 
eT TT 18 483,519, 704.53 84,352,505.66 17 
SEER ssecces 18 497,053.9602.43 91,807,082. 38 18 
__., ETT 19 469, 316,009.68 96, 345,350.88 20 
1885.... 2.06 19 359, 171,592.53 73)717;095-74 21 
rere 19 409, 155,307.10 74; 753,005.24 18 
_ errs 19 511,010, 701.38 83,685,375-25 16 
Skesss0ee 19 581, 580,644.69 105,953,030.55 18 

TTT TTT 654,080, 350.93 111,557,719.23 17 
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to 1875 no report of its transactions has been published. Its 
manager is Mr. William H. Wells, who has been connected with 
the institution since 1873. 

The number of banks in the association is twenty-three. Balances 
are paid in cash and certificates; it is only since 1885 that balances 
have been reported. The clearings and balances, so far as reported, 


have been as follows: 
Balances to 

; Clearings, 

Clearings. Balances, Per cent. 

$579, 545,000.00 
530, 487,590.26 
541, 169,830.37 
504,089, 158.59, 
598, 172,321.33 
682,904,048. 51 
732,448, 141.75 
685,922, 190.57 
697, 308,616.78 
631,687, 135.00 
581,918,197.01 
616, 303,898.35 
659,349,471.55 
620,587,729.65 
650, 583,571.15 


$77,407,811. 52 
82,755,234.23 
90, 203,802.23 
Q2,277,211.11 


92, 544,018.32 





$9,312,473,900.87 
The Lowell Clearing House commenced operations in March, 1876, 
with seven banks, which number has remained constant to the 


present time. The banks take turns, each bank acting as the 
Clearing House for one year. The cashier of the clearing bank is 
ex officio the manager of the Clearing House. Mr. John F. Kim- 
ball has been president of the association from its establishment, 
except during one year. Its transactions since it opened are 
officially reported as follows: 


Balances to 
Clearings. 


Exchanges. 
$9, 586,472.37 
12,958,422.52 
13,020,908 . 20 
15, 108,675.28 
19,981,950.60 
22,951,830.00 
30,649,718.00 
351323527 -00 
24,460, 395.69 
23,666, 288 .83 
26,722,990 .09 
39,931,297 -99 
33,006,417 .39 
34,859, 798.08 





Balances. Per cent. 


$3,700, 583.80 
4,838,609. 18 
4,009,330. 70 
5,485,076.20 
7,250,191 .49 
8,606,619.00 

11, 362,666.00 

13,593,400.co 
9,428, 792.61 
7:757)753-00 
8,656,753.28 
9,461, 109.30 

10,317,700. 10 

10,568, 307.29 





39-3 


Total $333,828,698 .04 $115,642,952.018 34 
The hour for making the exchanges at Lowell is II A. M., and 
the time occupied is from seven to ten minutes. The paper cleared 
consists of notes, checks, and drafts, payable at the counters of the 
members. Balances are paid by checks on New York or Boston, 
no cash being handled. 
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THE CLEARING HOUSE SYSTEM. 


No record of 


The Clearing House at Buffalo was established April 1, 1880, 
h with Mr. Edward S. Dann as manager, who still continues to serve. 
| The number of banks associated is twelve. 
months from April 1, 1889, the date of establishment, to Decem- 
ber 31, were $120,977,270.64. The balances were $21,225,051.03. 

1 The Syracuse Clearing House was established 1874. 
December 31, 1889, was Mr. G. Howard Avery. 
banks, formerly nine, is now eight. 
previous to 1877 exists; since that time they have been as follows: 


The clearings for nine 


Its manager, 
The number of 
its transactions 


Clearings to 








Balances. 
Clearing’. Balances. Fer cent. 
PR ccciinndimaniwe *aees ® $27,200,123 «cc ccc cece 
Ws cecsdcvvowsscane 09 a! rrr 
i ivnesicees <eoeeues, OT o% 
$BDOe ec . sovesveveccee: ees ° 17,260,588 ee oe 
in ties bined d+ eine re 8 83=—=>s - arenas a 
PPT CCTTTTTITT Eee 22,903,351 $6,044,952 26 
i ccocnsdaseneeesenee 25,990,668 6,793,832 26 
Plkésetnecse saseeoeuns 27,206,247 7,006, 504 25 
i. Peer rer ey TTT Tere 24,011,969 5,573.279 23 
SGD. c cceccosccovese cece 27,662,512 6,150,409 22 
i iiscenndinonnaniniess 30,648,909 6,737,159 21 
cscs ccweveseesic aves 34,500,836 8,013,334 23 
Go cctcnedeeweeseness 38,722,593 8,9QC0, 301 22 
0 eer $315,264,003 


* From the Public, 


The exchanges at Syracuse are completed at 10:25 A. M. The 
matter cleared consists of checks, certified notes, and accepted 
drafts. Balances are paid within the two hours following the close 
of the exchanges, by drafts on New York. 


DUDLEY P. BAILEY. 


[TO BE CONTINUED.] 
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A REVIEW OF FINANCE AND BUSINESS. 
GENERAL CONDITIONS LITTLE IMPROVED. 

There have been no important developments and no essential changes 
in the general business situation during the month of February, 
The continuance of former unfavorable conditions has been the rule 
in nearly all branches of trade. First of these has been the same 
unseasonable weather we have experienced all winter. We have 
reached the spring months without having had any winter. Winter 
trade has not only suffered severely, but without any exception, 
outside the transportation business, and with no possibility now of 
recovery. The coal trade has gone from bad to worse the past 
month. The woolen goods trade is in the same bad way; and 
the iron industry is about the only one that can be named that has 
shown any gains during the past month. The transportation inter- 
ests have continued to enjoy the most exceptional advantages for the 
longest period in their history, during the winter months. This of 
course applies to land and inland transportation, which have prac- 
tically had no winter east of the Rocky Mountains, and especially 
the railroads. Ocean navigation, however, has been an_ exception 
the other way, and the ocean transportation interests have proba- 
bly never suffered so severely as they have the past three months, 
from stormy weather. Had not rates of freight been higher 
than for’ years, these interests must have not only suffered, but 
have been left with a large deficit for the first quarter of the year 
to be made up in the remaining three quarters. As it is, there 
will be greatly reduced profits when the losses of vessels and the 
damages to every craft in the Atlantic trade have been made good. 
Fortunately or unfortunately, these losses will mostly fall on the 
foreign owners of the bulk of the tonnage engaged in this com- 
merce. But, outside the Pacific system of transcontinental railroads, 


THE RAILROAD INTERESTS 
have had everything in their favor this winter. Not only have they 
been free from snow blockades—a thing unknown in years to the 
northern systems— but also from washouts and floods—till the 
present one in the Ohio Valley and its tributaries—by which 
their repair and construction accounts have been at the very 
minimum or below, as well as their operating expenses account. 
On the other hand, never have there been such abundant crops 
to move, nor so low prices, outside of cotton, to stimulate a free 
and early demand for these crops, in the history of our railroads; 
for, with these ruinously low prices, the farmers’ impoverished 
condition has compelled them to be free sellers, instead of hold- 
ing back till the last half of the crop year, or until into another 
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crop, as they often used to do in the era of high prices and the 
prosperity of American farmers. This has insured every system in 
the country east of the Rocky Mountains all the traffic they could 
handle, and many of them more, from inability to get cars enough 
to supply the demand. Under such circumstances, only a suicidal or 
speculative management could have found an excuse even, for rate 
cutting, much less a reason. 

Hence, while every nature of expenditure has been at the very 
minimum, and probably below any previous winter record, the traffic 
of the entire railway system of the country, except the coal roads 
and the transcontinental lines, has been at or above the highest 
maximum figures in tneir history, although their rates have been 
lower. 


RAILROAD PROSPECTS FOR LAST HALF OF CROP YEAR. 


But these roads have now practically ended the first half of the 
crop year; and, by so much as they have moved a greater pro- 
portion of the crops during the first half of that year by reason 
of the exceptional causes noted above, by just so much is the pro- 
portion left back to come forward the last half of the crop year 
smaller than usual. Consequently, the earnings of the roads for 
the coming six months can hardly keep up to the high rate of 
the past six. With a smaller volume of traffic will come lower 
rates, and the competition of lake and canal navigation will com- 
mence much earlier than usual, as well as river transportation, 
owing to the comparative freedom from ice of all these water routes. 
The prospects are, therefore, for smaller trafic, lower rates, rate 
wars, and smaller earnings, for both East and West and North and 
South systems, for the next six months, as compared with the past. 
Hence, the comparison of this, with the last half of the last crop 
year will be far less favorable to the roads than the comparison for 
the six months just ended has been with the same period of the 
previous year, which has been fallacious, as indicating their future 
prospects, because of the exceptional conditions existing the past 
winter, as explained above, not one of which will continue during 
the last half of the crop year, since the excess of this year’s crops 
over an average year has already been largely marketed. It is no 
doubt the anticipation of these changed conditions, which will soon be 
revealed in reduced net, as well as gross, earnings, that has kept the 
prices of railway stocks from advancing as much as many have 
thought their exceptional earnings warranted. But it was just this 
fact that they were exceptional, which prevented their going higher, 
and it was this which prevented conservative managers of railroads 
from increasing their dividends as much as they might, for they 
understood perfectly well that such abnormal earnings were tem- 
porary. This is 
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WHY THERE HAS BEEN A DECLINE IN THE STOCK MARKET: 


for there was plenty of stock for sale by insiders to supply all 
those who wanted to buy, on the belief that the managers were 
not declaring as large dividends as they might, for some occult 
and selfish purpose. Yet it is not strange that those unfamiliar 
with crops, prices, their movements, and the influences controlling 
them, should have fallen into this error when they have seen 
these phenomenal earnings published and kept up monthly for the 
past six months. Naturally they regarded the conditions producing 
them permanent, at least for the balance of this crop year, or long 
enough to produce a further rise in their stocks that would yield 
a handsome profit on purchases at late prices. Yet the Chicago 
contingent of stock speculators have foreseen this condition of 
things, and have not only sold out their long stocks, but have 
turned Bears on the market, to the surprise of the wise men who 
write the stock market from a Wall Street or financial, instead of 
from a commercial or Board of Trade standpoint. It is from this 
latter that Chicago operators look, and have taken time by the 
forelock, instead of waiting and getting hold of the other end or 
tail of a boom that would not boom. Yet they have been accused 
of depressing the Grangers, and especially Rock Island, which re- 
fuses to publish its earnings, for the purpose of buving on some 
inside information of some big suburban rapid transit scheme at 
Chicago. It is doubtless true that inside information has been the 
cause of the selling. But it is fair to assume that where a road 
refuses the public a statement of its earnings, that it is not 
because of anything good that its managers want to keep away from 
investors in their securities. The presumption is always and justly 
the opposite, for no honestly managed road, whose managers are 
not speculating in its stocks, will refuse this right of the public 
to know at regular periods its true condition. 

The following shows how phenomenal the prosperity of the rail- 
roads of the country has been for the past year, and that it was 
largely due to small expenses of operation. 


GROSS AND NET RAILROAD EARNINGS FOR THE YEAR. 


The complete returns for 1889 of 143 roads show gross earnings 
of $816,418,570, against $777,183,203 for 1888, an increase of $39,235,- 
367, or 5 per cent. The net earnings of the same roads were $275,- 
789,696, against $245,400,349 in 1888, an increase of $39,389,347, Or 12 
per cent. For eleven months to November 30, eleven roads report 
gross earnings of $40,059,940, an increase of $3,629,659, or I0 per 
cent., and net earnings of $12,483,986, an increase of $2,070,087, or 
20 per cent. The aggregate gross earnings of the 154 roads for 1889 
were $856,478,510, an increase of $42,865,026, or 5% per cent., the 
aggregate net earnings having been $288,273,682, an increase of $32, 
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459,434, Or 13 per cent. A noticeable feature of the returns is the 
much greater percentage of increase in net than in gross. The 
increase in gross on the fourteen trunk line roads was less than 5 
per cent., while the increase in net was Io per cent.; the fourteen 
middle Western roads gained only 8% per cent. in gross, but 
17 per cent. in net; the fifteen Northwestern roads show 
an increase of 8% per cent. in gross, while the increase in 
net was aS much as 37 per cent.; the sixteen Southwestern 
roads gained 7 per cent. in gross and 28 per cent. in net; the 
fifteen Pacific roads increased 4% per cent. in gross and Io per 
cent. in net; the thirty-one Southern roads made a gain of 12% per 
cent. in gross and 16 per cent. in net, and the two Mexican roads 
record an increase in net twice as large as the gain in gross. The 
20 coal roads make a poor showing, gross earnings having fallen 
off 5 per cent. and net earnings 10 per cent. from last year. The 
seventeen Eastern and Middle State roads also show less favorably, 
the gain in gross having been 5% per cent., and the increase in 
net only 5 per cent. The principal reason for the larger percentage 
of gain in net than in gross was the extremely favorable weather 
during both the early and late parts of the year. 

This statement does not include the past two months, during 
which the influence of the weather on the earnings was greater 
than the average for the preceding twelve months covered by the 
foregoing figures, which affords reason enough why stocks, and espe- 
cially of the Granger roads, do not go up on such earnings. This 
is the key to the stock market, and Chicago evidently was the 
first to discover it, as they are nearest the crop center, and under- 
stand crop conditions better than Wall Street. Big crops another 
year could do no more, if as much, for the roads, as they have 
done this year, and a poor one would do far less. All of the 
most active stocks on the list are now at about the lowest prices 
made thus far this year. The fact that Rock Island had declined 
ten points from its high price on January 4, Louisville six points 
from its high price on January 29, and Burlington six points from 
its high price on January 27, shows that there has been a good 
deal of long stock thrown overboard which has enabled the Bears 
to cover short sales without causing any important reaction in the 
prices. One needs, therefore, to be an optimist to see a Bull stock 
market ahead, unless the general trade of the country should materi- 
ally improve, of which there are no signs apparent as yet. The 
outlook for the iron trade is good, and for the steel rail manufac- 
turers bright, as the heavy traffic of the past six months will require 
larger renewals than for years on the old roads, and this will make 
up in part for lack of new roads building. Many mills report 
orders ahead for months, and some for half their yearly output. 
The cotton manufacturers are also looking for another good year, 
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as well as the iron trade. But outside these, the prospects of a 
general trade revival are rather dubious still. 


CONDITION OF THE NATIONAL BANKS OF THE COUNTRY, 


The Comptroller of the Currency reports the condition of the 
National banks of the United States, December 11, 1889, as follows: 


RESOURCES. 
Loans and Discounts $1,797,358, 787 
Overdrafts 14,328, 103 
U. S. bonds to secure circulation 143,434, 700 
U. S, bonds to secure deposits 41,681,coo 
U. S. bonds on hand 3,740,350 
Stocks, securities, judgments, claims, &c 111,344,480 
Due from approved reserve agents 164,889,765 
Due from other National banks 118,206, 354 
Due from State banks and bankers 28, 143,081 
Banking house, furniture and fixtures 59,669,549 
Other real estate and mortgages owned 11,024,641 
Current expenses and taxes paid 11,302, 308 
POD Bic Ey Mec dccecondccscccecceececovesoses 15,847,602 
Checks and other cash items 15,134,700 
Exchanges for Clearing House 103,719,453 
Bills of other National banks 20, 388,807 
Fractional paper currency, nickels and cents 720,462 
Specie 171,080, 458 
Legal tender notes........... POOF TCC CT TT TT TTT CTT TTT 84,490,894 
U. S. certificates of deposit for legal tender notes.......... 9,045,000 
Five per cent. redemption fund with Treasurer 6,276,659 
Due from Treasurer other than redemption fund 1,239,867 





Aggregate eseeee $2,933,076,687 


Capital stock paid in $617,840, 164 
PE SU cv ov cececcdscccccvessscvcecoscesseveseqeces - 198,5¢8,794 
Se NE BOOED cn vccccccvcedsescvccscceveseocess 97,050,091 
EEE ETT TTT TT Te TTT TTT TTT Te 126,039,541 
State bank notes outstanding 81,006 
Dividends unpaid 1,289,651 
Individual deposits.... 1,430, 402,685 
U.S. deposits 39,224,588 
Deposits of U.S. disbursing officers 4,672,950 
Due to other National banks 267,150,449 
Due to State banks and bankers 123,713,409 
Notes and bills rediscounted 15,723,378 
Bills payable 5,970,976 


Aggregate $2,933,676,687 
THE MONEY MARKET 


Has worked easier during the month, both at home and in 
foreign markets, especially in London, where the Bank of England 
has reduced the rate, and the open market is also lower. This 
has been reflected in the decline in sterling exchange, and also 
the heavy trade balance in favor of the United States, which has 
been continued up to the present time. During December and 
January, foreign holders were sending back our railroad stocks and 
bonds because the Bank of England had “put on the screws’ to 
check speculation. But now the return of securities has ceased, 
and London speculators are waiting for something on which to 
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buy them, but have not yet discovered much. Our Government 
has ceased the purchase of 4 per cents. “ The Treasury balance 
showed a net gain for the month, to the 25th, of $11,411,000. 
But warrants issued the last of the month for the payment of 
pensions about absorbed that amount.” Money on call at the Stock 
Exchange closed firmer at 5 to 6 per cent. The worst feature 
of the situation has been the heavy and continued depletion of 
the Bank Reserve during the month, until, on the 21st—when the 
last statement was made—it was down to $3,700,800, against $7,997,- 
100 the week before, and $15,740,150 a year ago. This makes a 
total reduction in the first three weeks of the month of $10,000,- 
ooo in round numbers, for which no _ sufficient explanation 
seems to have been made, and which nobody had expected. Loans 
have kept increasing, while deposits, specie and legal tenders have 
decreased. Yet the rate for loans has been affected but little till 
near the close. 
THE COAL TRADE. 

There has been no improvement in any branch of the coal 
trade except for steam coal, which has been in good demand 
and is scarce, as the restricted output of other sizes does not keep 
up the usual supply of this. What the condition of the trade is 
can be seen in the following, from the Philadelphia Ledger. 
President George de B. Keim, of the Philadelphia & Reading 
Coal and Iron Company, in his report of the operations of the 
company for the year ending November 30, 1889, compared with 
the previous year, gives the following interesting information: 
Total receipts, $17,818,225; expenses, $18,435,709; less value of 
180,596.01 tons coal added to stock at shipping points, the cost 
of which is included above, $469,633; total $17,966,075; add interest 
on bonds outstanding, $803,973, and interest on bonds in sinking 
fund, $22,550—$18,792,598, leaving a deficiency for the year of 
$974,373. The report states the collieries were operated 201 days 
during the year, a decrease of 20% days from previous year. This 
decrease in operation tended to increase the average cost per ton 
of mining; as a considerable proportion of the expense of main- 
tenance is a fixed charge which must be borne whether the mines 
are in actual operation or their working suspended. The product 
could readily have been increased at a slight additional cost. It 
should also be borne in mind that the price received for coal was 
less than for the previous year, and to these causes must be 
attributed the inability of the company. to earn the entire amount 
of its fixed charges. There have been cut prices made during the 
month on domestic sizes, but it has been done quietly, without 
an open break in the general market. The Coal Trade Journal is 
still bluer, and says: ‘“‘The hard-coal trade is in a very depressed 
condition; the decreased output in the last year of nearly three 
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million tons, and the loss of nearly half a million tons in the 
first six weeks of this year, does not keep prices on a basis that 
is at all steady ; the fact that the temperature records show an average 
far above even that of a year ago is, of course, the main cause 
of these prevailing conditions. At New York the market is easier 
anc decidedly in favor of the purchaser. At Philadelphia trade js 
dull, and when sales are made they are said to be at cut rates: 
a great deal of coal is still standing in cars. Chicago advices 
report trade dull.” 
PRODUCE MARKETS AND EXPORTS 


have been as depressed and stagnant during the second as they 
were the first month of the year, and prices of all breadstuffs, 
especially, have touched the lowest prices, as a rule, ever known 
at this season of the year. This has been due to the unusually 
free movement and larger receipts consequent upon the open winter, 
and the prevalence of epidemic here and in Europe, which 
has greatly diminished the consumption of food, and especially of 
flour, of which it is generally estimated in the trade that it has 
been fully one-quarter less than the average. This has caused such 
a blockade on our railroads and docks, and such a glut on the other 
side, as has seldom if ever been known in the trade. Utter stag- 
nation has ruled since the new year, though the continued stream 
of heavy shipments on old contracts and on consignment by west- 
ern mills has been kept up since last September. Never have we 
exported as much flour, corn, or oats in the first half of any crop 
year as this, and seldom if ever as much provisions and cotton. 
We have shipped nearly 6,000,000 barrels of flour since September 
Ist last, and nearly 1,000,000 barrels more than a year ago. In the 
same time we have exported nearly 40,000,000 bushels of corn, or 
about 12,000,000 more than in same six months of 1889. In the 
Same time we have shipped over 21,000,000 bushels of wheat, against 
about 17,000,000 a year ago. 
RUINOUSLY LOW PRICES FOR OUR PRODUCTS. 


The unusually low prices of all our produce, except cotton, have 
greatly stimulated the export trade, although, as in the case of 
flour, future wants have in many cases been anticipated, owing to 
smaller consumption than usual, due to the causes above explained. 
On the other hand, much of this excess has gone to make good 
the deficits in the crops of Europe. Hence, with the exception of 
flour, the stocks on the other side are either moderate or small, 
with the exception of wheat. In the case of lard, the price is so low 
that exporters say there is no limit to the consumption in Ger- 
many, as the hog crop of that country is small, and prices of 
native products there are high. To such an extent is this true, 
that the import duty on Danish bacon is reported to have been 
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removed, and that it is likely to be upon American meats, which 
are shut out of the European markets entirely, except those of 
Northern Europe, England, and the Baltic countries. The Chicago 
packers, however, came to a stand on provisions about a month ago, 
and have refused to follow the breadstuffs markets to any lower 
level, as hog and beef products had already reached a point at 
which they could not be produced at a profit, with hogs at the 
prices they were selling, and the smaller receipts since have 
advanced the prices still higher, with little prospect of increased 
receipts until near summer. 


BIG CROPS A CURSE TO THE FARMER. 


But there has been no strong influence like that of the packers to 
protect the interests of the producers of grain; and, as their neces- 
sities compelled them to sell their products at what they could get, 
they are obliged to accept the prices that our domestic Bears and 
foreign buyers make for them, and that is the lowest possible. 
The flour millers, however, have made a similar stand in 
their product at last, after vainly trying to force a market for two 
months, and they have shut down when they could not sell at 
prices that would return a new dollar for an old one, except the 
mills lately bought by the English syndicate, which keep running 
and consigning their products to their stock-holding agents on the 
other side. It is now believed the worst has been passed on 
flour, as well as on provisions, and that wheat is near the turn- 
ing point, while corn and oats will cease to go down, down, with- 
out finding any bottom, when wheat shall have found one. With 
wheat at 85 cents per bushel, corn 35 and oats 25, at New York, the 
farmer west of the Missouri River is getting but little more than 
enough to pay for hauling the two latter to market, while he is 
getting less than cost for his wheat. His live stock: pays him 
little better, and the American farmer is going across his lots 
to bankruptcy, from which splendid crops are no longer able to 
save him; for the more he raises the more he has to cart away 
at a loss. Under such circumstances it is a question if he is much 
if any better off with large crops, at ruinously low prices, than he is 
with small crops and good prices for home markets, without any sur- 
plus for export, which makes the price of the whole crop in com- 
petition with the whole world. Yet it is impossible to limit pro- 


‘duction, except by the failure of a crop, as the farmers have their 


lands, and, like the coal companies of the East, they must work 
them or go into bankruptcy and lose them. The cotton crop is the 
only exception this year, good prices having been obtained for a 
large crop. Hence the South is in much better shape than the 
North this year. Though the last crop report reduced the estimate 
a little, it has not stimulated speculation or prices, and the late 
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speculation seems to have subsided, although it has not suffered 
so complete a collapse, as in the other markets here and West, 
and in railroad and other stocks, as well as in petroleum, coffee, 
and the metal markets. Indeed, the speculative era seems to be 
drawing to a close. The public have become tired of carrying their 
fleece annually to these speculative exchanges for shearing, and 
there has been no wool for the shearers. Hence they have been 
compelled to eat each other, until there is little but bones left to 
pick. These exchanges are, therefore, the most depressed places of 
business in the whole country. 

The Commercial Bulletin of this city has been interviewing lead- 
ing men in these markets, as to the causes of this speculative 
stagnation, and as to the prospects of any change for the better, 
and while they differed on the causes, all agreed in thinking there 
was little prospect of a return of the speculative mania that has 
prevailed from the beginning of the war until within the past five 
years, during which it has*steadily and rapidly dwindled till it has 
at last almost disappeared. 





FINANCIAL FACTS AND OPINIONS. 


Refunding National Bonds—Although a large portion of the four 
and-a-half per cent. bonds which mature next year have been 
paid, a considerable sum will doubtless be outstanding at their 
maturity, and therefore the question is pertinent, What action 
should be taken with respect to those not paid at that date, Sep- 
tember Ist, 1891? If there is to be any legislation on the subject, 
it must be during the present session. We remember Secretary 
Windom’s_ successful experiment in continuing the bonds that 
matured when he first held office, at a lower rate of interest, and 
paying them at the pleasure of the Government. There was no 
law for this, but public opinion approved of the act. It may be 
that Congress will take no action this winter, and leave the sub- 
ject entirely to his discretion. Probably, if no law is passed, those 
which are not paid at maturity will be continued at a lower rate 
of interest, redeemable at the pleasure of the Government. The 
bonds outstanding of that issue are about $115,000,000, As the 
prospects are not very bright for much more debt reduction this 
year, there probably will be from fifty to seventy-five millions 
unpaid at maturity. Something can be saved by continuing these ° 
bonds at a lower rate of interest, though probably at an early day 
they will all disappear, leaving only the four per cents and the 
consols to be discharged. 





Senator Stewart on Silver Coinage.—Senator Stewart, of Nevada, as 
is well known, has radical opinions on the silver coinage question. 
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These were published a few days ago in the New York 7yrzbune, and 
are worth giving, to show what the extreme silver men think on the 
subject. He says that there are 1,200,000,000 of people in the world 
who use silver as money, or, perhaps, six times as many as those who 
use the yellow metal. The total money of the world is supposed to 
be $11,488,500,000, of which amount, $3,831,500,000 is silver, $3,711,- 
000,000 gold, and nearly $4,000,000,000 paper. He holds that in the 
last fifteen years the stock of gold coin has not increased, and 
that the present production is entirely absorbed in the arts and 
in loss by abrasion, so that silver must be used in the future if 
the coinage is to be increased. To demonetize silver is to reduce 
one-half the gold supply, as that proportion of the gold product 
is now taken from the silver-bearing ores which could not be 
profitably worked for either metal alone. He also maintains that 
more money is needed, as is shown by the issue of so much paper 
money, and that there could be no possible danger until that 
amount of coin was added to the circulation. The addition must 
come from silver, as there is no gain in gold, as above stated, 
and it would be impossible to ever coin $4,000,000,000 in silver in 
addition to the ordinary increased demands of trade. He says 
Europe needs all the silver it can get outside of this country, and 
takes $12,000,0co from us besides, and that in no event would this 


country get any but the product of our own mines. 


The present 


paper money of United States in excess of metallic reserves is 
$426,000,000. To check the rapid decline of prices everywhere, he 
estimates that $300,000,000 in addition is necessary. To place this 
money on a metallic basis, $726,000,000 of gold or silver would be 
required. He does not believe that the nation could ever accu- 
mulate that much in addition to annually increasing needs, and 
until that point is reached, he argues, there will be no danger 
of inflation. He concludes, therefore, that free coinage is necessary 
to restore values which have declined since its demonetization in 
1873, and that, so far from there ever being a glut of silver, the 
only trouble would be that there would not be silver enough 


available for the purpose. 


Canadian Banking System—The New York Commercial Bulletin 
contains an interesting article on the Canadian banking system, 
which is now an important matter in Canada, as the charters of 
these institutions expire next year. The Ax//etin declares that the 
system is a model of banking legislation; that while the law does 
not needlessly trench on the liberties of the banks, it provides 
such safeguards as amply to protect the depositors and note- 
holders. It has, indeed, worked well in meeting the convenience 
of the customers and of the public in general. Its provisions, too, 


concerning circulation have satisfied every requirement as to elas- 
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ticity and safety. The following table, taken from the Montreal 
Journal of Commerce, shows the amount of banking capital, notes 
in circulation, and the percentage of circulation to capital: 
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The Axlletin says, concerning the Canadian system: “ We know 
of no system that more closely conforms to the best and broadest 
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l economic ideals of banking; none better calculated to afford the 

largest possible public accommodation; none better adapted to insure 

a safe utilization of the surplus balances of the people; and none 

better qualified to supply the daily fluctuating wants of trade with. 

f a safe and convenient circulating medium.” The chief criticism 
urged by the Aul/etin is the provision requiring the banks to hold 
one-half of their reserves in the form of Dominion notes. This 
places them, it says, in a position of partial association with the 
Dominion finances inconsistent with pure banking principles, and 
which might, under easily conceivable circumstances, involve them 
in embarrassment. It is, however, the sort of penalty that Govern- 
ments resting on an expanded financial basis are too prone to 
exact when granting banking privileges, as our own banks well 
know to their cost and confusion. The suggestion which the 
Bulletin makes is, that if the Canadian Government really desires 
to perfect the system, it should abolish this element of co-part- 
nership with the Treasury. 





National Settlement with the Pacific Ratlroads.—Two reports have 
finally been made, providing for a settlement between the Govern- 
ment and the Central Pacific and Union Pacific Railroads. These 
provide for a refunding of their debts, but on different plans. The 
report on the Union Pacific provides for the refunding of the debt 
at three per cent. interest, payable semi-annually, and for such an 
annual payment of a portion of the principal as will suffice to 
liquidate the debt within fifty years. The road is now well 
managed, is profitable, and no doubt is entertained concerning the 
ability of the road to pay the amounts required by this bill. The 
condition of the Central Pacific is not so favorable, and therefore 
more time is given for the payment of its indebtedness. The bill 
provides for the payment of interest at the rate of two per cent. 
per annum, and enough of the principal to extinguish the entire 
debt in seventy-five years. Another feature of the bill is the 
prosecution of Mr. Gould and others for the recovery of large 
sums of which the road was defrauded in the construction of 
branch roads. It is said that these bills are acceptable to the 
managers of both companies, and, if so, doubtless they will become 
laws. This matter ought to have been settled years ago, but all 
will rejoice over its settlement even at this late day. 















The Work of the Census—The Senate has passed a bill author- 
izing the Superintendent of the Census to collect the statistics of 
mortgage indebtedness, and the House, with a slight amendment, 
has also concurred in the measure, so that the bill will probably 
become a law unless the President shall see fit to veto it. The 
work and expense of gathering these statistics will be very great; 
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and more than one has asked the question, What will be the use 
of them when collected? Our object in calling attention to this, 
however, is not so much to discuss the wisdom of this particular 
inquiry as the wisdom of making many of the inquiries now made 
by the census department. In the beginning, the prime object of 
a census was to ascertain the number of people, with a view of 
fixing the ratio of representation to Congress. The Constitution 
provides for the taking of a census for this purpose; but during 
the last thirty or forty years there seems to have been a tendency 
toward undertaking a greater number of inquiries; and each cen- 
sus becomes more expanded than the last. We think it is quite 
time to stop this business. There are a hundred reasons why the 
Government should not undertake inquiries of a statistical charac- 
ter. The first is that this work is usually very poorly done; and 
the more inquiries undertaken, doubtless the poorer will be the 
quality of the work. No census yet of population has been taken 
with any considerable degree of accuracy. The truth is, the people 
have a very wrong notion of the trustworthiness of figures. If they 
see a mass of them in print, and they are called statistics, they 
are very much inclined to accept them without much questioning; 
when in truth they are often mere guesses or speculations. We con- 
tend that if the Government should return to its original purpose 
of ascertaining the population, and nothing more, that it might, 
with the knowledge that has been acquired of taking a census, per- 
haps get within a few millions of the correct number of people 
in the country at the present time, but with so much other work 
on hand this is quite impossible. Another objection is that the 
persons for doing this work are appointed every tenth year, without 
much regard to their fitness, and with no training, and then, after 
working a few months, are dismissed. Now, if any one will give a 
moment’s thought to the subject, he will perceive that persons to 
do this work ought to be properly trained, as they ought, or 
must be, to do any other careful work. We do not deny the 
importance of all the inquiries appearing in the census, but the 
proper way of undertaking them is under State direction. They 
are rapidly forming permanent bureaus and training men who in 
a few years will become competent to undertake such inquiries. 
To set a great horde of green persons at work to make these 
inquiries, which require efficient and skillful men, is absurd in the 
extreme. The whole business is a farce, and should be stopped. 





Nicaragua Canal—This is far more interesting to the American 
people than the Panama enterprise, because it is chartered by the 
National Government, while its directory and management are also 
American. The first report of the company has been sent to the 
Senate, which gives an account of the operations of the company 




















1890. ] FINANCIAL FACTS AND OPINIONS. 683 


to date. It appears that the axial surveys and final plans for the 
canal have been completed, and that the preliminary work of con- 
struction has been begun. Beside the erection of buildings, the 
first thing is the construction of a telegraph line. A large amount 
of supplies have been transported to the scene of operations, and 
the work appears to be progressing in a very satisfactory manner. 
The capital stock consists of 10,145 shares, which have been sub- 
scribed at par, and a little over $600,000 have been paid. The 
directory are able and energetic men, and we have no doubt that 
this work will go on to a successful completion. 

Brazilian Finances——One of the honeful things about the new 
Brazilian Government is ‘that the finances of the country are 
improving. Exchange has risen to par, which is at 27; in other 
words, the Brazilian paper milreis is worth 27 English pence, or 
54 cents. This is strong evidence of the financial ability of the 
Government. For several years the Brazilian Government has been 
trying to refund its debt at a lower rate of interest. Formerly, 
the rates were five, six, and seven per cent., but nearly all of the 
indebtedness has now been converted into four-and-a-half per cent. 
bonds. While these refunding operations, however, were in progress, 
the Government was compelled to issue floating loans and internal 
bonds. The money for the most part was borrowed in Europe, 
but as nearly all of the debt has been converted, the interest charge 
will be considerably lessened. A correspondent of the New York 
Tribune, who seems to understand the condition of the country, 
says: “With the revenues at Rio, Bahia, Pernambuco, and Para 
constantly coming into the Treasury, the Government will not have 
to borrow money abroad. If it becomes embarrassed in providing 
for the payment of interest, the planters in the rich provinces of 
San Paulo and Minas Geraes stand ready to make advances, and 
to support the national credit. With an experienced financier, as 
Senhor Barboza has already shown himself to be, in charge of 
the Treasury, the outlook for the new year is most encouraging. 
With the maintenance of public credit the Republican Govern- 
ment will be secure.” 





Cotton Ratsing in Astia.—Railroads produce many unexpected 
consequences. Who would have supposed, when the railroad open- 
ed by Russia two years ago to Samarcand in Central Asia, that 
within so short a period as this the growing of cotton would 
have been undertaken in that country, and with no small degree 
of success? Until now, the Russian cotton factories have depended 
on the United States for their supply of cotton, and fifty millions 
worth, or more, has annually been imported into the Russian 
empire. Within two years, however, the importation has fallen off 
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greatly, for the supply is drawn from Central Asia. Last year 
40,000 tons of Turkestan cotton entered Russia over this road. It 
is said in the province of Sergahna over 150,000 acres of land 
are to be devoted to the planting of cotton during the present 
year and large tracts around Merv are to be devoted to the same 
purpose. Even the Czar himself has become a cotton planter and 
is raising an immense crop on his vast estates at Murghab. The 
seed has been imported from America, and it appears that the 
plant flourishes exceedingly in that far-off country. We have been 
wont to believe that our conditions for growing cotton were so 
much better than the conditions existing in any other country 
that we were sure of maintaining our supremacy ; but this new 
invasion of our field by Russian growers is by no means welcome. 
Doubtless the Russian people have the same feelings as ourselves 
in supplying their own markets, and we expect to learn within a few 
years that a vast amount of cotton is raised in Asia for Russian 
factories. 





THE BANK OF ENGLAND AND THE MONEY RATE. 


Within the last year the money rate fixed by the Bank of 
England has been changed several times. These changes are not 
altogether welcome to the public, and, what is worse, they have 
been increasing in frequency of late. The reason for the changes 
are well understood—the depletion in the bank reserve and the 
feeling that something must be done to increase it. Hitherto, the 
rise in the rate of interest has been effective for this purpose. 
Bagehot, in his well-known work on Lombard Street, has explain- 
ed how the rise in the rate of interest produces this result. He 
says: “If the interest of money be raised, it is proved by 
experience that money does come to Lombard Street, and 
theory shows that it ought to come: . . Loanable capital, like 
every other commodity, comes where there is most to be made 
of it. Continental bankers and others instantly send great sums 
here as soon as the rate of interest shows that it can be done 
profitably. While English credit is good, a rise of the value of 
money in Lombard Street immediately by a banking operation 
brings money to Lombard Street. And there is also a_ slower 
mercantile operation. The rise in the rate of discount acts 
immediately on the trade of this country. Prices fall here, in 
consequence imports are diminished, exports are increased, and 
therefore, there is more likelihood of a balance in bullion coming 
to this country after the rise in the rate than there was before.” 

It is now said, however, that this agency for swelling the reserve 
is less efficient than it was formerly. Within a few months, the 
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rates, high as they have been, have not done much toward accom- 
plishing the purpose desired of them. Even the six per cent. rate, 
which has finally been established, is working no magical result of 
this kind. Gold does not come from New York nor from Berlin, nor 
even from the Bank of France, which has an extraordinary stock 
on hand. The Bank of Germany is desirous of keeping all the 
gold that it has, while New York, as we all know, and other 
money centers in this country, for several months have had an 
active use for all of their means, so that there was none to spare 
for other countries. This failure of the old lady of Threadneedle 
Street to replenish her reserves has given rise to no little ques- 
tioning concerning the adoption of some new method for accom- 
plishing this purpose. One of the suggestions is the issuing of a 
note circulation for twenty or thirty millions of pounds and the 
withdrawal of a like amount of gold to be used as a part of the 
reserve of the bank. It is believed by many that this operation 
would be successful in replenishing the diminished reserve now 
held by the Bank of England. This method has proved successful 
in other countries. Holland, for example, has had for four years 
the same low rate, viz., 2% per cent., and although the Dutch 
Bank had to meet, from time to time, an extraordinary demand, 
it could do so without disturbing trade and money market. It is 
also contended that the bank should change its policy. At pres- 
ent it is not a deposit bank in the proper sense, because it 
keeps no other accounts than those of several Governments, bank- 
ers, and a few private individuals. It is not a discounting bank, 
for its rates are usually considerably higher than those of the out- 
side market, and nobody wants to discount with the institution. 
Even if money is scarce, people prefer to borrow from, than sell 
their bills to, the Bank. But if it would open branches in all 
principal towns, like the Bank of Germany and buy bills instead 
of Stock Exchange securities, it would regain its position. 

At first, competition would lessen the rates, but the ultimate 
result would be that the bank would regain its influence in the 
discount market. Of course, the bankers would be opposed to 
such a use of their money. Yet they would not go away, 
because they cannot do without the bank, as they are com- 
pelled to keep deposits for clearing purposes somewhere. No doubt 
experience would show that the competition would not hurt them, 
for although the French and German banks do all kinds of trans- 
actions, they do no harm to the other bankers, 
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THE AUTHORITY AND LIABILITY OF BANK OFFI. 
CERS.* 
DIRECTORS. 
SEC, I. 
THEIR AUTHORITY AND DUTY. 

The question has often arisen when a cashier or other officer 
has gone astray, whether the negligence of the directors to watch 
over him, and to supervise his accounts, has not released his 
sureties. Their negligence does not work such a result. (4//as 
Bank v. Brownell, 9 R. 1. 168; Pzttsburgh, Fort Wayne & Chicago 
R. Co. v. Schaeffer, 59 Pa. 350; McTaggart v. Watson, 3 Clark & 
Fin. 536.) This question has been well considered by Chancellor 
Bates, of Delaware. “It is good faith, and not diligence, which is 
required of the creditor as a condition of his right to hold the 
surety. Connivance on his part at the fraud of the principal dis- 
charges the sureties. But the creditor, or the obligee in a_ bond 
is not obliged, for the benefit of sureties, to watch the principal. 
It is because it is really impracticable for this to be done effect- 
ually and at all times on the part of large _ institutions, that 
official bonds are required. To subject the responsibility of sureties 
to so indefinite a question as whether due diligence has been exer- 
cised by the directors, would render these securities worthless. 
To their value and usefulness it is essential that the obligations 
assumed should be certain and absolute.” (Sparks v. Farmers’ 
Bank, 3 Del. Ch. 274, 302.) Besides, the obligation of the sure- 
ties is to the bank, therefore it is not affected by the acts or 
omissions of the directors, who are themselves servants of the 
institution, and have no authority to compromise or impair its 
official securities. (M7znor v. Mechanics’ Bank, 1 Pet. 46; Amherst 
Bank v. Root, 2 Met. 522; Taylor v. Bank, 2 J. J. Marsh. 565; 
Batchelor v. Planters’ National Bank, 78 Ky. 435; United States 
v. Kirkpatrick, 9 Wheat. 720; see contra People v. Jansen, 7 Johns. 
332. This case has been often questioned (see remark of Shaw, 
Ch. J., in Amherst Bank v. Root, 2 Met. p. 541). Consequently, 
whenever a cashier or other officer has done wrong his surety 
cannot escape liability by showing that the directors failed to do 
their duty, unless they were guilty of actual fraud or bad faith. 
The exaction of a bond implies that the bank is not willing to rely 
alone on the watchfulness and care of the directors. (Graves v. Led- 
anon National Bank, 10 Bush 23; Chew v. Ellingwood, 86 Mo. 260; 
Taylor v. Bank,2 J. J. Marsh. 565; Batchelor v. Planters’ National 
Bank, 78 Ky. 435; Onzted States v. Kirkpatrick, 9 Wheat. 720; 
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Minor V. Bank, Pet. 71; Phillips v. Bossard, 35 Fed. Rep. 99.) They 
cannot be exonerated, as the court said in State v. Atherton (40 
Mo. 216), “by reason of the negligence of the cashier and direct- 
ors of the bank in failing to make frequent examinations of the 
affairs of the bank, to count the money, inspect the books, and 
generally watch over its concerns. The principle contended for 
would have the effect to deprive a corporation of all remedy 
against one agent on account of the negligence or default of 
another. The cashier might excuse himself by pleading the fail- 
ure of the directors to perform their duty; and, the directors 
would excuse themselves by showing that the cashier had been 
guilty of neglect, and omitted to execute the trust devolved upon 
him.” (Market Street Bank v. Stumpe, 2 Mo. App. 545; Har¢ v. 
Pittsburgh, 81 Pa. 466.) To escape on that ground there must 
be a fraudulent concealment by the directors, of important infor- 
mation to the surety. (Atlas Bank v. Brownell, 9 R. I. 168, 175.) 

Of course, directors should not mislead those who have been 
solicited to become sureties for a cashier, by misrepresenting the 
condition of their bank through a published statement, or in any 
other way. But though he should then be a defaulter, their 
ignorance of the fact, or even negligence in not examining the 
books of the bank and knowing more of his management, would 
not excuse his sureties. Said Chancellor Runyon, in Browne v. 
Mount Holly National Bank (45 N. J. Law 360): “It is very clear 
that the mere fact [the cashier] was, when the bond was given, a 
defaulter to the bank, will not discharge the surety. Nor will the 
neglect of the bank to ascertain the existence of that fact dis- 
charge him. (Zaf/ey v. Martin, 116 Mass. 275; Wayne v. Common- 
wealth National Bank, 52 Pa. 343: Brandt on Suretyship 367.) 
Nor does the mere existence of the fact that [the cashier] was 
a defaulter, or the circumstance that, though not known to the 
bank, on investigation the fact would have offered, tend to show 
knowledge.” Of course, when sureties have been intentionally mis- 
led by directors they cannot be held liable. 

This rule, however, cannot be harmonized with a decision in 
Kentucky. The directors of a bank in that State published a 
Statement of its condition, showing that it was prudently managed 
and worthy of confidence. A slight investigation would have dis- 
closed irregularities. Afterward, persons who had seen the state- 
ment became sureties for the cashier, and were sued for his embez- 
zlements. They could not be held, the court declaring that they 
were free from blame. They acted in the matter with reasonable 
prudence and discretion. They relied on the truth of representa- 
tions made by those having the right to speak for the bank. 
These representations proved to be untrue. Had the sureties sus- 
pected that they were untrue, it cannot be supposed they would 
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have entered into the contract of suretyship. Such being the 
case, the contract was adjudged invalid. (Graves vy. Lebanon 
National Bank, 10 Bush 23.) 

We think the reasoning of the New Jersey court is the most 
conclusive. In New Hampshire, the examinations of committees 
and the publishing of their reports are declared to be not intended 
to aid the officials of a bank in obtaining sureties, but are for 
the benefit of depositors. In that State the sureties of a savings 
bank treasurer sought to escape, on the ground that they were 
misled by the published statements of the trustees. The embez- 
zlement continued for several years, and the treasurer’s bond was 
renewed annually. Chief Justice Doe said: “The committee’s duty 
of diligent examination and truthful report was not due to persons 
considering the question of becoming sureties of the treasurer. 
It was a duty imposed by statute for the benefit of depos- 
itors, and not to enable a reader of the published reports to 
determine whether the treasurer was a man whose official bond 
he could safely sign.” (Ashuelot Savings Bank v. Albee, 63 N. H. 
152, 163.) 

Surely the oral statements or opinions of the soundness of a 
bank made by the trustes, and not addressed to persons who 
afterward become sureties of the bonds of an officer of the bank, 
or with the expectation of their coming to the knowledge of such 
persons, will furnish no defense if such officer should violate his 
bond and embezzle the bank’s property. (Ashuelot Savings Pank 
v. Albee, 63 N. H. 152.) 

Even the sanctioning by the directors of the wrongful payment 
of an overdraft by a cashier would not release his sureties in the 
event of a loss to the bank. (Market Street Bank vy. Stumpe.) 
They cannot sanction a positive wrong; and if they attempted to 
do so they could not release the original perpetrators, but only 
render themselves liable. Should a cashier embezzle, for another 
illustration, and act “with the fraudulent. connivance of the presi- 
dent, or any one, or all of the board, this would only make 
them partners in crime, and _ still his sureties would be responsi- 
ble.” (Simonton, J., PAzllips v. Bossard, 35 Fed. Rep. 99. See 
Cashier, § 619.) 

But should directors know of an officer’s misconduct and con- 
tinue to employ him, his sureties would be discharged from lia- 
bility for the consequences. Says Chief Justice Mitchell (Za Rose 
v. Logansport National Bank, 102 Md. 332, 343; citing Atlas Bank v. 
Brownell, 9 R. I. 168; Andrus v. Bealls, 9 Cowen 693): ‘That the 
retention in service of one whose conduct and fidelity are guar- 
anteed by another, after knowledge by the employer of his dis- 
honesty, or defalcation, or other misconduct, which renders him 
unfit for the place, without disclosing the fact to the guarantor, 
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is such a fraud upon the latter as will discharge him from ll 
subsequent liability, is well settled. (PAzliips v. Foxall, L. R., 7 
O. B. 666; Burgess v. Eve, L. R. 13 Eq. 450; Graves v. Lebanon 
‘National Bank, 10 Bush 23; Brandt on Suretyship, § 368.) The 
misconduct, of which the employer has knowledge, and which will 
release the guarantor if concealed, must, however, relate to the 
service in which the person whose conduct is guaranteed is 
engaged, and must be something more than mere moral delin- 
quency, having no relation to, or connection with, the subject 
matter of the guaranty.” 

Directors are not required to do the work of a detective in 
watching the ways and doings of their officers. “If nothing has 
come to their knowledge,” says Judge Porter, “to awaken suspic- 
ion of the fidelity of the president and cashier, ordinary attention 
to the affairs of the institution is sufficient. If they become ac- 
quainted with any fact calculated to put prudent men on their 
guard, a degree of care commensurate with the evil to be avoided 
is required, and a want of that care certainly makes them respon- 
sible.” (Percy v. Millandon, 8 Martin La. N. S., p. 37.) And Vice- 
Chancellor McCounn has added: “I know of no law which requires 
the president or directors of any moneyed institution to adopt a 
system of espionage in relation to their secretary or cashier, or 
any subordinate agent, or to set a watch upon all their actions. 
While engaged in the performance of the general duties of their 
station they must be supposed to act honestly until the contrary 
appears; and the law does not require their employers to enter- 
tain jealousies and_ suspicions without some apparent reason. 
Should any circumstance transpire to awaken a just suspicion of 
their want of integrity, and it be suffered to pass unheeded, a 
different rule would prevail if a loss ensued. But, without some 
fault on the part of the directors, amounting either to negligence 
or fraud, they cannot be liable.” (Scott v. Depeyster, 1 Edw. 
Ch., p. 542.) 

Though one of the duties of a cashier is to receive money and 
pay the debts of his bank, to make collections, and to take, 
transfer and deliver securities (Uxzted States v. City Bank, 21 
How. 364), the president and directors must also attend to these 
matters, especially when the cashier is absent. ‘“ They are the 
trustees of the stockholders, and in the absence, illness or negli- 
gence of the cashier, are bound to perform any duty which 
belongs to him, and it is their duty to see that the duty is per- 
formed. They are bound in law to know the securities of a 
bank, its bills payable and bills receivable, and the maturity of 
its paper, and who are the parties. And in the absence of 
the cashier they are bound to due diligence in perfecting the 
liability of all indorsers upon the paper of the bank.” (Sneed,*]., 
Lane & Co. v. Bank, y Heisk. 419, 437.) 

43 
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Of course neither the directors or other officers should violate 
the charter. And if the cashier should do so contrary to instruc- 
tions received from the directors, his conduct would not produce 
a forfeiture. (State v. Commercial. Bank, 6 Sm. & Marsh 218.) Thus, 
if he should issue bank notes in excess of the amount author. 
ized by law, and without authority from the directors, the charter 
would not be forfeited. (/d.) Chief Justice Sharkev’s firm conclu- 
sion is worth adding: “It is believed to be a clear and indisputable 
principle that the cashier cannot cause a forfeiture of a charter 
by a direct and palpable violation of his authority or instructions.” 
(Id. p. 237.) 

Directors have authority to make a settlement with the cashier, 
whatever may be the condition of his account. Says Judge Shepley: 
“To deny the authority of the directors of a bank to make a 
settlement with a cashier whose accounts exhibit a deficit in the 
funds, would be to refuse to the bank all right and power to 
adjust, settle and relinquish disputed claims—a right fully exist- 
ing in every person and corporation capable of transacting busi- 
ness in the usual manner, and necessary to enable them to do 
it.” (Frankfort Bank v. Johnson, 24 Me. 490.) But though they 
have authority to settle with a cashier, and to make such allow- 
ances as they deem proper, this authority must not be con- 
founded with the doing of things in violation of law, like making 
donations or misappropriations. (Frankfort Lank v. Johnson, 24 
Me. 490, 502.) And if they have made a_ settlement with him, 
this will not prevent them from proceeding against him if he 
was guilty of fraud in making it. (/d.) 

If directors have authority to make a settlement with a person, 
and should make a fraudulent one, for example, should settle 
with the surety on the bond of a cashier who was innocent, the 
bank would have no claim in the future against him. Of course 
they would be liable, but not the surety. This is only another 
application of the principle that if a person employs an agent, 
who, within the scope of his authority, makes a contract with 
another, and in so doing conducts fraudulently towards his pr.n- 
cipal, the contract, nevertheless, cannot be annulled if the other 
contracting party be innocent. (Frankfort Bank v. Johnson, 24 
Me. 490, 503.) 

But if directors should assume authority they did not pos- 
sess, and while doing so should make a fraudulent contract or 
settlement with a cashier, or other person, doubtless the bank, in 
the words of Judge Shepley, “would be entitled to relief from 
any contracts or settlements so made, because it would be the 
duty of the person contracting or settling with them to make 
himself acquainted with the ‘extent of their power.” (/rankfort 
Bank v. Johnson, 24 Me. 490, p. 504.) 














1890.] THE AUTHORITY AND LIABILITY OF BANK OFFICERS. 691 


The authority and duty of directors to procure subscriptions 
for stock, and to sell and transfer the same, will next be con- 
sidered. A board had the books of their bank opened for 
other subscriptions, under the direction of M. and W., “or either 
of them, and that five dollars be required on each share at the 
time of subscribing.” N. proposed to subscribe for one hundred 
shares if M. would raise the money on a note for $1,000. M. 
agreed to the proposition, and the subscription was made. It was 
held that M. exceeded his authority in taking this subscription, and 
as the bank never ratified M.’s act, N. could not be regarded a 
stockholder. (Farmers &* Mechanics’ Bank v. Nelson, 12 Md. 35.) 

In transferring stock, when they have authority to prescribe regu- 
lations, they may require the transfer to be made on the books; 
and when such a regulation exists, the title of a purchaser before 
an entry has been made, though valid between him and the 
seller, is subject to the prior equity of the bank. (Lockwood v. 
Mechanics National Bank, 9 R. I. 308, 331; OUnton Bank v. 
Laird, 2 Wheat. 393; Stebbins v. Phentx Insurance Co., 3 Paige, 
301; Cunningham v. Alabama Life Ins. Co., 4 Ala. 652; Vansands 
v. Middlesex County Bank, 26 Conn. 414; Jennings v. Bank of 
California, 79 Cal. 323, 331; Mechanics Bank vy. New York & 
New Haven R. Co, 13 N. Y. 622; Brent v. Bank, to Pet. 615; 
McDowell v. Bank, « Har. 27; Leggett v. Bank, 24 N. Y. 283; 
see Bank of Attica v. Manufacturers && Traders Bank, 20 N. 
Y. 512.) Nor can the lien be defeated by the action of a minor- 
ity of the board; nor after a_ stockholder’s debt is overdue. 
(Conant v. Seneca County Bank, 1 Ohio St. 298.) When, how- 
ever, the directors possess only a general authority to manage 
the stock, they cannot create a by-law subjecting it to a lien in 
favor of the bank for the stockholder’s indebtedness. (Sank of 
Attica v. Manufacturers & Traders’ Bank, 20 N. Y. 501.) For- 
merly, the lien was upheld as a set-off (C%zld v. Hudson's Bay 
Co., Strange 1, 645; S¢. Lours Perpetual Ins. Co. v. Goodfellow, 9 
Mo. 153; Waln’s Assignee v. Bank, 8 Serg. & Rawle 73); but 
afterward, on the ground of the validity of the by-law prescribing 
the regulation. (Chzld v. Hudson's Bay Co., 2 P. Wm. 207.) 

They can take the stock of their bank for a debt, or make pur- 
chases whenever they think the interest of the bank would be 
promoted by doing so. Sometimes these are made to sustain the 
value of the stock; at other times this has been done as an 
investment. In all cases where they have acted wisely and hon- 
estly, their conduct has -received judicial approval. Of course, if 
forbidden by statute from purchasing, they would be lacking in 
authority; otherwise it cannot be questioned. (Hartridge v. Rock- 
well, 2 Charlton, Ga. 260; German Bank v. Wulfekuhler, 19 Kan. 
60; Abeles v. Cochran, 22 Id. 405; City Bank v. Bruce, 17 N. Y. 
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507; Jowa Lumber Co. v. Foster, 49 Iowa 25; Eby v. Guest, 94 Pa. 
160; Farmers & Mechanics’ Bank v. Champlain Transportation Co, 
18 Vt. 131; Lowell on Transfer of Stock, § 25.) When, how- 
ever. they purchase stock in their own names, though done 
to sustain the credit of their bank, they are liable. (/vnes y. 
Johnson, 86 Ky. 530. From one of the briefs in the case (p. 535), 
it appears that the directors bought the stock (giving their note {or 
six months) to sustain the credit of the bank, and sold it to the bank 
at the prices paid, but the validity of the sale and transfer was 
not considered.) 

On one occasion a seller contended that, as the directors attempted 
to bind the bank by a purchase they had made and _ had failed, 
therefore they had bound themselves, thus coming within the rule 
that an agent who acts without authority binds himself, and not 
his principal. But this principle does not always apply. (Adéde/es 
v. Cochran, 22 Kan. 405.) 

When does it not? In a case like that above mentioned, when 
the lack of authority is a matter of law, and which may be as 
well known by the seller as by the directors. (/d@.) We may add 
that the court also decided against the seller, on the ground that, 
having made an express contract to sell the stock, which the 
directors were not authorized to make (German Savings Bank v. 
Wulfekuhler, 19 Kan. 60), and which the bank repudiated, the 
law would not imply a contract. The contract, “as made, was in 
the name of the bank, and for the bank. That,” said the court, 
“was the express agreement. Will the law imply another?” (The 
court cited Ogden v. Raymond, 22 Conn. 384; Aspinwall v. Tor- 
vance, | Lans. 381; Smout v. Jlbery, 10 Meeson & Welsby 1; Saxd- 
ford v. McArthur, 18 B. Mon. 411; McCurdy v. Rogers, 12 Wis. 
197; fashdall v. Ford, .2 UL. R. Eq. Cases 750; Beattie v. Lord 
Ebury, 7 L. R. Ch. App. 777; Story on Agency, § 265.) 

In the purchase and transfer of stock nothing has been said 
cuncerning transactions beween the bank and directors. They have 
authority to sellto and buy from their bank, unless prohibited by 
statute; but the danger of abusing their authority has led some 
of the States to withhola it from them. Honesty must be exer- 
cised in dealing with their bank, otherwise their contracts will 
not endure. Should they sell their stock at a_ price much above 
its well-known value, the contract wouid be void. (Percy v. JMill- 
andon, 8 Martin La. N. S. 32.) So would be a transfer of sfock 
for good securities if the bank was insolvent. (Gillet v. Moody, 
3 N. Y. 479.) In Gillet v. Moody (3 N.-Y. 479), a director sur- 
rendered his stock, which was worthless, and received valuable 
bonds therefor. These were, therefore, “in effect,” said Chief ]us- 
tice Bronson, “a mere gift of so much money to the defendant; 
and that, too, when he was one of the directors, and bound as a 
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faithful trustee to protect the property for the creditors of the 
corporation. It would be difficult to defend such a transaction.” 

We have thus reached the very important question, What author- 
ity do directors possess to contract with their bank? Judges and 
law-writers have wrestled with this question on many occasions ; 
but they have developed no harmonious principle. We think the 
modern rule in this country ‘is, except in those cases in which 
authority is positively withheld from them, they may make express 
contracts with the bank for the purchase and sale of stock and 
other property, which, however, can be avoided by the bank 
within a reasonable time. 

Action by the directors is not decisive; they cannot stamp their 
contracts, in which they are thus acting in a two-fold capacity, 
with the seal of certainty. The test of honesty and wisdom in 
the making of them must be applied by the bank, or its repre- 
sentatives other than the directors themselves, or the courts, before 
their validity passes beyond the stage of questioning. (Zz Lick 
Oil Co. v. Marbury, 91 U. S. 584; Stewart v. Lehigh Valley R. 
Co, 38 N. J. Lam. 505, 521; Hubbard v. New York, N. E. 
& W. Investment Co. 14 Fed. Rep. 675.) Such contracts, to 
which one or more of their number are parties, are viewed with 
jealousy by the courts, and may be set aside on slight grounds, 
(Twin Lick Oil Co. v. Marbury, 91 U.S. 584; Koehler v. Black, 
River Falls Iron Co. 2 Black 715; Drury v. Cross, 7 Wall 299; 
Cumberland Coal &lIron Co. v. Sherman, 30 Barb. 553; Luxemburg 
R. Co. v. Maguay, 25 Beav. 586.) The remarks of Judge Nelson 
are worth adding, for they are made in the clearer light of the 
more recent judicial utterances on the subject: “A director of a 
corporation is not absolutely prohibited by law from entering into 
a contract with the corporation through his co-directors. Whether 
such a contract is binding upon the corporation must depend 
upon its terms and the circumstances under which it was made. 
Owing to the peculiar relation which the directors owe to the 
corporation, being strictly trustees, and their position being in 
every sense fiduciary, their contracts with the corporation should 
be scanned, if not with suspicion, at least with the most scrupu- 
lous care. The validity of such a contract must therefore depend 
upon the nature and terms of the contract itself, and the circumstances 
under which it is made. The motives of the parties are not nec- 
essarily material, but the effect of the provisions of the contract 
must be especially regarded, and if they are pernicious and tend 
to work a fraud on the rights of the corporation and_ stockhold- 
ers, in such case the directors must be regarded as having no 
authority to enter into it.” (Hubbard v. New York, N. EL & W. 
Investment Co., 14 Fed. Rep. 676, and see numerous cases cited 
by the Reporter p. 679.) In some cases courts have sustained 
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contracts between directors and their corporation, on the ground 
that the contracting directors acted as strangers toward the bank, 
(Stratton v. Allen,-16 N. J. Eq. 229; Berko & Dauphin Turnpike 
R. Co. v. Myers, 6 Serg. & Rawle 12; Gordon v. Preston, 1 Watts 
385; Central Railroad v. Claghorn, 1 Speer’s Eq. 545; Angell and 
Ames on Corp., § 233); but this is not tenable ground, for their 
position implies that they are wrong; they ought to participate, 
and in the interest of the bank as well as their own, for if the 
two interests are not in harmony they surely ought not to act 
either against themselves or the bank. (See remarks of Dixon, J., 
in Stewart v. Lehigh Valley R. Co., 38 N. J. Eq. p. 523. See 
President, § 350.) 

If a director is prohibited by charter from owning more than 
seventy-five per cent. of the capital stock of his bank, a note 
given by him in excess of that amount is illegal, and so is the 
guaranty of any person for its payment. (Workingmen's Banking 
Co. v. Rantenberg, 103 Ill. 460.) And if the guaranty should be 
given by a nen-director, it would be, nevertheless, illegal and void. 
(/d@.) But if he should give a note for his stock, the directors 
could surrender it in payment of his salary. (/omes v. Johnson, 
86 Ky. 530.) 

An interesting case on this subject is Bazrd v. Bank of Wash- 
ington (11 Serg. & Rawle 411). <A director, B., had indorsed his 
brother’s notes, which were held by the bank. The maker offered 
to convey land in discharge of his indebtedness. The directors, 
including B., voted to accept the offer. It was contended that B. 
had no right to act, as he had a direct interest in the matter. 
The jury were instructed that a bank director had no right to 
vote in a matter in which his interest was concerned, and that 
he could not by his vote give rights to himself, or take them 
from the bank. Said Judge Gibson: “ As between the bank and the 
director himself this is obviously true, and whatever liability there 
was on the part of B. remained unaffected by this transaction. 
But the rights of third persons, who contract dona fide with the 
directors, are governed by very different considerations. Such 
persons have nothing to do with the dealings of the bank with 
its agents. They have only to see that the latter are acting 
within the scope of their authority. It is a principle of law, and 
of universal justice, that where a loss must fall on one of two or 
more innocent persons, it shall fall on him whose act was the 
immediate cause of it. Now, who places the directors in office, 
and holds them forth as persons having capacity to contract for 
the bank? And who trusts to their faithfulness towards their 
employers? Certainly not he who deals with them in his own 
behalf. The stockholders must, therefore, bear whatever loss may 
happen from want of capacity or integrity in their servants. 
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The only exception to this is where the contract has been pro- 
cured by collusion with the directors, or some of them, that 
would of itself avoid the transaction without aid from a particular 
interest in the directors, which could have no operation further 
than as it might serve to disclose a motive for corruption.” 

When a director is interested in a contract made by a person with 
the bank, can a stockholder prevent it from paying him? In one 
case, in which a director was thus secretly interested in the con- 
tract, and was to receive a portion of the profits, but its per- 
formance was beneficial to the corporation, the payment of the 
stipulated compensation was not enjoined. (Havens v. Hoyt, 6 
Jones Eq. N. Car. 115.) 

Nor is a director prevented from buying the notes of his bank 
and presenting them for payment. (arr v. Bank; Moses v. Ococe 
Bank, 1 Lea 413.) “I do not see,” said Judge Heiskell, “that direct- 
ors are under any trust obligations to buy up notes of a bank 
of which they are directors, or to divide with others the profits 
of their purchases, if made.” (/d., p. 413.) ‘ 

No duty of directors is more important than that of lending 
the resources of their bank. Of course they should lend nothing 
before adopting by-laws to regulate their conduct. To do this 
might result in the forfeiture of their charter. (Conant v. Seneca 
County Bank, 1 Ohio St. 298.) This is one of the most important 
duties of directors, and all loans are presumed to be made by 
them. (Bank Commissioners v. Bank of Buffalo, 6 Paige 497, 503.) 
If they “authorize or allow their president or cashier, or any other 
officer of the bank, to make loans or discounts in his own dis- 
cretion, without having the same formally passed upon at a regular 
meeting of the board, the corporation is liable for a violation of 
its charter, or of any law binding on such corporation in the mak- 
ing of such loans or discounts.” (Chan. Walworth, Bank Com- 
misstoners V. Bank of Buffalo, 6 Paige 497, 503.) 

Their authority to lend also includes authority to arrange the 
security for loans. This is only incidental to lending, and the 
principle is well established that officers who transact the ordinary 
business of a bank have authority to do everything which is usual 
and incidental thereto. ( Jennings v. Bank of California, 79 Cal. 
323, 328; McKternan v. Lenzen, 56 Jd. 60; Donnell v. Lewts 
County Bank, 80 Mo. 171; Reynolds v. Collins, 78 Id. 97; Case v. 
Bank, too U. S. 455.) When securities are taken the directors 
are not required in New York to sell them within sixty days 
from the maturing of the obligation for which they are pledged. 
They may hold the borrower after that period. even if the secu- 
rities have not been sold. (Butterworth v. Kennedy, 5 Bos. 143.) 


[TO BE CONTINUE .] 
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RELATIONS OF THE BANK OF FRANCE AND THE 
TREASURY. 


By M. CHARDON.* 
[CONCLUDED. ] 


At this time the Minister of Finances was able to _ issue 
bonds at 2 per cent. During the first four months of 1836 the 
advances were 20,623,200 francs, but the Treasury became a cred- 
itor for the rest of the year. The discount of Treasury bonds 
amounted to only 3,788,130 francs. In 1837 the Treasury was con- 
stantly a creditor to the bank for large sums, and at the end of 
the year they amounted to 112 million francs. The bank being 
unwilling to lower its rate of discount, the transactions between it 
and the Treasury ceased during ten years. It had made large 
profits by them, and the State had found therein considerable 
resources. It was estimated that at least 5 milliards had been 
successively advanced to the Treasury and reimbursed. 

The bank, however, did not find in the increase of its commer- 
cial discounts a sufficient compensation for the cessation of its 
transactions with the Treasury. A part of its capital was unem- 
ployed. When the Government put forth, Nov. Io, 1847, a loan of 
250 millions, the bank hastened to subscribe for 25 millions. Its 
example may have contributed to the success of the loan; in any 
case it assured a large sum to its stockholders. A second oppor- 
tunity was soon offered. The public funds falling in price, the 
council ordered the purchase of 300,000 francs of 3 per cent. 
rente. The July Revolution was destined to give the bank use for 
its capital. Business stopped suddenly; the collection of taxes 
suffered from the delays forgotten for many years, and the Treas- 
ury, short of money, applied to the bank for an advance of 50 
millions. The agreement of March 30, 1848, stipulated that this 
advance should be for a year, and without interest; but in case 
of renewal the sums advanced were to be subject to 4 per cent. 
interest until completely repaid. This first advance did not sat- 
isfy the needs of the Treasury. M. Garnier-Pagés called for a 
second advance of 150 millions, designed for the purchase of the 
railroads, and for the building of the new lines that were to 
furnish work for the laborers and bring about the suppression of 
the national workshops. <A second agreement was made June 30, 1848 ; 
the advance of 150 millions was distributed in six equal payments. The 
Minister of Finances offered Treasury bonds as a guarantee, which 


*Adapted from the Annales de l’ Ecole libre des sciences politiques, by O. 
A. Bierstadt. 
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the Bank of France thought insufficient in view of the circum- 
stances. So a portion of the State’s forests was transferred to it, 
and 75 millions of rezfe were promised it from the sinking fund. 
The Minister asked the bank also to open for the Treasury a 
general account of advances at 4 per cent. to replace. the ordin- 
ary accounts current going on since the first years of the mon- 
archy of July. The bank accepted, and agreed on this account 
to pay ail orders made on it by the Treasury. November Io, 
1849, the time for the entire payment of the 150 millions expired, 
and the Treasury had only used the credit opened for it to the 
amount of 50 millions. The bank and the Minister asked the 
National Assembly for the continuation of the agreement of June 
30, 1848. It was granted, and left 100 millions at the Treasury’s 
disposal; but the economic crisis was over, and the Minister did 
not have to use the powers conferred upon him. The Treasury 
soon proposed to reduce the amount of the loan to 75 millions 
only, and this reduction gave back to the State its forests that con- 
stituted the guarantee of the 75 millions whose payment had not 
been required. The 25 millions remaining of the credit of 75 
millions were kept at the disposal of the Treasury until Decem- 
ber 31, 1851. In November, 1851, a few days before the coup 
d'état of December 2, the Minister of Finances invited the bank 
to pay over the 25 millions forming the balance of the loan, and 
it was done. An agreement of March 3, 1852, settled the repay- 
ment of the advance of 75 millions, which was to be at the rate 
of 5 millions a year, from July 1, 1853, to July 1, 1867, with 
privilege for the State of anticipating the payments. The interest, 
payable every six months, was fixed at the rate of discount, with 
a4 per cent. maximum. As a guarantee the bank received Treas- 
ury bonds to replace the vezfes transferred to it in 1848, which were 
transferred back to the sinking fund. The discount of the Treas- 
ury's extraordinary bonds began again, but without appearing as 
plainly in the bank’s accounts. 60 millions were advanced by the 
bank in 1854, and 48 millions in 1856. The bank’s privilege was 
not to expire until December 30, 1867, and this expiration was 
already troubling many imaginations. The establishment was 
violently attacked; even its prudence was reproached as timidity ; 
the bank was alarmed by these attacks; the Government needed 
money; it was easy to arrange matters; the law of June 9, 1857, 
came ten years in advance to continue the bank’s privilege until 
December 31, 1897; the bank paid over to the Treasury 100 mil- 
lions against 3 per cent. rentes, which it took at 75, when the 
Bourse was quoting them at 71 francs 10 centimes. The bank 
lent itself to a disguised loan, and took it at an exorbitant rate, 
but it became assured of a long period of security. 

The agreement of June to, 1857, between the bank and the 
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Minister of Finances supplemented this law; by virtue of its 
account current the bank received the cash at the Treasury's 
disposal, which was quite profitable, since it had the use of im. 
portant sums without paying interest on them. In return the 
bank, during its privilege, was to make to the Treasury permanent 
advances which might run up to 60 millions; the sums debited 
to the Treasury were to be compensated by those to the credit 
of the account, so that the interest due from the Treasury should 
only be calculated upon the balance it really owed. This interest 
was to depend on the rate of discount of commercial paper, but 
not to exceed 3 per cent. From this time until the end of the 
Empire the bank was in a prosperous condition. Some extra- 
ordinary discounts of Treasury bonds were made in this period, 
23 millions in 1859 and 25 millions in 1861. 

Everybody knows the financial history of the bank in 1870-1871, 
The war had broken out, and money was already wanting, but 
it was not desired to have recourse to a loan. July 18, 1870, 
M. Segris, Minister of Finances, verbally requested the bank to 
admit Treasury bonds for discount up to 50 million francs. These 
bonds were payable at three months, with privilege of renewal at 
the ordinary rate of discount. A month later it was known that 
the war was to be long and terrible; the loan of 750 millions 
was decided upon; but, while waiting for it to be realized. M. 
Magne asked, August 18, for a second advance of 50 millions to 
be repaid from the product of this loan. In September M. Picard 
informed the bank that the Tours delegation had reserved from 
the Treasury current account 150 millions for the service of the 
departments, and that the balance left at Paris had become 
insufficient; consequently the bank was requested to place 100 
millions at the disposal of the Treasury. The directors consented 
only to open a credit of 75 millions. In November the Tours 
delegation had a credit of 100 millions opened at the _ branch 
establishments, and the Minister called upon the bank for a loan 
of 200 millions, which should include these 100 millions furnished 
by the branch establishments. The bank accepted, on condition 
that the loans should be guaranteed by Treasury bonds with 
interest at the current rate of discount. At this date the total 
of the credits opened amounted already to 375 millions, besides 40 
millions advanced for the use of the savings banks. 

In the beginning of 1871 M. Gambetta asked the bank for a 
new credit of 100 millions, and made known his intention of 
borrowing 200 millions in January, 1871, and as much more in 
February, besides increasing the limit of issue of notes; or, if 
the bank did not consent to this combination, to create a State 
Bank issuing long-dated obligations and making advances to the 
Treasury with this paper money which was to be legal tender. 
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The assistant¥governor of the bank then on duty did not feel 
authorized to consent to so important a loan, and was replaced 
by M. Oquin, Treasurer-General of the lower Pyrenees, who lent 
the 400 millions, secured by the forests of the former civil list. 
For the first time a formal treaty intervened between the bank 
and the State. This treaty ratified the previous loans which had 
been made upon a simple verbal agreement, and which amounted 
to 415 millions. The interest on these advances was fixed at a 
maximum of 3 per cent.; and in case, notwithstanding, it should 
exceed this figure, the surplus over 3 per cent. was to be applied 
to the sinking fund of the debt’s capital. The advances now 
became more numerous and by June, 1871, they amounted to 
1,260 millions, besides the permanent advance of 60 millions. 
The first loan of two milliards took place at this time. The 
bank had raised its circulation of notes from 1,640 millions to 
2,400 millions. At this decisive moment, when it had recourse 
to credit, the Government needed support; it called upon the 
directors to increase the total of their advances from 1,320 to 1,530 
millions, in order to facilitate the negotiation of the loan. The 
State engaged to reimburse the bank by an annual sinking fund 
of 200 millions until the debt was paid; and the bink was to 
help the operations of the Treasury, on condition that the 
uncovered balance should not exceed 300 millions. In August, 
1872, the 40 millions loaned for the savings banks were repaid, 
but the Treasury took them again immediately. On December 9, 
1871, the National Assembly carried the limit of issue of notes 
from 2,400 to 2,800 millions. The banks reduced to I per cent., 
from January 1, 1872, the rate of interest on its advances to the 
Treasury. All the credits opened by the bank, however, had not 
been exhausted. In fact, the reimbursements to the Treasury 
were not charged for more than 1,425 millions of capital. 
The law of July 15, 1872, relating to the loan of 3 milliards, 
stipulated, but as a Treasury measure to hasten the payment of 
the German indemnity, an advance of 200 millions. This advance 
was only realized up to 140 millions. The issue of notes was 
raised from 2,800 to 3,200 millions. The repayments to the bank 
were made regularly in 1873, but not without causing the 
Treasury some embarrassment. The bank's situation rapidly 
improved ; the circulation dropped from 3 milliards to 2,500. millions, 
and the metallic reserve rose from 730 to 1,200 millions. Paper 
circulated on a par with gold, and exchange on London fell from 
25 francs 60 centimes to 25 francs 18 centimes. It was proposed 
to reduce the annual payments to the bank from 200 millions to 
150 millions. The National Assembly voted this reduction, but it 
was rejected by the bank, which considered it prejudicial to the 
State’s credit as well as its own. The bank, however, did not 
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refuse to come to the aid of the State in their common interests: 
and August 4, 1874, the directors offered the Minister of Finances 
an advance of 80 millions, to be repaid after the 1,530 millions 
of the contract of 1871. Half of this advance was to be realized 
in 1875; the agreement was sanctioned by law; the advance 
was put in the budget of 1875 as an extraordinary resource, and 
the payment of 200 millions was maintained in its integrity. 

In 1875 there was a new modification in the mode of this re- 
demption. May 6, the Government made a treaty with the banks, 
by which the §0 millions advanced on the preceding 4th of August 
were to be reimbursed in the time fixed for the extinction of 
the previous debt, but the Treasury reserved the right of paying 
only 110 millions of the early advance in 1876; the rest of the 
annual 200 millions was carried to the year 1877, and the remain- 
der of the early advance was to be carried to 1878 and 1879 at 
the rate of 135 millions a year. Instead of 110 millions, the pay- 
ments of 1876 amounted to 150 millions, which made the reim- 
bursements of 1877 300 millions. The Treasury’s debt was to be 
finally extinguished at the end of 1879, after two annual payments 
of 150 millions in 1878 and 1879. The suppression of the forced 
currency was fixed for the time, when the figure of the advances 
made to the State by the bank should be reduced to 300 millions; 
the tax returns in 1875 exceeded all expectations, and not only did 
the Treasury not have recourse to the 4o millions placed at its dis- 
posal by the agreement of August 4, 1874, but it carried up to 270 
millions the total payments of 1875, or 1o millions more than the 
budgetary credit. In 1876the Treasury was able to pay the bank 217 
millions of capital and 4,925,000 francs of interest. At the end of 
1877, the Treasury’s debt being reduced to 300 millions, the forced 
currency of the notes was legally abolished. In 1878 the actual re- 
imbursements reached 235 millions of capital, and interest amounting 
to 1,552,500 francs. At last, March 14, 1879, the balance of 64,788,800 
francs, plus 161,750 francs of interest, was paid, settling the Treas- 
ury’s debt nine and a half months before the appointed time. The 
strong credit shown by the bank excited astonishment; there had 
been no perceptible crisis, no depreciation of the bank note, and 
the rate of discount had not even exceeded 6 per cent. 

The public expenditures rapidly increased, and the development 
of Treasury operations soon raised in a notable and permanent 
manner the balance of the current account to the Treasury’s credit. 
With these conditions the primitive advance of 60 millions was no 
longer in proportion to the amounts deposited in the bank. The 
agreement of March 29, 1878, carried for a period of ten years the 
figure of these advances from 60 to 140 millions; this agreement 
took up again the conditions of that of June 10, 1857. The bank's 
credit was to be represented by Treasury bonds renewable quar- 
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terly; the sums thus advanced were to be set off by the balance 
of the current account. The bank was to collect interest only upon 
the difference, and the rate of this interest was fixed at I per cent. 
The Bank of France has therefore played hitherto a considerable 
part in our financial system; its relations with the Treasury are 
close and various; every day there is an important movement of 
funds between the two; and the account current retracing these 
operations occupies a large place in the books of the bank. As- 
suring to the bank by contract the deposit of the Treasury’s cash, 
the agreement of June 10, 1857 has made the State the bank's 
greatest customer. The transactions of 1880 ran up to 4,429,786,500 
francs, or about two-fifths of the bank’s transactions, the general 
total of which for the same year was_ 10,212,454,000 francs. In 
1887 the bank’s entire operations amounted to 11,575,920,500 francs 
and the operations periormed gratuitously by the bank for the 
public Treasury attained 5,243,932,500 francs. The parallel organiza- 
tion of the bank and the Treasury, the creation of branch estab- 
lishments near the treasurers general, have made the bank into a 
valuable instrument for the Treasury's movement of its funds, for 
the centralization of the receipts and the payment of the expendi- 
tures under a single management. The treasurer-payer general 
turns his funds into the branch establishment, the Treasury's cur- 
rent account is credited with the amount, and, upon a Treasury 
order, this same treasurer will find at the bank the funds neces- 
sary to pay any order or check presented at his office. The pay- 
ments thus made by the bank’s branch establishment to the treas- 
urers-payers general are attested by receipts that must be given to 
the branch establishment: they are sent to Paris, and the bank 
presents them to the central cashier-payer of the Treasury to have 
their amount placed to the debit of the treasurer general. 

The Treasury’s Current account, securing to the bank the handling 
of important sums on which it pays no interest, presents consid- 
erable advantages. We have seen that in return the Treasury 
has demanded permanent advances. By the terms of the combined 
agreements of June 10, 1857, and March 28, 1878, the bank is 
obliged to make the State an’ advance which may run up to 140 
millions, and which is not repayable as long as the agreement is in 
force. This advance is entirely independent of the Treasury’s cur- 
rent account. Although there might not be a centime to the credit 
of this account, the bank would still have to give the State credit for 
140 millions without any other special guarantee than recognition 
of the debt in the form of Treasury bonds. If the credit balance of 
the Treasury’s current account amounts to or exceeds 140 millions, 
the bank has no right to any interest. If this same balance falls 
to between 60 and 140 millions, the bank has 1 per cent. interest 
on all advances in excess of this balance. If it drops below 60 
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millions the bank may require: I per cent. interest on the whole 
excess of advances between 60 and 140 millions; interest equal to 
commercial discount and to a 3 per cent. maximum on all uncoy. 
ered balances beyond the lower limit of 60 millions. Thanks to 
the working of these permanent advances, the Minister of Finances 
contains considerable facilities for his operations, and he may dis- 
pense, as has been done of late years, with putting Treasury bonds 
in circulation. The discount of Treasury bonds is _ obligatory 
for the bank only up to the amount of 140 millions. But 
it may be extended to any sum whatever. The negotiation of 
bonds at short date enters, in fact, into the bank’s ordinary opera- 
tions. The State then appears simply as a private party offering for 
discount, and it belongs to the bank to measure the importance of 
the credit to be granted. In this form the bank has, from 1815 to 
1840, advanced considerable sums to the Governments of the Res ora- 
tion and of July. 

These operations are therefore normal for the bank, and do not 
require, from its point of view, any authorization. It is quite other- 
wise concerning those direct advances without any period of repay- 
ment or for a long time, which lock up a_ portion of the bank’s 
resources, force it to larger issues, and may compromise its credit. 
These loans to the Treasury do not figure among the operations 
which the bank is authorized by its statutes to perform. They can 
only be effected by the bank’s general council acting oa the report 
of its committee on its relations with the Treasury, and must be 
authorized or at least ratified promptly by law. So in any case 1s 
the law. To recapitulate, the Treasury’s funds are deposited in the 
bank as a current account, and differing from deposits with ordinary 
bankers, no interest is paid on the funds thus deposited. In com- 
pensation, and so to speak as a forfeit, the bank has opened, under 
exceptional conditions, a permanent credit of 140 millions. Outside 
of these daily relations, it discounts the Treasury’s paper, as it dis- 
counts the paper of merchants, under the same conditions and with 
the same liberty of choice, at least theoretically. Finally, at critical 
moments, it sustains with loans for long periods the threatened 
credit of this powerful customer. Such are the relations of the Bank 
of France and the Treasury. 

This great establishment is now the object of violent attacks. 
Plans of reform inspired, it is said, by the example of foreign coun- 
tries, arise on all sides. Some demand simply the suppression of all 
privileges and a return to commercial liberty. Others reproach the 
bank with its prudence, which they call timidity, mistake the pro- 
foundly wise and safe character of the present rules, and call for 
the direct admission of merchants to discount. From the point of 
view now occupying us, the criticisms are no less sharp, and the 
proposed reforms may be thus enumerated. The bank should take 
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charge of Treasury operations. It should pay interest to the Treas- 
ury on the funds deposited as a current account. Finally, the 
State should share to a certain extent in the profits of the stock- 
holders. These are complicated and delicate questions. 

The first reform, giving Treasury operations directly to the bank, 
is complicated with the question of the treasurers-payers general. 
This institution is assailed as severely as the Bank of France, and 
these rich offices are said to be given away not as a reward of 
merit. Nothing less is suggested than to abolish them and to 
distribute their duties between the Bank of France, the director 
of the direct taxes, and a pay controller. But these ideas have 
not yet been sufficiently studied for them to be profitably dis- 
cussed. Examples may certainly be found in foreign countries and 
precedents even in France. From the year VIII. to 1810, and from 
1817 to 1827, the bank undertook a certain part of the Treasury 
operations, when the State’s credit was much shaken, paying the 
public debt and receiving the revenue from taxes devoted to this 
payment. This was chiefly to reassure the holders of rentes and 
to help in the disposal of the new loans. When the result was 
obtained, the Treasury resumed the duty. Quite another thing is 
now in question, and the examples of foreign countries, of Ger- 
many, England, Austria and Belgium, may furnish useful hints. In 
this matter it is not arguments, but the solidity of an institution 
at a critical period, that may prove the excellence of a system. 

The long privilege granted the bank by the State is a precious 
favor. It has permitted this great establishment to amass pru- 
dently the credit it now enjoys. But who has profited by this, if 
not France herself? The bank has paid its debt of gratitude and 
justified at one struke its past management and the confidence all 
Governments have had in it. Without recoiling before desirable 
reforms, the bank should only be touched with respect, precisely 
on account of the long prosperity with which it is now reproached. 
A long and honorable past and a country’s confidence are a cap- 
ital not commonly found, and which cannot be conferred upon a 
new establishment. It is to be hoped that the true light will 
soon be thrown upon the nature of the privilege which has been 
created in the general interest of the country, and not in the particu- 
lar interest of the bank. It remains still to be proved in what re- 
spect the Bank of France has failed to deserve well of the country. 


THE BANKER’S MAGAZINE. 


GARNISHMENT—DISCLOSURES BY BANK. 
SUPREME.COURT OF MICHIGAN, 
Karp v. Citizens’ National Bank of Saginaw. 


1. Where a bank is the garnishee, it is not compelled to hunt up, at its peril, the 
possible holders of its negotiable paper, or to pay any person but the holder. 
2. Nor will the disclosures of any one except its proper officers be binding on it. 


CAMPBELL, J.—In March, 1888, plaintiff recovered judgment before a 
justice against Fritz Scheppler, the principal defendant, for $62.68 
damages, and $300 costs. On April 12, 1888, the corporation defendant 
was garnished, and, after the usual proceedings, was discharged. Plain- 
tiff appealed to the circuit, where the cause was tried, and judgment 
rendered for the garnishee under directions to that effect. Error is now 
brought, and it is claimed that the case should have gone to the jury. 
Under such a charge, it becomes of no importance what special] expres- 
sions may have fallen from the court, as the only question before us is 
whether there was anything for the jurv. The disclosure made by 
defendant’s cashier was to this effect: Three certificates of deposit 
were issued to Scheppler, dated, respectively, November 21, 1887, Janu- 
ary 9, 1888, and April 5, 1888. Each of these was payable to Scheppler 
or his order on the return of the certificate. There was stamped on 
each a statement that interest at 3 per cent. would be paid if left six 
months, but to cease then, if not renewed. These certificates had not 
been presented for payment when the garnishee process was sued out, 
and the cashier had received notice that they had all been transferred 
to other parties before the garnishee process issued. Plaintiff's coun- 
sel proposed to show by other witnesses besides the bank officers that 
after the disclosure Scheppler presented the paper to the bank for pay- 
ment, which was refused on account of the garnishment. On being 
asked whether he proposed to show that Scheppler, and not the other 
person claiming them, was owner of the certificates, it was answered 
that he did not suppose the witness could testify to that. Defendant 
offered to have its officers subjected to any examination desired. The 
court refused to allow the inquiry of other witnesses. In the plaintiff's 
brief he refers to a witness named Prentice as an employe of the bank, 
and the person meant, and claimed it was defendant’s duty to bring 
before the court all testimony in its power, from whatever source. The 
record does not mention Prentice, or show who or what he was. But 
the law does not contemplate that any one can bind the bank by dis- 
closures except the proper officers, and it makes the disclosure conclu- 
sive. This has been settled by the decisions cited on the hearing; and 
there is good sense in the rule of law. The object of the garnishee law 
is to furnish reasonable facilities for reaching property of the debtor due 
him, or held for him by third persons; but it never was intended to 
deprive a garnishee of any of his own rights, or to subject him to the 
danger of double actions. Where bank paper is out, and subject to 
transfer, the bank may not have any means, and cannot be compelled, 
to hunt up, at its peril, the possible holders, or to pay any one but the 
holder. Usually, it is entitled to have the paper produced and delivered 
up before payment. We need not consider what exceptions arise to 
this, if any, because in the present case the disclosure admits nothing 
which binds the bank to pay money as due to the principal defendant, 
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and there is nothing to base any further inquiry upon. The case 
resents no new features, and we are not called on to do more than 
decide it according to the law as already fixed and expounded. The 
udgment must be affirmed, with costs. The other justices concurred. 





CHECK—FICTITIOUS PAYEE. 
SUPREME COURT OF OHIO. 
Armstrong Vv. Pomeroy National Bank. 


The rule that a negotiable instrument, made payable to a fictitious person or 
order, is, in effect, an instrument payable to bearer, applies only where it is so 
made with the knowledge of the party making it, and does not apply where the 
maker, supposing the payee to be a real person, and intending payment to be made 
to such person or his order, is induced by the fraud of another to so draw it. 

Where, by the fraud of a third person, a depositor of a bank is induced to draw 
his check payable to a non-existing person or order, the drawer being in ignorance 
of the fact and intending no fraud, the bank on which the check is so drawn is not 
authorized to pay it, and charge the amount to the account of its customer, on the 
indorsement of the party presenting it, although it appears to have been previously 
indorsed by the party named as payee. Such indorsement is, in effect a forgery, 
and the payment thereon by the bank confers no right on it as against the drawer 
of the check. 

In the absence of a course of dealing or understanding to the contrary between 
the parties, the duty of a banker is, in all cases, to pay to the person named. or his 
order, where the terms of the check are such; and he may and should withhold 
payment until fully satisfied as to the genuineness of the indorsement. 

MINSHALL, C. J.—The original action was a suit by Kate 5S. D. 
Armstrong against the Pomeroy National Bank, to recover of the bank 
the sum of $450, due her upon a deposit she had made with the bank. 
She averred that she had givena check, payable to one William Brown 
or order, that had been procured from her by the fraudulent practices 
of one Grimes, who represented himself as acting for the said Brown in 
the negotiation of a note; that there was no such person as Brown, and 
that the note was fraudulent, of all which she was ignorant at the time ; 
that Grimes afterwards indorsed the check “ WILLIAM BROWN,” and, 
adding his own indorsement, presented it to the bank, who paid it. 
The principal ground of defense was that plaintiff was negligent in 
delivering the check to Grimes, and that it used ordinary care in paying 
it to Grimes, indorsed as it was. The case was tried to the court, who, 
upon the request of the parties, found its conclusions of law and fact 
separately, as follows: 

“ FINDINGS OF FACTS. 

“(1) That the defendant is a banking corporation, organized under 
the laws of the United States. (2) [That on August 31, A. D. 1882, 
plaintiff had on deposit with Gefendant, subject to be drawn out by her 
check,a sum of money greater than the amount of the check hereinafter 
to be described. (3) That on said 31st day of August, A. D. 1882, one 
J. 5. Grimes, by a fraud practiced upon plaintiff, by negotiating to her, 
as the pretended agent of one William Brown, a fictitious person, a 
forged promissory note negotiable in form, induced her to draw and 
deliver to him, as pretended agent of said Brown, the following check : 
‘Pomeroy, O., August 31st, 1882. Pomeroy National Bank, pay to 
William Brown or order, four hundred and fifty dollars ($450). 


44 
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[Signed] K. S. D. ARMSTRONG.’ (4) That there was no such person 
as the above-named William Brown; that plaintiff supposed (at the 
time) there was, and believed she delivered the check to said Brown 
through his agent, said Grimes. (5) That she was not careless or negli- 
gent respecting the transaction, but, instead, was ordinarily careful and 
prudent in respect thereof. (6). That said Grimes on the same day 
(August 31, 1882,) wrote the name ‘WILLIAM BROWN’ across the 
back of said check, and presented it to defendant for payment ; that 
defendant, having no knowledge respecting the way Grimes had obtain- 
ed it, or that the name ‘ WILLIAM BROWN’ was the name of a fictitious 
person, paid the same, and charged the amount thereof against the 
account of the plaintiff. (7) That defendant in paying the check to 
Grimes made the usual inquiries respecting his identity, and in other 
respects was ordinarily careful and prudent in relation to the trans- 
action. (8) That plaintiff, before the commencement of this action, 
demanded of defendant the payment of said sum by it paid to said 
Grimes, which defendant then refused, and has not, either before or 
since said demand, paid the same, or any part thereof. 
“CONCLUSION OF LAW. 

“That the payment of the check by defendant to said Grimes was not 
(by the facts above found) authorized by said plaintiff, and could not 
legally be made a charge against her in the account between her and 
the defendant respecting the money she had on deposit with it, and 
that the amount named in the check, together with interest thereon at 
the rate of six per cent. from the day she made the demand above 
found to have been made, for its payment to her, is due and _ payable 
from defendant to her.” 

A motion for a new trial having been made and overruled, judgment 
was entered for the plaintiff upon the findings. The judgment of the 
Common Pleas was reversed on error by the Circuit Court, and this 
proceeding is prosecuted to obtain a reversal of the Circuit Court, and 
an afiirmance of the Common Pleas. 

This case is, in its general features, analogous to that of Dodge v. Bani, 
20 Ohio St. 234. and should, as we think, be ruled by it. There a pay- 
master of the United States, who kept his account at the bank, drew 
his check on the bank in payment of an indebtedness of the United 
States to Frederick B. Dodge, and delivered it to the person who pre- 
sented the certificate, he representing himself to be Dodge. This repre- 
seutation was false, and the person making it was a thief. Beinga 
stranger to the paymaster, he at first refused to pay the claim to hin, 
but, on his assuring him that he could identify himself at the bank, the 
paymaster drew the check, payable to Dodge or order, and delivered it 
to the person presenting the certificate. The amount of the check was 
paid him by the bank on his representing himself to be Dodge, and 
indorsing the check in that name. The bank had no knowledge ot 
what had transpired prior to the presentation of the check for payment, 
and supposed it was paying it to the right person. In deciding the 
case, the court laid down the following principles: (1) The duty of a 
banker is to pay the checks and bills of his customer, drawn payable to 
order, to the person who becomes holder by a genuine indorsement, 
and he cannot charge him with payments made otherwise, unless the 
circumstances amount to a direction from the customer to the banker 
to pay the paper without reference to the genuineness of the indorse- 
ments, or are equivalent to a subsequent admission that the indorsement 
is genuine, in reliance on which the banker is induced to alter his posi- 
tion. (2) When there is no fraud, or special understanding between 
the banker and the customer, the liability of the banker for paying a 
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check upon a forged indorsement cannot be affected by conduct of the 
customer in drawing the check, of which the banker had no notice. 
The case was again brought to this court upon a question of evidence, 
and was assigned to and disposed of by the first commission, which, 
after a full and careful re-examination, approved and followed the for- 
mer decision; and the principles announced in the case, after such 
careful consideration, must determine this one. 

By the fraud of one Grimes the plaintiff was induced to purchase a 
note that had no real existence as a security. She is found by the 
court to have been ordinarily careful and prudent in the transaction, 
but was deceived. She supposed that she was purchasing a valid secur- 
ity belonging to a man, as represented by Grimes, by the name of Wil- 
liam Brown, and for whom, as he represented, he was acting as agent, 
aud gave to the assumed agent for Brown a check for the amount, pay- 
able to Brown or his order. Now, it is evident, both upon reason and 
the authority of the previous decisions, that the circumstances under 
which the plaintiff was induced to give the check, even though calcu- 
lated to arouse suspicion on her part, cannot modify the duty required 
of the bank in the matter of paying or not paying the check. It is not 
claimed that the bank had any knowledge of how or under what cir- 
cumstances Grimes had obtained the check, and there is no finding of 
any such course of dealing between the bank and the plaintiff as would 
have authorized it to depart from the general duty of a bank in paying 
the checks of its customers drawn payable to a certain person or order. 
It was its duty to pay to the person named or his order, and to withhold 
payment until it was satisfied both as to the identity of the payee and 
the genuineness of his signature. Morse, Bank. § 474; Roberts v. Tucker, 
16 O. B. 560, per Maule, J., at p. 578. It is found that the bank made 
the usual inquiries respecting the identity of Grimes, and in other 
respects was Ordinarily careful and prudent in relation to the transac- 
tion; but this must be taken in connection with the further fact that 
Grimes was not the payee of the check, and that his indorsement, 
without the genuine indorsement of the payee, could confer no title 
upon the holder of the check, or any interest in it, as against the drawer. 

“There is no doubt,” says Lord Kenyon in 7atlock v. Harrzs, 3 Term 
R. 181, ‘but that the indorsee of a bill of exchange, payable to order, 
must, in deriving his title, prove the handwriting of the first indorser.” 
(See JZead v. Young, 4 Term R. 28, 30; 2 Pars. Notes & B. 595.) The 
indorsement on the check, purporting to be that of the payee, Brown, 
had been placed there by Grimes, and was either a forgery ora fraud, 
and, for the purposes of this case, it is not material which it is termed. 
As to it the bank acted upon the representations of Grimes, and did not 
otherwise know whether it was genuine or not. As said in Dodge v. Bank, 
30 Ohio St. 1: “ The rightful possession of a check by no means carries 
with it or implies a right to demand or receive payment of it, without 
the genuine indorsement of the person to whose order it is made pay- 
able’; and if a banker accept or undertake to pay acheck, ‘he must 
see to it, at his peril, that he pays according tothe terms of the order, 
and to the party named therein, or to one holding it under the genuine 
indorsement of such payee. . . . And this is true whether the 
defendant exercised the degree of caution which bankers usually do in 
such cases or not. The question is, Was the check paid to the party to 
whom, by its terms, it was made payable ?’’ Therefore the court rightly 
concluded, as a question of law from the facts found, that the payment 
of the check by the defendant was not authorized by the plaintiff, and 
that it could not rightfully be charged to her account. 

The fact that the check was made payable to a person who had no 
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existence does not alter the rights of the plaintiff as against the bank 
for she supposed that Brown was a real person, and intended that pay- 
ment should be made to such person. The doctrine that treats a check 
or bill made payable to a fictitious person as one made payable to 
bearer, and so negotiable without indorsement, applies only where it js 
so drawn with the knowledge of the parties. (Zatlock v. Harris, 3 
Term R. 174, 180; Vere v. Lew7s, 7d. 182; Minet v. Gibson, zd. 481: 
same case in the house of lords on error, Gzbson v. Minet, 1 H. Bl. 569; 
Collis v. Emett, zd. 313; Gibson v. Hunter, 2 H. Bl. 187.) The doctrine 
that a bill payable to a fictitious person or order is equivalent to one 
payable to bearer had its origin in these cases, which all grew out of 
bills drawn by Levisay & Co., bankrupts, payable to a fictitious person 
or order, and were accepted by Gibson & Co.; but it will be noticed that 
the holding in each case was upon the express ground that the acceptor 
knew at the time of his acceptance that the bill was payable to a fic- 
titious person; and but for this fact the fictitious indorsement would 
have been held to be a forgery—some of the Judges expressing a doubt 
whether it was not so, although its character was known to the accept- 
or. (3 Term R. 181.) These cases will be found reviewed in a note to 
Bennett v. karnell, 1 Camp. 130. It was held in this case that a bill 
made payable to a fictitious person or order is neither payable to the 
order of the drawer or bearer, but is completely void. But in an 
addendum to the case, at page 180¢ of the Report, Lord Ellenborough: 
observes that this holding must be taken with this qualification: 
“Unless it can be shown that the circumstance of the payee being a 
fictitious person was known tothe acceptor.” The rule is stated with 
this qualification in Byles on Bills, 82. (See, also, to the same effect, 
Forbes v. Espy, 21 Ohio St. 483; 1 Rand. Com. Paper, §$ 162-164; 2 
Pars. Notes & B. 591, and note a.) Mr. Daniels, in his work on Nego- 
tiable Instruments (section 139), states the rule to be general, but, as 
shown by Mr. Randolph, the cases do not bear out the text. 1 Rand. 
Com. Paper, § 164, note 4. And upon principle we do not see how the 
law could be held to be otherwise. For if the fictitious character of 
the payee is unknown to the drawer, whoever indorses the paper in that 
name with intent to defraud perpetrates a forgery, and the indorsement 
is void; a general intent to defraud being sufficient to constitute the 
oftense. 

The case of Lave v. Krekle, 22 lowa, 399, is not in point, for there the 
note was made payable toa fictitious person ‘or bearer,” and passed 
by delivery without indorsement. The case of PAz//ips v. Thirn, V4 
E. C. L. 694, cited by the learned judge, is clearly distinguishable from 
the case before us. There the signature of the drawer as well as the 
indorsement was a forgery, but the defendant, the acceptor, was held 
liable because the plaintiff discounted the paper, relying in good faith 
upon the acceptance of the defendant. The case was finally disposed 
of on a case stated, reported in L. R. 1 C. P. 463. The ground of the 
decision appears from the following observations of Keating, J. (page 
472): “I think, upon the facts stated in this special case, that it was 
not competent to the defendant to deny. the genuineness of this bill. 
He knew that the plaintiffs were willing to advance money upon the 
bill only upon his vouching by his acceptance of it the authenticity 
of the drawing. His acceptance amounted to a representation to the 
plaintiffs which enabled the person representing Plana to obtain money 
from the plaintiffs on the bill.” The decision in this case simply fol- 
lowed a well-recognized principle in the law of notes and bills. It 1s 
thus stated by Mr. Smith: “Ifthe drawer’s signature be forged, the 
drawee, if he accepts the bill, is bound to pay it, provided it be in the 
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hands of a holder é0oxa fide and for value, for the drawee’s acceptance 
admits the drawer’s handwriting to be genuine.” (Smith, Merc. Law, 
151.) Now, Mrs. Armstrong can in no way be said to have affirmed by 
any act of hers that the indorsement upon the check was genuine, for 
there was no indorsement on it when it left her hands. The case of 
Rogers v. Ware,2 Neb. 29, cited by counsel for defendant in error, 
does not support his contention. The case of Ort v. Fowler, 31 Kan. 
478, 2 Pac. Rep. 580, was rested upon a number of grounds; and, in so 
far as it may have been on the ground that a note made payable to a 
fictitious person or order is in effect payable to bearer, irrespective of 
the knowledge of the maker, it simply follows the authority of 1 
Daniels, Neg. Inst. $ 139, which, we have shown, is not borne out by 
the cases relied on. 

If the drawer of a check, acting in good faith, makes it payable to a 
certain person or order, supposing there is such person, when in fact 
there is none, no good reason can be perceived why the banker should 
be excused if he pay the check to a fraudulent holder upon any less 
precautions than if it had been made payable to a real person; in other 
words, why should he not be required to use the same precautions in 
the one case as in the other—that is, determine whether the indorse- 
ment is agenuine one or not. The fact that the payee is a non-existing 
person does not increase the liability of the bank to be deceived by the 
indorsement. The fact is that an ordinarily prudent banker would be 
less liable to be deceived into a mistaken payment by a fictitious 
indorsement such as this was than by a simple forgery. The determi- 
nation of the character of any indorsement involves the ascertainment 
of two things: (1) The identity of the indorser; and (2) the genuineness 
of his signature ; and no careful banker would pay upon the faith of the 
genuineness of any name until he had fully satisfied himself both as to 
the identity of the person and the genuineness of his signature. Now, 
a careful banker may be deceived as to the signature of a person with 
whose identity he may be familiar; but he is less liable to be deceived 
when both the signature and the person whose signature it purports to 
be are unknown to him. In making the inquiry required in such case 
to warrant him in acting, he will either learn that there is no such per- 
son, or that no credible information can be obtained as to his existence, 
which, with an ordinarily prudent banker, would be the same as actual 
knowledge that there is no such person, and he would withhold pay- 
ment, as he would have the right to doin suchcase. But still, if he 
should be deceived as to the existence of the person, he would, never- 
theless, require to be satisfied as to the genuineness of the signature. 
Of this, however, he could not be, through his skill in such matters, and 
on which bankers ordinarily rely, for he would be without any standard 
of comparison, and he could have no knowledge of the handwriting of 
the supposed person, for there is no such person. So that if he acts at 
all it must be upon the confidence he may place in the knowledge of 
some other person, and if he choose to act upon this, and make, instead 
of withholding, payment, he acts at his peril, and must sustain whatever 
loss may ensue. It is a saying, frequently repeated in “ The Doctor and 
Student,” that “he who loveth peril shall perish in it.” In other words, 
where a person has a safe way, and abandons it for one of uncertainty, 
he can blame no one but himself if he meets with misfortune. Judg- 
- of the Circuit Court reversed, and that of the Common Pleas 
afirmed. 
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FORGERY. 
SUPREME COURT OF NEBRASKA. 
Levy v. First National Bank. 


A principal is bound by the acts of his agent to the extent of the apparent author- 
ity conferred on him. (Webster v. Wray, 17 Neb. 579, 24 N. W. Rep. 207; 
Lorton v. Russell, ante, 112.) 

A check drawn by J. W. F., paymaster, on J. G. T., assistant treasurer B. & M. 
R. R. Co. in Neb., to the order of F. L 1)., was presented to the National Bank 
of H. by L., with a forged indorsement of the name of F. L. D. thereon, and the 
money received by L. from the bank, which, having accounted to F. L. D. for the 
amount of the check, sued L. therefor. Ae/d, that L. was liable. 


Coss, J.—This cause is brought to this court on error by the defend- 
ant in the court below, for the review of the judgment of the district 
court of Adams county. The First National Bank of Hastings brought 
an action against Mark Levy, alleging that it is an organization of the 
Government of the United States. That on August 8, 1887, the defend- 
ant sold a bill of goods to a person unknown, who represented himself 
as F. L. Dudley, taking in payment for the goods a check or order as 
follows : 

“Roll Faber, Burlington & Missouri R. R.in Neb. No. 5,443. 

“Omaha, June 30, 1887. $90.00 

“J. G. Taylor, Asst. Treasurer. Pay to the order of F. L. Dudley 
ninety dollars. Pavable at the Neb. National Bank, Omaha, First 
National Bank, Lincoln, First National Bank, Denver. J. W. FLoyp, 
Paymaster. 

“ Paid Omaha, Aug. Io, 1887. 

‘“ Nebraska National Bank.” 

Indorsed: ‘“Indorsements must be made in ink, must be technically 
correct, if by a X should be witnessed, and residence of witnesses stated. 
Signature of employe, F. L. Dudley. Witness, Myron Abbott. Resi- 
dence. . . . Pav Omaha National Bank, Omaha, or order, for col- 
lection, Acc’t of First National Bank, Hastings, Nebraska. Geo. H. 
Pratt, Cashier.”’ 

That on August goth the defendant sold or procured said note or 
draft to be sold and assigned by delivery to the plaintiff, the defendant 
receiving therefor $90 in cash. That the draft was immediately present- 
ed for payment, and payment refused, for the reason that F. L. Dudley, 
the payee, never indorsed said check, draft, or order, and his signature 
was a forgery. That on August 15th the plaintiff received notice of the 
refusal, and gave notice to the defendant, requesting him to redeem the 
draft, and pay the amount, which he refused to do. Wherefore the 
plaintiff asks judgment against the defendant, with interest on the 
amount from August 9, 1887. The defendant answered, denying each 
and every allegation of the plaintiff. There was a trial to the court 
without a jury, with findings for the plaintiff, and judgment for ¥95.26 
and costs. The defendant’s motion for a new trial having been over- 
ruled, the cause is brought to this court on the following errors: (1) 
That if the plaintiff was entitled to recover anything in the court below 
it should not have been for a greater sum than the defendant actually 
received—$6.30; (2) that the judgment is not supported by evidence 
that the plaintiff sustained any loss, as alleged in the petition; (3) the 
judgment is contrary to law, and not supported by evidence; (4) that 
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the evidence, as shown by Exhibit A, establishes the fact that the plain- 
tiff never lost anything as alleged, and said evidence was introduced by 
the plaintiff on the trial in the court below; (5) that the court overruled 
the defendant’s motion for a new trial. 

It appears from the bill of exceptions that in August, 1887, the 
plaintiff in error was engaged in keeping a gentlemen's furnishing store 
at Hastings, Adams county. Inthis store were employed Myron H. 
Abbott as under-clerk ; Moses H. Levy, brother of the proprietor, as 
“confidential and financial man, and general manager and assistant 
bookkeeper,” in the proprietor’s absence. On August 9th, the propri- 
etor was absent in New York andin the East purchasing merchandise 
for the fall season’s trade. Thetwo clerks, Levy and Abbott, were 
present, in charge of the store, when a man, an entire stranger, came in, 
and bought of Abbott a bill of goods amounting to $7.07, and offered 
the check mentioned in payment. Abbott took the check to Levy to 
ascertain if there was any money in the drawer to cash it, and Levy 
answered there was not. Abbott said that he would then have to go 
to the bank to get it cashed, and Levy said that he (the man) would 
have to sign it. The man then wrote the name of the payee of the 
check—as that of his own—on the back of it. Abbott took it across 
the street to the bank, got it cashed, received the full amount, returned 
to the store with the money, took out the amount of the bill of goods 
sold, and gave to the customer the balance, putting the $7.07 in the 
cash-drawer of the store. The customer received the money, left his 
package of goods in the store, and departed. He makes no subsequent 
appearance in the transaction. It appeared upon the cross-examination 
of Abbott on the trial that he signed the back of the check as a witness 
to the stranger’s signature. The check was forwarded by the bank and 
presented for payment, August loth, to the Nebraska National Bank of 
Omaha, and by it refused. The check was identified from the deposi- 
tion of J. D. Taylor, assistant treasurer of the railroad company on 
whom it was drawn; and the indorsement of F. L. Dudley, the payee, 
was proven to be a forgery. Upon the trial in the district court, as well 
as the argument of counsel in this court, the point relied upon seems to 
have been the want of authority of Abbott, the clerk, to bind his employ- 
er, the plaintiff in error, or to create a liability on his part, in the man- 
ner and by the means set out in the pleadings and proof. The witness 
Abbott, on his cross-examination, was asked the question: “ State as to 
whether Mr. Levy gave any instructions as to how the business should 
be conducted in his absence. Answer. He said we should be careful in 
taking checks to know the signatures. Question. You say that this 
transaction was without the knowledge or authority of Mr. Levy? A. 
He was not there, but he knew that I had taken checks. Q. How 
many had you taken? A. I could not tell. Q. What one check had 
you ever taken? A. John Blank’s and Bunzer Bros’. Ay the Court. 
Were they the same checks as this? A. No,sir. I had taken this 
kind of check, though. Q. By the Court. Do you say that you took 
checks of that kind before and after this, and that Mr. Levy knew it? 
A. Yes, sir.” The defendant (plaintiff in errror) testified that the wit- 
ness Abbott was in his employ asa boy to sell goods, clean out the 
store, and fix up the store; that he had no charge of the books or of 
the business whatever; and continued his testimony in answer to the 
question: ‘ What authority had he of you at any time as to receiving 
checks in payment for goods? A. He never had any authority. I never 
allowed, when I was in the store, any of my clerks to receive any checks 
whatever, except they turn them over to me to examine.” The witness, 
having stated that he was absent at New York and the East at the time 
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of this occurrence, was asked the further question: ‘ What instructions 
or orders, if any, did you leave with your clerks, before you went away, 
as to the takingof checks? A. I told Abbott and another clerk, at the 
time I left, not to take any checks whatever, as the day before I heard 
of some spurious checks. Also | told them they would not be allowed 
to deposit any checks in the drawer for selling any merchandise, and 
charge it up to my money-orders and bank business, without permission 
from my head clerk, who kept the books. Q. Was your head clerk 
present? A. Yes, sir; and heard it. I told him I expected him to see 
to it in every respect. @Q. What is your head clerk’s name? 4. Moses 
H. Levy.” On cross-examination he stated that he left Moses H. Levy 
as manager of his business; that he had control of everything in his 
absence, as far as he would leave it with any one. Taking all this evi- 
dence together, it is apparent that there was authority in Levy and 
Abbott-—the one as head clerk and manager, the other as clerk and sales- 
man—to transact all the business of the store, and of its retail dealings, 
And I think it must be conceded that Abbott had the apparent authority 
to carry the check to the bank, going directly from the chief clerk and 
manager of the store, and acting as messenger in having the check 
cashed at the bank. And if he had this apparent authority, though the 
real authority expressed and delegated by the plaintiff in error did not 
extend to bank transactions, and while the bank and its officers had no 
notice of any limitation placed upon his authority, they were still justifi- 
ed in dealing with him to the extent of his apparent authority. There 
was nothing in the transaction itself toawaken the officer’s suspicions of 
fraud in the check, but everything, on the face of it, to invite confidence 
in its regularity. 

We have recently examined the questions of limited and of apparent 
agency in the case of Lorton v. Russell, ante, 112 (at the present term), 
and have held that an implied agency in the necessary transactions of 
an accustomed business is a delegated authority. I therefore come to 
the conclusion that in this court of review the case stands the same as 
though the plaintiff in error had personally carried the check to the 
bank and cashed it, the same as his clerk and agent, Abbott, did. As 
to the liability which the law devolves upon him in that case to make 
the check and its indorsement good, there can be no doubt. The ques- 
tion involved was considered and decided in this court in Logers v. 
Walsh (which was twice considered and reported), 12 Neb. 28, to N. 
W. Rep. 467; 15 Neb. 309, 18 N. W. Rep. 135. It was also before the 
Supreme Court of Connecticut, and decided in like manner, in Jerry v. 
Bissell, 26 Conn. 23, cited by defendant in error, and which furnishes an 
exhaustive argument, supported by numerous citations of authority. 
The case of Smzth v. McNair, 19 Kan. 330, also cited by counsel. is like- 
wise an instructive and convincing precedent in support of the view 
maintained. The judgment of the district court is affirmed. The other 


judges concur. 
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DAMAGE FOR REFUSING TO PAY CHECK. 
SUPREME COURT OF PENNSYLVANIA. 


Patterson v. Marine National Bank. 


Where a bank refuses to honor a depositor’s check without legal cause, he is 
entitled to recover substantial damages. 


Paxson, C. J.—This case is an outgrowth of Patterson v. Bank, ubi 
supra (just decided). When the defendant bank refused to honor 
the plaintiff’s check, he brought suit against it for such refusal, resulting 
in a verdict in his favor for $300. It follows logically that, if the bank 
refused to honor plaintiff's check without legal cause, he is entitled to 
recover damages for such refusal. The question of the damages is the 
only one we need refer to. The learned judge charged the jury in 
answer to plaintiff’s points that the plaintiff was entitled to recover sub- 
stantial damages, and that they might find punitive damages “ if, under 
all circumstances of the case, the defendant unnecessarily and unreason- 
ably acted in disregard of the rights of the plaintiff, and with partiality 
against him.” On the other hand, the defendant prayed for the instruc- 
tion “that the mere loss of credit by the plaintiff is not a ground for 
damages, unless it-be immediately connected with some tangible pecu- 
niary loss of which it was the cause”; and Eckel v. Murphey, 15 Pa. St. 
488, was cited in support of thisview. The court declined to so charge, 
and we think very properly. Eckel v. Murphey has no application. 
That was a suit brought upon a promissory note, and the defense set up 
was that it was given in pursuance of a contract for the sale of all plain- 
tiff’s red ash coal mined that season at Fremont; that the plaintiff had 
violated the said contract in not delivering the coal in good order, and 
had refused to deliver all the coal he had agreed to deliver; by means 
of which the defendant suffered more damage than the amount of said 
note. In such case this court very properly held that “the mere loss of 
credit by the drawer on account of such failure of performance is not a 
ground of defense, unless it be immediately connected with some 
tangible pecuniary loss of which it was the cause.”” This language was 
quoted in the defendant’s point referred to, and, while it is perfectly 
good law, it has no application to the case we are considering. A bank 
is an institution of a gwasz public character. It is chartered by the 
Government for the purpose, z#z¢er a/za, of holding and safely keeping 
the moneys of individuals and corporations. It receives such moneys 
upon an implied contract to pay the depositors’ checks upon demand. 
Individual and corporate business could hardly exist for a day without 
banking facilities. At the same time the business of the community 
would be at the mercy of banks if they could at their pleasure refuse to 
honor their depositors’ checks and then claim that such action was the 
mere breach of an ordinary contract for which only nominal damages 
could be recovered unless special damages were proven. There is 
something more than a breach of contract in such cases. There is a 
question of public policy involved, as was said in Bank v. Mason, 95 Pa. 
St. 113, and a breach of the implied contract between the bank and its ° 
depositor entitles the latter to recover substantial damages. In this case 
the jury do not appear to have given more; they evidently did not 
award punitive damages. Judgment affirmed. 
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PAYMENT OF CHECK. 
SUPREME COURT OF PENNSYLVANIA. 
Patterson v. Marine National Bank. 


Where money is deposited in a bank by plaintiff as ‘‘agent,” and there is nothing 
on the face of the deposit to show for whom he is agent, and the bank refuses to 
pay plaintiff’s checks, and pays the money over toa third party, it does so at its 
peril ; and in a suit by the plaintiff the burden of proof is on the bank to show that 
the money did not belong to plaintiff, but did belong to the party to whom it 
paid it. 

PAaxsoN, C. J—The money in controversy was deposited in the 
defendant bank by the plaintiff as “agent.” There was nothing upon 
the face of the deposit to show for whom he was agent. In Bank vy. 
Alexander, 120 Pa. St. 476, 14 Atl. Rep. 402, the deposit was made by 
““W. J. Alexander, deputy treasurer,” and it was held that “the most 
effect that could be claimed for the words ‘ deputy treasurer’ was an 
acknowledgment by Alexander that he held the money for some one 
else, and, the other person not being designated, as between the bank 
and Alexander the money belonged to Alexander.” This followed 
directly the ruling in Baxk v. Mason, 95 Pa. St. 113, where it was said: 
‘‘It is clearly against public policy to permit a bank that has received 
money from a depositor, crédited him therewith upon its books, and 
thereby entered into an implied contract to honor his check, to allege 
that the money deposited belonged to some one else. This may be 
done by an attaching creditor, or by the true owner of the funds, but 
the bank is estopped by its own act.” Inthe case in hand the money 
was Claimed by Joseph U. Patterson and others, who alleged that the 
plaintiff wastheir agent ; that he has opened this account as “agent ” 
in pursuance of an arrangement or agreement between the plaintiff and 
themselves ; that this arrangement was known to the defendant bank ; 
and that they had given the latter notice not to honor plaintiff's check. 
The existence of this arrangement, and the true ownership of the 
money, were among the controverted questions in the case, and the 
jury have found them both against the defendant. It further appears 
that the bank not only refused to honor plaintiff’s check, but also paid 
the money out to the claimants upon the fund. It is to be presumed 
that it was indemnified for so unusual a proceeding. A number of 
errors have been assigned to the charge of the court, and the answers 
to points, but they are all without merit. It requires neither argument 
nor authority to show that when a bank refuses the check of its depos- 
itor, drawn against funds, and pays the money over to a third party, it 
does so at its peril, and must assume the burden of proof to show “not 
only that the money in question did not belong to the plaintiff, but also 
that it did belong to the parties to whom the bank paid it.” See first 
assignment. In the answers to points, and portions of charge embraced 
in the second, third, fourth, and fifth assignments, the learned judge 
fairly submitted to the jury the question of the ownership of the money. 
This certainly was all the defendant could claim. The sixth and 
seventh assignment are void of merit. The last assignment does not 
conform to the rule of court, and will not be discussed further than to 
say that by the introduction of the evidence referred to the plaintiff 
assumed the burden of showing that the money in bank did not belong 
to the parties claiming it, which he need not have done. Judgment 
affirmed. 

















LEGAL MISCELLANY. 





LEGAL MISCELLANY 


BANKS AND BANKING—CASHIER.—A bank cashier may indorse to 
himself, and sue on, a note payable to the bank. [ Young v. Hudson, Mo.| 


NEGOTIABLE INSTRUMENT—PAYEE.—A promissory note may be 
issued with the payee’s name left blank, which may be filled by any dona 
fide holder with his own name, which authority must be exercised within 
a reasonable time. [ 7ompson v. Rathbun, Oreg.] 

NEGOTIABLE INSTRUMENTS.—A promissory note, in the ordinary 
form, containing a stipulation that “ this note is given for part payment 
of rent of certain pasture fields, and is not to be paid unless I have the 
use of said premises, in accordance with a certain lease and agreement,” 
is not negotiable. [ /exnings v. First National Bank, Colo.] 


NEGOTIABLE INSTRUMENTS—JOINT MAKERS.—No agency between 
several joint makers of a note is implied from their relation as co- 
signers. [Flanzgan v. Phelps, Minn.| 

PRACTICE—JOINDER OF ACTIONS.—A complaint alleging execution 
of a note, and that the same is unpaid, and seeking foreclosure of and 
subrogation to rights under a mortgage alleged to have been given by 
one defendant to secure another as surety, is not an action for fore- 
closure alone, but a proper joinder of that action with an action on the 
note, on which plaintiff is entitled judgment against a garnishee, though 
he fail to establish any right under the mortgage. [ /aseph v. People’s 
Sav. Bank, \nd.| 

BUILDING ASSOCIATIONS—MORTGAGES—PAYMENT.—The laws of a 
building association divided its stock into four series of 500 shares 
each, to be paid for in weekly payments of $1. When the funds amount- 
ed to $500, that sum was assigned to some share, which was then termed 
a ‘“‘redeemed share,” and the holder was thereafter required to pay 
interest on the amount monthly, besides the $1 a week, until all the 
shares in that series were “redeemed.” A shareholder had $500 assign- 
ed to him, and gave his note for payment, secured by a deed of trust 
authorizing a sale of the property in case of default inthe monthly or 
weekly payments: /7/e/d, that default in the payment of the dues was the 
default in the weekly payments referred to in the trust deed, and 
authorized a sale of the property. [ Wz/son v. Schoenlaub, Mo.}| 

NEGOTIABLE INSTRUMENT—COLLATERAL = SECURITY.—Plaintiff's 
intestate executed his note to defendant H., and deposited with him the 
note of defendant L., as collateral security ; and H. assigned both notes, 
as collateral to S. Plaintiff sued for the amount of L.’s note; He/d, that 
defendant S. held L.’s note in trust, for the estate of plaintiff's intestate, 
subject to the payment to S. of the note of plaintiff's intestate to H., and 
was entitled to judgment against L. for the amount of the note, without 
first establishing his claim against intestate’sestate. [ W2z//zams’ Adm'r 
v. Lumpkin, Tex.| 

NEGOTIABLE INSTRUMENT—MARRIED WOMEN.—An_ accommodation 
indorser of the promissory note of a married woman cannot avail himself 
of any defense arising from her coverture. By his indorsement he has 
guaranteed that the maker of the note was competent to contract in the 
manner in which, by the paper, she purported tocontract. [Zdmunds v. 
Rose, N. J.J 

NEGOTIABLE INSTRUMENT.—Evidence reviewed with reference to 
whether note sued on belonged to plaintiff or to the bank to whom it 
was made payable. [Pznkham v. Cockell, Mich.] 
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MISADVENTURES OF SCOTCH BANK NOTES. 


[CONCLUDED, } 


Some applicants for reimbursement: are not loth to describe their 
physiological condition when they played havoc with their bank 
possessions. They make that “open confession” which is said to be 
“half repentance.” Others, more wary, do not like to commit them- 
selves, and so employ such a euphemistic phrase as “in a moment of 
abstraction.” Some give specific details, and state that they wished to 
light their pipe in the train, or to light the gas during the night to see 
what o'clock it was. The latter savors of an early riser, on whom the 
responsibilities of the coming day were already beginning to operate. 
A peculiar instance of note destruction is the following: A man had 
been in the habit of secreting his drawings for safety ina disused fire- 
place, deeming them secure there. He had reckoned without his host, 
however, for his children in frolic one day made a fire in the self-same 
spot, and so set aflame his stock of notes, the result being that they 
were partially consumed. Some notes have been burned by the over- 
turning of a lighted candJe on them, and children have injured notes 
by playing with them at a fire. The last fire instance we shall give 
arose fron) a mistake made by a party who said he always kept his pipe- 
lighting waste paper in one particular pocket. By mistake he had put 
a note in the same place, and mechanically feeling for this paper one 
day, he took out the note instead, and lit his pipe with it. 

We come now to the other forms of destruction, in which the 
masticatory process plays no mean part. The first of the kind is the 
case of a little child of two years, who chewed the corner off a bank 
note. We have thena child sucking a note. Next there is the case of 
a man who, having a difference with a neighbor over an account, got so 
excited that he began chewing the note which was in his hand. The 
surviving fragment exhibited unmistakable proofs of dentition. 
Another note was chewn and eaten by a child; and one which was pre- 
sented for payment was supported by the statement of the applicant, a 
grown-up man, to the effect that he was in the habit of chewing paper, 
and that he chewed the note by mistake while watching the progress of 
an exciting game. A criminal aspect of note chewing is observable in 
the following instance. A plowman ata fair had anote stolen from 
him, and raised the alarm in time for the thief to be pursued. The 
police effected his capture, but he succeeded in destroying a part of the 
note by chewing it. The remaining portion was retained by the police 
and produced in court; when the thief, who had previous convictions 
recorded against him, was sentenced to a term of penal servitude. 

We have next, cases of canine mastication of notes. Parts of one 
note were produced which a dog had eaten and vomited; and of 
another which a dog had torn, the other portions being devoured by it. 
Other notes destroyed were torn as they fell accidentally on the ground 
by a chained dog, aterrier,a gamekeeper’s dog anda pup. A purse 
which a lady let fall was torn in pieces by her pet dog, and a note which 
it contained was rescued in a tattered state. 

These typical cases may be now left, and we shall consider another 
note-destroyer. A shopkeeper had shut his shop during a holiday. 
Next day, on opening it, he found some notes nibbled by rats or mice, 
while an egg which was in the same drawer as the notes was almost 
entirely eaten by the same rodents. Another case was that of notes 
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which were eaten by mice, in a desk to which they appeared to have 
had access. Some clothes were once taken out of a wardrobe in a 
bedroom and placed on the floor, where they lay for a day ortwo. A 
bank note had fallen out of them, andthe mice had set on it with their 
teeth, nibbling it all round until it presented an indented border. From 
another note a piece had been nibbled completely off. In a grass-field 
a note was discovered which had been chewed by sheep or cattle. 
When a note is discovered it may be stated here that the same rule 
applies to it as to all other found property. It must be advertised in 
the newspapers and taken to the police office, there to lie for six months, 
at the expiry of which period it becomes the property of the finder, if 
not previously claimed by the owner. 

Notes which have turned up in a defaced and almost obliterated con- 
dition have become so through various causes. One parcel of notes fell 
into a pail of water, and lay there during the fortnight that the parties 
owning the notes were absent from their house. Notes have also suffer- 
ed through getting into wastepipes, or being worn in the pocket on a 
wet night. One note underwent two different vicissitudes; it got wet 
at the fishing through being soaked with salt water, and finally it 
slipped into the fire, presumably to get dried! A note was at one 
time destroyed by being in the pocket of a dress which went to the 
wash. A bag which contained a note was also washed and boiled 
before the note was discovered. One note was reduced to pulp by rain 
while in the pocket. A lodger pathetically stated that his landlady 
had washed his trousers in his absence, and had thus destroyed a £1 
note which he had in them. 

The fate of another note was to be thrown into the dunghill, and 
to be pecked at by hens. Asa countryman was making his way to an 
inn, with a note in his hand, a thief snatched the note and tore off a 
part of it. 

Notes are often.used to wrap up silver, and when the latter is being 
taken out of its covering, the notes are not unfrequently torn up in 
the process. 

One account of the destruction of a note is odd. While sitting in 
the dark in the room of a country hotel, an individual bethought 
him to smoke. He took, accordingly, out of his pocket what he 
thought was a piece of tobacco, and began to cut it up with his knife. 
On the light being brought, he found he had mistaken a note for the 
fragrant leaf, and that he had chopped it into pieces. One note had 
the misfortune to be dropped into a riding stable, and to be trodden 
on by horses; another to be lost on the road, and to be tramped in 
the mud by passers by, till both were recognized as articles of value. 
A hot smoothing iron was passed over the face of one note by mistake. 
Ina rag store, among waste paper and such like,*was found a torn 
bank note. 

Some young thieves were surprised by the police and hotly pursued. 
When on their track the latter found in a grating, which the thieves 
had used as a place of concealment, pieces of a stolen bank note, which 
the thieves had placed there in their flight. Another note became 
torn in this way: One party on shore was paying money to another 
on board when the boat was leaving. The one on shore retained too 
long a hold of the note, and so it got torn. A lady lost a note, which 
she suspected had been stolen from her gown. She could not see who 
other than her maid-servant was at all likely to have taken it, as she 
alone had access to her chamber. The servant was accordingly taxed 
with the abstraction of the note, but she indignantly repelled the accusa- 
tion. After a diligent search was made, the crushed remains of the 
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note were discovered in the ash-pit, into which they had been thrown 
by the faithless domestic. 

A final narration will conclude this recital of note misadventures, A 
man once hired a cab to drive him to acertain place. On arriving he 
asked the fare, and when informed of it said he considered it exorbitant. 
An altercation thereon ensued between him and the cabby. The latter 
broadly stated that his client had not the wherewithal to pay. This 
was resented by the other, who was rash enough to flourish a five 
pound note in the face of the cabby, who, quick as thought, made a 
crab at it and tore a piece off. The owner duly complained to the 
police, but they would not proceed on the evidence of one man alone. 
The aggrieved party, however, received payment in full from the 
bank of his thus so rudely torn note. 

After these varied details of the vicissitudes of bank notes, who 
will venture to deny that ample materials exist for writing their 
liad ?>—/. Macbeth Forbes, tn the London Bankers’ Magazine. 


THE MOROCCAN TREASURY, 


The Moroccan soldier is not so much a man of war as a collector of 
taxes, and from time to time his master sends him, without law or rule. 
to visit those whom he finds either too rich, or rich enough for him, the 
Sultan, to claim his share of the prize. Kapine is the only resource 
of the Treasury. Each Pasha levies his share on all the bargains con- 
cluded on his territory. This state of affairs has, however, been improved 
since the intervention of Europeans in Morocco. But not so many years 
ago, and in the second half of this century, the most horrible tortures were 
inflicted both upon Mussulmen and Jewish merchants in order to force 
them to avow their fatal riches. Mr. J. Drummond Hay, in the narrative 
of his journey on the banks of the Leucos, relates dreadful details: men 
shut up in ovens, wedges driven in under their nails, children smothered 
slowly before the eyes of their parents, a man shut up in the cage of a 
_ chained lion, whose chain was long enough to enable him to come within an 
inch of the victim, who could not make the slightest movement without 
being rent by the talons of the beast. Doubtless the stories of Mr. 
Drummond Hay are exaggerated at the present day, and perhaps they 
were when he wrote. But this fact remains, in essential points at least, 
the Treasury is filled by means of exactions and authorized thefts, and 
every Official conscience may be bought. This is true from one end of 
the social scale tothe other. When the merchant has tortured the slave, 
and when the Pasha has rifled the merchant, the Sultan employs similar 
means to relieve the Pasha of his booty. Many a Pasha, after finally 
getting rich, is betrayed by one of those around him and denounced to 
the Emperor as a great capitalist. Thereupon he is sent for to court, 
and the good sovereign spoils him of everything, even to the last piece of 
money that sleeps in his coffers or in his pockets, even to the last flon, 
to the last rhani, to the last terra-cotta vase which is sold in the market- 
place. Then, asecond Job, the Pasha is sent back to his subjects, so that 
he may begin another period of oppression. If, however, the master has 
reason to suspect that any portion of the treasure has been kept back or 
hidden, he has the Pasha beaten, and then sends him to spend the rest 
of his days inthe contemplative shades of a prison.— Benjaman Constant, 
an Harber’s Magazine. 
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PHILADELPHIA.—The old ‘* Philadelphia Saving Fund Society” is one of Phila- 
delphia’s staunchest institutions. Its annual report has just been issued, and shows 
that on December 31st, 1889, it had $35,106,783 assets, while there were due to its 
depositors on that date $32,076,689, leaving a surplus of $3,030,093. In making 
its statement of assets the Saving Fund values nothing at a higher rate than par, 
while such assets as have cost less than par are put down at cost. Consequently, 
were its assets taken at market value they would show a much larger valuation, and 
the Saving Fund would thus report an even greater surplus. For instance, its 
$1,350,000 Government loans are actually carried at /ess than par. having cost 
$1,347,187, though the Government would buy them to-day at a high premium. 
its $1,499,950 Pennsylvainia State loans and $1,703,900 City loans are put in the 
list at par. Similarly with its mortgage loans of our great railways. The great 
strength and solidity of this Saving Fund are thus secured in a most effective way, 
so that its depositors may be assured of the safety of their hard-earned savings 
entrusted to its care. To pay them when drafts are made it has $2,057,375 in 
ready cash and $2,586,485 in temporary loans immediately available. In practice 
the Saving Fund can, however, almost always pay drafts from current receipts, for 
during 188g it received $9,500,090, and it paid out $8,629,088, showing surplus 
receipts of about $871,000. The large sums to which small savings amount when 
accumulated are shown by these figures, for no less than 196,134 separate deposits 
were received during the year, the larger number being of less than thirty dollars 
each. ‘There were 31.185 new accounts opened during the year by 15,013 males 
and 16,172 females, the mechanics, artisans, clerks, nurses, housekeepers and 
working classes making up the greater part of the list. The Saving Fund has 
shown a steady growth in its deposits every year since 1874. until now it has no less 
than 132,889 accounts opened, while its surplus increased $420,000 during the past 
year, President Pemberton S. Hutchinson and his Board of Managers are to be con- 
cratulated upon the. solidity and success of the great benevolent institution under 
their charge. —Pudlic Ledger. 

New HAMPSHIRE.—The appointment by the Comptroller of the Currency of 
Charles M. Dorr, of Great Falls; New Hampshire, to be Bank Examiner for that 
State, was made on the recommendation of the entire Republican delegation from 
the State in Congress. Mr. Dorr isa business man, and was the only candidate for 
whom much effort was made. Mr. Wm. A. Heard, the former Examiner, resigned 
September 20 last, and the New Hampshire delegation has been expecting the 
appointment for some time. Mr. Heard resigned to accept a position on the 
Board of Bank Examiners under the State Government. 


New York Citry.—After three weeks, the mystery attending the disappearance 
from a truck of ten bars of silver, worth $2,2co, has been cleared up. It was 
stolen by three thieves who thought it was soft solder and sold it for that to a junk- 
man, receiving only $14 for it. The next day they learned what they had stolen, and, 
going back to the purchaser, they arranged for the sale of the bullion through 
another thief. He paid $650 for the silver and was selling it to the Government 
when arrested, thus making Uncle Sam an unconscious receiver of stolen goods. 
The four thieves and the junkman are all under arrest. 


BRITISH FORTUNES.—One ceases to wonder at the amount of British capital 
seeking investment in the United States, after looking over a year’s record of the 
money left by will in the United Kingdom. The ‘‘ personalties” of dead Britains 
or of deceased residents of Great Britian, sworn to in 1889 for purposes of probate 
and of succession duty, reach imposing sums. One dry goods jobber in Manches- 
ter died possessed of $12,500.000 of personal property ; a Clyde shipbuilder comes 
next with $5,300,000, and a member of the great banking firm of the Barings fol- 
lows hard upon it with $4,500,000. A scion of the house of Orleans, Count Greffulhe, 
died possessed of $3,300,000, in England ; anda Scottish peer, the Earl of Leven 
and Melville, left for division among his heirs $2,600,000. What we call 
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millionaires—nobody there with less than $5,000,000 being so denominated—were 
numerous. Manchester alone had ten of them, ranging from $2,100,000 of, ‘‘ per- 
sonalty ” to $1,000,000. James Jameson, the great Dublin distiller, left $2, 400,- 
ooo of hard cash, or what may be called its portable equivalent, and in England 
Brewer Dan Thwaites left $2,300,000. 


PROFITS OF SILVER DOLLAR COINAGE.—E. V. Leech, Director of the Mint, 
has sent a letter to Senator Cockrell, with a.statement showing the number of 
ounces of silver of standard fineness, and the cost of it, used in the coinage of sil- 
ver dollars ; the number of silver dollars coined, and the profit thereon, each year, 
from March 1, 1878, to December 31, 1889. ‘The number of ounces used during 
this period was 300,727,969, and the cost $287,995,107. The number of dollars 
coined was 349,938,001, and the seignorage $61,942,893. 


CONNECTICUT.—The annual report of savings banks in Connecticut shows an 
increase of $4,520,883 in the total amount of deposits during the year. The total 
amount deposited in the 86 banks is $110,370,962. The Society for Savings in 
Hartford has $12,291,157 in deposits. The Norwich Savings Scciety stands next, 
with deposits amounting to $8,522,235. The New Haven Savings Bank has a 
total of $6,667,485 in deposits. The increase in total assets is $4,826,898, and the 
whole number of depositors is 294,896, being a gain of 7,120 during the i2 
months. 

BROOKLYN, N. Y.—The late President Corlies, of the Bank of America, was 
born at Shrewsbury. N. J., about fifty-eight years ago, and had only a common 
school education. Whena young man he gained employment as a clerk in the 
office of Bucklin & Crane, general merchants. As soon as he was of age he started 
in business on his own account, and about 1858 formed a partnership with John 
Caswell, under the firm name of John Caswell & Co. For many years the firm was 
prominent in the tea trade, and its success was so great that it became one of the 
foremost houses in the China and Japan trade. ‘The firm was dissolved only by 
the death of Mr. Caswell, and the business has been carried on since that time by 
Mr. Corlies. He became a director in the Bank of America in January, 1875, and 
was elected vice-president in October, 1882. He was promoted to the presidency 
on the retirement of Mr. Jenkins, about two years ago, and was at the time of his 
death a member of the Clearing House Committee, although he was not recently 
active in this capacity. He was alsoa member of the Chamber of Commerce and a 
director of the Central Trust Company, He was an officer of several Brooklyn 
insurance and banking institutions. 


A PERSONAL BANK.—B, P. Hutchinson has retired from the directory of the 
Corn Exchange Bank of Chicago. He is succeeded by C. H. Schwab, of Selz, 
Schwab & Co. Mr. Hutchinson founded the Corn Exchange Bank, and has been 
identified with it for twenty-five years. ‘he bank has made Mr. Hutchinson a 
oreat deal of money; but, on the other hand, he has carried it through every finan- 
cial disturbance and carried with it many of its patrons. It has always been a per- 
sonal bank, and for that reason it has been run on a good deal wider guage than 
the national concerns or than any of the State banks. As Hutchinson and *' Sid” 
Kent owned practically all the stock, if they chose to aid a depositor they aided 
him, and there was no red tape about it. An instance of this, says the Chicago 
Herald, was the support they gave to Irwin, Green & Co. during the Harper panic. 
It was understood that the firm should be given $100,000 credit. The exigencies 
of the occasion were such, however, that they required $600,000, and Hutchinson 
gave ittothem. That, too, was ata moment when Irwin’s own bank was in such 
a panic that it had practically shut him off. Another instance of Hutchinson's liber- 
ality as a banker was furnished during the railroad riots of 1877. Poole, Kent & 
Co. had $1,000,000 borrowed at the Corn Exchange Bank on lard stored in ware- 
houses, which the rioters threatened to burn. Poole was down East, and for a week 
was cut off by the railroad blockade. He was in a tremor lest the bank should 
‘*call” that loan. When he got back here he found Hutchinson as cool as on any 
ordinary occasion. Uhe old gentleman calmly remarked that a riot was something 
not down on the bills, but that there was no use of worrying over it ; the risk 
would have to be taken, and might as well be taken complacently.— Wa// Street 


Daily News. 
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CANADIAN BANKING LEGISLATION.—A large and influential deputation of 
bankers waited on the Minister of Finance on the 25th of January, in reference to 
the proposed banking, legislation to be introduced in Parliament this session. A 
scheme was discussed for the currency at par of bank notes issued in any one 
province throughout the Dominion, the regulation of circulation, and the establish- 
ment of a guarantee fund to cover the notes issued by any bank that might have to 
close its doors. It was agreed by all present that all notes should be redeemed at 
par wherever presented, and that a guarantee fund be established. The American 
system was strongly condemned, and almost unanimously. The question of 
national currency was discussed, and also strongly condemned., The meeting 
adjourned without arriving at any decision. 


THE SHOWALTER MORTGAGE Co. has passed the usual quarterly dividend due 
in January. For some years this company paid dividends at the rate of ten per 
cent. per annum, but last July the rate was dropped to eight per cent. In October 
the regular two per cent. was paid, but the troubles of the companies in this busi- 
ness reached a head at that time, and the whole business policy of the Showalter 
Co. was changed. The fact is that all of the Western farm mortgage companies 
have been passing through atrying period. Failures of crops and cessation of 
railroad construction have reduced the ability of Kansas farmers to pay their inter- 
est, and companies which have been loaning to this class of borrowers have been 
carrying large amounts of overdue interest. That was how the collapse of the 
Farmers’ Loan and Trust Co. came about. The Showalter Co. has made its 
money by the commissions received on mortgages which it has placed. Last 
October the business was in such a bad stage that no more mortgages were taken, 
ahd consequently no commissions have been made. Instead, the company has 
bent its energies to the collection of its overdue interest. So far the Showalter Co. 
has met all of its own obligations for interest on its debenture bonds, and for the 
guaranteed interest on the mortgages which it has negotiated. This company has 
done a very large business in Massachusetts, having sold over $480,000 mortgages 
here within a year. It has issued two series of debenture bonds, the first 
amounting to $100,000, the second to $40,000; in all, $140,000. Besides, it has 
negotiated mortgages to the amount of $3,000,000, the interest on which it has 
guaranteed. At 6 percent. interest the total annual liabilities of the company for 
interest would be ata maximum $188,400. As security for the payment of these 
liabilities, the Showalter Co. has its capital of $300,000, and a surplus of between 
$13,000 and $14,000. But it also has a large amount of interest overdue to itself, 
and what part of the capital and surplus is offset by this asset of doubtful value is 
acritical problem, ‘This company has done, perhaps, the largest business in Mas- 
chusetts of any farm mortgage company there.—Soston Advertiser. 

SArEs.—The record of the ‘‘ Herring”’ safes in the fires of the month of Janu- 
ary is one of which the manufacturers can justly be proud. Several firms in New 
Jersey and Pennsylvania, who had these safes subjected to severe tests in various 
fires last month, have written Messrs. Herring & Co. most favorable letters of 
commendation of them. It seems to be proved by the latest testimony that to use 
a safe of this make is an absolute guard against loss of books and papers by fire. 

TOPEKA, KANSAS.—We have received from the United States Savings Bank of 
Topeka, Kansas, a very useful due-date calendar for 1890, which will be sent free 
on application to any address. 

New YorkK Ciry.—The State Trust Company, which was organized a few 
months ago by the Hon. Willis S. Paine, and of which he is president, is making 
very satisfactory progress. With a strong bond, commanding the confidence 
of the community, the institution is sure to be successful. Mr. Paine is well known 
for his intelligent devotion to business, whatever it may be, and nothing needs it 
more fully than a trust company. 

Texas.—Mr. T. C. Frost, who formerly had a banking house at San Antonio, 
has become the cashier of the First National Bank of Luling, an institution just 
opened in that place. 

BuFFALO, N. Y.—The Bank of Buffalo, one of the oldest, most prosperous, 
and active banks in that city, has issued a very useful ‘‘ Table of Holiday Dates”’ 
for 1890. There are two sizes, one for use in a pass-book, and the other in the 
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counting room. We believe that this is the invention of the cashier, Mr. William 
C. Cornwell. | 

MINNEAPOLIS, MINN.—At the last annual meeting of the stockholders of the 
Flour City National Bank, it was voted to increase the capital from $500,000 to 
$2,000,000. This is a very large increase, but the demands for more banking cap. 
ital justify this action. The Northwest is a wonderful country, and the stockholders 
will doubtless receive large dividends on their investment. This is the largest addi- 
tion that has been made toany bank’s capital for a lorg period. 

Four STRIKING FEATURES OF THE PENNSYLVANIA LIMITED.—Of all the pas- 
senger trains of the world, none presents for the convenience and accommodation of 
its passengers so many original and novel features as the Pennsylvania Limited. 
This train offers four great features unique in the history of passenger travel. As 
it speeds across the continent there are flashed over the wires, to meet or overtake 
it, the fluctuations of the New York and Philadelphia stock markets, and there are 
also posted on its bulletins full reports of the doings in the foreign and domestic 
financial marts. Thus the wayfaring man reads as he runs. In order that the 
traveler may dispatch any commission which these reports may suggest, or dispose 
of any current correspondence, a stenogrepher and typewriter is provided for the 
.free use of the train’s patrons. He will take the dictation of letters or telegrams, 
and see that they are forwarded from the train. ‘Thus may business proceed, 
though the counting-room be miles away. So much for the men. Ladies could 
never before travel in such comfort. For their convenience a waiting-maid is 
assigned to each train, whose duty it is to serve as ladies’ maid in all that the term 
implies. Ladies without escort, ladies with children, and invalids are the particu- 
lar objects of their care. So that one’s own maid may be left at home, and yet the 
fair traveler may receive assistance of cne well trained in the duties of her vocation, 
The fourth important feature, also of interest to the ladies, is the observation car, 
This car is attached to the rear of the train. ‘The latter half of it is a large open 
sitting-room, furnished with easy-chairs. Broad plate windows admit a wide 
expanse of light, and the broad platform at the rear makes a pleasant open-air 
observatory in fair weather. This car is open to all passengers, and forms a magnifi- 
cent sittingroom for ladies. With these four prominent characteristics, in addition 
to the superior sleeping apartments, bath-rooms for both sexes, a dining car unex- 
celled in service and cuisine, smoking and reading apartments, and a barber salocn, 
the Pennsylvania Limited sustains its claim of being the most complete passenger 
train of the world. 

WORCESTER, MAss.—We have received a very interesting statement of the 
dividends paid by the Central National bank as a State and National institution, 
from 1830 to 1890—a period of sixty years. It is a pleasure to publish this record, 
for it is conclusive proof of wise management. 

1830 7 percent. 1851 8 per cent. I2 per cent. 
1831 . 152 8 a 10 a 
1832 - 1853 
1833 7 1854 
” 1855 
- 1856 
1857 
1858 
1859 
1860 
1361 
1862 
1863 
15604 
1865 
1866 
1867 
1868 


= 
e) 


I 


onl 
v 


t 


t 


— 


to 


ws NS) 
DO Ow wns om nwond 
DOAOAAI AQAaAAADHs)5) 0 


1847 

1848 1869 

1849 - 1870 | “ Total, 472 per cent. 

1850 7 66 1871 ‘** Averaging 7 86-1co percent. per 
In above list are included extra dividends annum for the period of sixty years. 

as follows: 
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OMAHA, NEB.—From a recent issue of the World-Herald the following figure 
are taken, showing the growth of banking in that city. 
CAPITAL AND DEPOSITS IN NATIONAL BANKS, 
Capital, Deposits. 
Bank. Dec. 12, 88. Dec. 11,’89. Dec. 12,88. Dec. 11, 80. 
Omaha National $1,105,000 $1,125,000 $4,000, 360 $4,782,042 
First National 600,CcCo 600,000 3,000,286 3,395,381 
Merchants National 600,000 600,c00 1,426,348 
United States National 410,000 444,000 1,562,306 
Nebraska National 452,0c0 457,000 1,542,105 
Commercial National 27,00 440,000 548,707 
American National 290,000 
Union National | 110,000 50,735 
$3,976,000 $12,130,847 $14,299,758 
INCREASE OF el IN TWELVE YEARS, 
. $2,206,009 88. $10,c80,0c0 


CAPITAL AND DEPOSITS IN STATE AND SAVINGS BANKS. 
Capital. Deposits. 
The Bank of Commerce D510, — 80 
The Citizens Bank 54,000 60 
The Mechanics and Traders Bank 50,000 
$614,000 
Omaha Savings Bank $137,500 
Nebraska Savings Bank 75,000 
American Trust Co. Savings Bank 107,642 
Omaha Trust Co, Savings Bank 50,000 
McCague Savings Bank 50,c00 
Dime Savings Bank 76,000 








ee een ee ee ee Te $496,642 $2,130, 398 
In the Omaha banks, therefore, there is a grand total of deposits of $17,231,649, 
thus divided among the banks : 
In 8 National banks................. $14,299,758 
RT RT Te eT ne 2,130, 398 
Re ree 





Total $17,231,649 


Sterling exchange has mene during Kelvans at from 4.84% @ 4.8734 for 
bankers’ sight, and . 4.80144 @ 4.833¢ for 60 days. Paris—Francs, 5. 2056 @ 5.17% 
for sight, and 5.224% @ 5.20 for 60 days. ‘The closing rates for the month were 
as follows: Bankers’ sterling, 60 days, 4.80% @ 4.81; bankers’ sterling, 
sight, 4.84% @ 4.85; cable transfers, 4.85 @ 4.85%. Paris—Bankers’, 6« 
days, 5.22% @ 5.21%; sight, 5.205 @ 5.20. Antwerp—Commercial, 60 days 
5.2556 @ 5.25. Reichmarks (4) bankers’, 60 days, 944% @ 94%: sight, 94% 
@ 94%. Guilders—bankers’, 60 days, 393 @ 39 13-16; sight, 944 @ 94%. 

> >. ___—__—_- 

Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 

QUOTATIONS : Feb. 3. Feb. 10. Feb. . Feb. 24. 
ae, ES wee teeeeree oes 5146 @6% . 54@ 6%. 54@ 6%. 5 %4@6% 
Call Loans 6 @ 3 i. Be «4 SD 4% @2% 
Creasury balances, coin . «++ $162,498,245 . $162,819,215 . $163,015,024 . 163,278,388 

Do. do. currency. 6,23',447@.- 6,409,644 . 7,052,187 . 7,695,836 








4OR SALE,—First-class Safes made by Herring & Co, Fixtures made in part by 
Pottier, Stymus & Co. Apply to The Fifth Avenue Bank, of New York. 


\ TANTED—A position of trust, by a man thirty-six years of age. Has had twenty- 

one years’ experience in the banking business ; four and one-half years as cashier. 
Can give best of references as to character and ability. Unusual circumstan¢és cause 
for advertising, Address Banker, Lock Box 1139, Springfield, Mass. 
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CHANGES OF PRESIDENT AND CASHIER. 


(Monthly List, continued from February No., page 653.) 
Bank and Place. Elected. in place of. 


N. Y. City..Nat. Bank of Deposit.... Chas. Maples, V. P 
Sixth National Bank.. Geo. W. Pancoast, A. C. 
.. West Side Savings Bank Cornelius Van Cott, ?... Geo. Starr. 
Birmingham Nat. Bank, | W.A. Porter, Cas H. C. Ansley. 
: Birmingham. . W. A. Porter. 
Wm. H. r H. M. Caldwell. 
. Birmingham Tr. & Sav. Co., "4 Paul H. Earle, V. P..... 
Birmingham. } Josiah M. Davidson, Cas. 
( R, F. Manly, Gen’/ M'g'r. 
.. City Nat. Bank, Birmingham.. James Spence, V. P W. T. Smith. 
. First Nat. Bank, Birmingham, C. P. Williamson, V. ?.. J. C. Henley. 
.. East Ala. Nat. Bank, Eufaula.. C. P. Roberts, Asst Cas. 
. First Nat. Bank, Florence P, Schultz se Asst C. 


. Citizens Savings Bank, R. F. ia, 
Russellville. } W. G. W eimer, Cas er 
. H. Patts, Asst oo 
San BernardinoN BS’nBernard’o John W. Davis, J. G. Burt. 
. Consolidated N. B., San Diego. E. W. Morse, V. P... .. -. H. Barbour. 
Jerry Toles, V. . A. Thomas. 
. First National —_ _—— W. D. Woolwine, Cas... Jerry Toles. 
an “18°: 1 J. E. Fishburn, 4ss’¢ C . W. D. Woolwine. 
.. First Nat. Bank, Alamosa Wm. F. Boyd, 4. C..... 
. Boulder Nat. Bank, Boulder... Geo. S. Gibson, V. P.... 
.. First Nat. Bank, Central City... H. H. Lake, dAss’¢ Cas,, Harry Lake. 
. Rocky Mt. National Bank, , Frederick Kruse, P Hal Sayr. 
Central City. } John Best, V. P Fred’k Kruse. 
. Exch, N. B., Colorado ag D. M. Holden, P F, E. Dow. 
.. Denver Nat. Bank, Denver.... Edw. S. Iris : H. Evans, 
. First Nat. Bank, Denver H. N. Otis, 2d Ass't Cas. Gs 
silt . John J. Reithmann, Pe eo. Tritch. 
. German National ae D. C. Dody, V. P pe nen 
re ae. ie Jr., A.C. F. C. Kilham. 
.. Peoples Nat. Baak, Denver.... J. C. Mitchell, CaS. ...0. Chas, Y. McClure. 
.. First Nat. Bank, Longmont... Geo. E. Smith, 4. C ... 
. Mercantile Nat. B., Hartford... D. W. C. Skelton, V. ?.. C. C. Kimball. 
.. First Nat. Bank, Litchfield Chas. B. Bishop, V. 7... C. B. Andrews. 
. Fairfield Co. National Bank, , Jas. W. Hyatt, p. F, St. J. Lockwood, 
Norwalk. E. O. Keele, V. 
. Southington National Bank, Chas. D. Barnes, > R,. A. Neal. 
emeaene. J. F. Pratt, V. Chas. D. Barnes. 
.. First Nat. Bank, Westport B. S. W oodsworth, V. P. 
.. Willimantic N. B., Willimantic. Frank F. Webb, V. P... M. Lincoln. 
N. Citizens Nat. Bank, Fargo.. .. } i » Os W. B. Douglas. 
. Red River Valley Nat. Bank, 4 John W. Von Nieda, V.P7. S. Gardner. 
Fargo. } R. S. Lewis, Ass’¢ Cas... 

.. Citizens Nat. B., Grand Forks. Wm. Budge, V. P S. W. McLaughlin. 
. Second Nat. B., Grand Forks.. D. S. hg Ass't Cas.. W. H. Pringle. 
.. Hillsboro Nat. B., Hillsboro... J. F. Selby, V Daniel Patterson, 

.. First Nat. Bank, Mandan Lyman N., Cary, Act'g C. 
. North Western Nat. Bank, Ira Barnes, P H. M. Marple. 
Aberdeen. } W. E. Briggs, V. Jos. Sears. 
First National Bank, J. Q. Fitzgerald, V. P.. 
Canton. ] A. A. Boynton, oo Cas. 
First National Bank, W. J. Bell, V P 
. De Smet. { A. B. Imus, CF .nvcsese 
. Minnehaha N. B., Sioux Falls.. Porter P. Peck, V, P.. - ah. Tate. 
Bank of Hecla, Hecla . Chas, A. Baker. 








CHANGES OF PRESIDENT AND CASHIER. 


Bank and Place. 


Elected. 
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in place of. 
Daniel Hearn. 


DEL.... First National Bank, ) Philip L. Cannon, ?.... 
Daniel J. Fooks, V. P... Philip L. Cannon. 

u . Sussex National Bank, i, Pn Pa ceanee keen E. FE. Jackson. 

S Wm. E. Wolfe, V. P.... M. Mastin. 

» .. Nat. B. of Smyrna, Smyrna.... J. E. Collins, V. F o« ee , 
D. C... Citizens Nat. B., Washington.. Thos. Somerville, V’. 'P.. E. K. Johnson. 
FLA.... Merchants "Nat. Bank, Ocala.. 9 Se Fre EK. P. Dismukes. 

h . First National Bank, ... WS rerrrrcrr T. J. Shine. 

C A. Granniss, V. ?.... E. P. Hyer. 
IpAHO.. First Nat. Bank, Boise City . . Peter Sonna, V. PP. .... — «20a 
F . First National Bank, A. J. McGowan, IP. P. .. J. M. Kinnear 
C. J. Selwyn, Ass't ees: Ucekowes 
»  ,. First National Bank, is Gs a Bec cade - Pinkham. 
Ketchum. } Geo. J. Lewis, Cas . C. Lewis. 
Rb a First Nat. Bank, Abingdon.... J. F. Latimer, /. P..... . B. Scheitlin. 

" . Alton Nat. Bank, Alton....... J. E. Hayner, V. P...... 

u First Nat. Bank, Aurora A. W. Howard, Ass’t C. W. Denney. 

" . First National Bank, W. E. McCrory, P....<: Ww. . Chambers, Jr 

Charleston. } Curtis L. Davis, Cas.... W. E. McCrory. 4 

» .. Amer. Exch. Nat. B., Chicago. J. B. Kirk, V. P........ EF. cskieaiaes’ 

» ., Chicago Clearing House, Chic. W. D. C. Street, 1/7’ g’r.. A. P. Smith.* 

vu ,. Metropolitan Nat. B., Chicago. J. L. Woodward, V. P.. G. B. Shaw. 

» .. First National Bank, Elgin.... Henryl. Bosworth, Orel s  ° - ’wenknes 

w ,. First Nat. Bank, Freeport W. O. Wright, V’. 7.... O. B. Sanford 

» ,, First Nat. Bank, Harrisburg... D. K. Wiedemann, ME udbeeees 

u . Havana Nat. Bank, Havana... O. D. Covington, 4.C.. _........ 

, . First Nat. Bank, Henry oe : AP Gi lk tk seeee 

» ,, First Nat. Bank, Kansas > Oe SU A Cs + 00th eweoe 

u . First National Bank, a Pa eessen i eosees 

S. S. Hoblit, Asst is  #eennwnn 
» ,,. Lincoln Nat. Bank, Lincoln... P. E. Kuhl, ~—_ ee |. eas 
4 . First National Bank S. M. Grubbs, TerrrT. _R. J. Whitney. 
Litchfield. \Ax Kirkland, "v . S. M. Grubbs. 
v . First National Bank, Henry Ashway, Povevnsa Duncan Mackay, 
Mt. Carroll. } Uriah Coen, FF. Poca Henry Ashway. 
” . First National Bank, BGG Be F occcceccess D. Etnyre. 
gon. (| D. Etnyre, V. P.......- Isaac Rice. 

vw ,, Peoples Nat. Bank,Rock Island. Julius R. Peetz, Cas..... John Peetz. 

F . State Nat. Bank, Springfield... J. F. Bunn, Ass’¢ Cas...  —.. se 

u . Sycamore Nat. B., Sycamore... C. E. Walker, Ass’¢ Cas. __..... 

w , First Nat. Bank, Taylorville... F. W. Anderson, Cas.... H. R. Anderson 

F . First National Bank, 0) SO ee Pree ree 

.) Geo. O. Hodge, pC ean 
Inp ... Elkhart Nat. Bank, Elkhart.... E. P. Willard, V. P.....S. S. Strong. 

»  ., First Nat. Bank, Fort Worth... M. W. Simons, lV. P.. . W. Fleming. 

w ,, Citizens Nat. Bank, Franklin.. O. C. Dunn, 4. C.......S. Harris. 

w ., City Nat. Bank, Goshen. Be Bee Bg FF. ciccces E. W. Walker 

w  ., Central Nat. B., Green Castle. i & Durham, Pissisans Alfred Hirt. 

" . Citizens National Bank, Ree Ee Lathrop, Ps Pitan. _—° daeesnne 

Greensburg. 1 C. W. Woodward, 4. C.LLE Lathrop 

" . Citizens Nat. B., Jeffersonville. Geo. Pfau, 1. P........ ce ee eee 

vw ., PeoplesNat.B. Law renceburgh. W. F. Braun, SE a Oe 

“ . Merch. Nat. Bank, New Albany. J. H. Fawcett, dss’t Cas. cc ea eee 
lowa.,.. First Nat. Bank, Carroll P. M. Guthrie, V. P..... S. W allace. 

u . First Nat. Bank, Dunlap 4 Se ff er 

" . First Nat. Bank, Fort Madison. J. A.S. Pollard, 4ss’¢ Cas. J. W. Albright 

» ,, GrundyCo.N.B.,GrundyCenter. Wm. Mee, Ass’t Cas.... cc cece 

“ .. First Nat. Bank, lowa Falls.... E. T. Ellsworth, lV’. P... L. F. Wisner. 

w ., First National Bank, A. E. Bigelow, ?........ O. B. Sherman. 

New Hampton. { H. Gurley, V. P........ J. H. Eaton. 

n ., First Nat. Bank, Perry........ ee Pa Pevsieas  ‘‘Seadacas 

w ., First Nat. Bank, Red Oaks.... H. R. Spry, Ass’t Cas... cc ceuee. 

vw ,, Security Nat. Bank, Sioux City. F. M. Case, dss’¢ Cas... H. M. Bailey 

» ., First Nat. Bank, Washington . Chas. H. Keck, /’. P.... H. Smith. 

» ., HamiltonCo.N.B.,Webster City A. C. Smith, 4ss’¢ Cas... ss... sees 

vu ., Citizens Nat. Bank, Winterset. J. H. Wintrode, ?...... E. Brown. 
KAN.... First National Bank, ( Geo. Theis, Jr., P...... Oliver C. Ewart. 


. United States N. 





Ashland. } H.C. Barroll, Cas 
B., Atchison. W. W. Guthrie, I’. 


* Deceased 


> .. P. B. Glazen. 


Geo. Theis, Jr. 








.. Calais Nat. 


'. Easton Nat. B. of Md.. 


THE 


Bank and Place. 


..- Chanute Nat. Bank, Chanute.. 


.. First Nat. Bank, Chanute 
: First Nat. 


_. Merch, State Bank, Dodge Cy. Mi W. Guynn, Cas 
. First National Bank, J 


Ellsworth. 
Nat. Bank, Frankfort... 
National Bank, ( 
Fredonia. } 
.. First Nat. Bank, Garden City.. 
.. First Nat. Bank, Howard 
. First National Bank, 
Kinsley. 


. Second National Bank, 
McPherson. 


.. First 
. First 


.. Minneapolis N.B., Minneapolis. 
.. First Nat. Bank, Oberlin 
.. First Nat Bank, Osborne... 
.. First Nat. Bank, Oswego 
. Peoples National Bank, 
Paola. 
.. Pratt Co. Nat. Bank, Pratt... 
. First Nat. Bank, Seneca 


. First National y 
. Marys. 


. Fourth National Bank, 

Wichita 

. Second National Bank, 

Ashland. 

.. Big Sandy N. B., Caltetidinear. 

.. State Nat. Bank, Frankfort... 
. First Nat. Bank, Georgetown.. 


.. First Nat. Bank, Harrodsburgh. 
\, J. A. Kelly, 


. Citizens National Bank, 
Lebanon. } 
.. First Nat. Bank, Lexington.... 
.. Second Nat. Bank, Louisville. 
.. State Nat. Bank, Maysville.... 

. First National Bank, 
Middlesborough. 

. Nat. Bank of Union Co 
Morganfield. 
.. First Nat. Bank, Nicholasville. 

. Peoples Bank, New Orleans... 
Granite Nat. Bank, Augusta... 
. First Nat. Bank, Bar Harbor.. 
Union Nat. Bank, BKrunswick.. 
Bank, Calais 
First Nat. Bank, Dexter 


Sandy River N. B., Farmington. 
.. Northern Nat. B., Hallowell. 
.. Limerick Nat. B., Limerick.... 
.. Machais Sav. Bank, Machais... 
.. New Castle N. B., New Castle. 
. Merch. Nat. Bank, Portland... 


_. York Nat. | 
... Nat. B. of Baltimore, Raltimore, 
. Traders Nat. Bank, Baltimore. 


. CharlestownN.B..Charlestown, 
Easton, 
. Andover National Bank, \ 
Andover. } 


. First National Bank, 
Ashburnham, 
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. Geo. F. Walker, P 


[ March, 


Elected. 
is WE, Me Bua ves 
. Allen, Ass’¢t Cas... 
... 5. F. Robinson. 
A. T. Soule, 
Chas. H. Martin. 
A.N. (McLennan, 
J. H. 
re Siete 
E. Follensbee. 
M. Abernethy. 


In place of 
E. 


a Jackson, V. 


M. Abernethy, ? 
Chas. L. Morton, Cas... 
D. R. Menke, Ass’¢ Cas. 
J. M. Given, V. P 
. A. Noble, V. 
. M. Merryman, 4. C.. 
. Aug. Heggelund, ?.. 
. A. Irvin, V. 
on ang ete 
As Eastman 
hn P. O'Grady, ' ¢é.. 


W. H. Gibson. 
C. C. Sellers, 


G. W. Allison. 
. C. A. Heggelund. 
. C. S. Cockill, 


R. Symmes, Ass’¢ Cas. 


J. W. Bryan, 


j H.C. Shepperd, A. Cas. 


Jno. Q. Adams, V. P?... 
Jake H. — Ass’t C. 
John A. Moss, V’ 

Jas. White, V’. 

Thos. J. Moss, Cas 

E. R. Powell, Pissnenus 
R. T. Bean, V. 

iy M. Ferguson, V 

T. J. Davis, Cas 

>. Carpenter, ff 
Jacob Swigert, 4. C 

W. G. Abbett, 

C. W. Banta, Ass’t Cas. 
pet mast C.. 
C. J. Edmonds, 2d A. C. 
W.F. Warren, 4A. Cas.. Geo. W. Didlake. 
W.R. Belknap, V. ?.... J. Bridgeford. 
Wm. H. Cox, V. Wm. H. Cox, Jr 


Jas. White. 
T. J. Moss. 
John A. Moss. 
R, T. Bean. 
E. R. Powell. 


| J. P. Sandifer, Vl. 


W. J. Kinnaird, 
D. C. James, P 
J. M. Waggener, Cas. 


R. A. Waller. 
. D.C James. 


Bravd, dct’g Cas.. 
eg Ww. Bradbury, ?.... 
Wm. Rogers, V. 'P. o2 
Se ere Sy 
C. H. Newton, IV. . 
Cyrus Foss, 1”. 

G. L. Arnold, 4. C..... 
A. F. Belcher, Cas 


. G. A. Safford, Ass’t Cas. 


Chas. G. Moulton, 4. C, 

John F. Harmon,?. ... 

L. H. Chapman, A. Cas. 

Jos. E. Gilman, Ac?f'g C. 

Sumner C, Parcher, ae. 

Jno. B. Dixon, I”. ?... 

H. G. Vickery, V. 

T. W. Eliason, Jr., 1”. ?. 

Henry Hollyday, A. Cas. 

M. T. Stevens, P E. Taylor 

os. H.F lint, / M. T. Stevens. 
Geo. W. Eddy. 

ac + ion A Baie VP. 

Geo. W. Eddy, Cas..... F. L. 


* D:ceased. 
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CHANGES OF PRESIDENT AND CASHIER. 


Bank and Place. Elected. 
Blackstone National Bank, { Eustace C, Fitz, P.... 
Boston. } Joshua Loring, V. P 


. Columbian Nat. Bank, Rosea, Horatio {Newhall, * bh 


"* Third National Bank, 


Francis B, Sears, V. P 
Boston. 


Bo Ge SRO, CAR, ccccase 
. Whitney National Bank, . HF. FERRO, Paccesces 
Boston. 1 W. R. Evans, V. P..... 


. Brookline National Bank, 


-. Blue Hill Nat. Bank, 


; Geo. H. Worthley, P 
Brookline. )} Austin W. Benton, V. P. 


.. LechmereN.B.,EastCambridge. Wm. H Sherman, Fo es 
. First Nat. Bank, Grafton 
_, Hadley Falls Nat. B., Holyoke. Wm. Skinner, lV. 
. Hopkinton S. B., Hopkinton... 


snases C. T. Linley, Ass’t Cas.. 
Palmer Taylor, 77veas... 
Lynn Five Cent Sav. B., Lynn. Rollin E. Harmon, ?.. 
Milton... Sam’l Gaunett, V. P?.. 


. Merch, Nat. B., New Bedford... Geo. F. Kingman, V. P., 


»  ., First National Bank, ( L. S. Tuckerman, ?..... 
Salem.) Elfred A. Mower, V. 
» ,, ShelburneFallsN BShelburneF’ls H. Newell, ‘2 Tee 
Edmund D. Chapin, P.. 
: Se a Edwin D. Metcalf, I P. 
ee Dudley Chapin, Cas.. 
» ,, First Nat. Bank, Westfield..... Chas, N. Yeomans, V. P. 
»  ,, First Nat. Bank, Woburn...... SX U8 eee 
MicH... First Nat. Bank, Albion....... G. V. Dearing, 4. C... 
u . Bay National Bank, Jone FF. BGGy, Feces cece 
Bay City. } Thos. a te 
u . First Nat. Bank, nn lt + eee Be Be Pascecces 
W. D. Garrison, Fawessn 
" . First National a, L. W. Simmons, VP 
ee i A. Rosenkrans, A. C. 
W . Third National Bank, Be ND —errrer 
Detroit. J. L. Hudson p- . wre 
W , East Saginaw Nat. Bank, § Edwin Eddy, ?......... 
East Saginaw. ) D. B. Freeman, V. 
» ., First Nat. Bank, East Saginaw. Chas. A. Wood, A, ‘e 
u . First National Bank, Frank H. Van Cleve, le 
Escanaba. . C. Royce, Cas...cccce 
P . Grand Rapids Nat. Bank, 5 M. Davis, Cas........ 
Grand Rapids. John L. Benjamin, 4. C. 
» ., First Nat. Bank, Hillsdale... . F. N. Prentice, 4. C. 
w ,, First Nat. B., [ron Mountain. . John Perkins, V. P..... 
w ,., Peoples Nat. Bank, Jackson... F. H. Helmer, 4.C..... 
» ., First Nat. Bank, Kalamazoo... F. N. Rowley, Gs Gonanee 
w .,, First Nat. Bank, Mason....... C. R. Henderson, 4. C.. 
P . Second National Bank, . Pe Be a SF ecccasences 
Owosso. {| E. Salisbury, V. ?...... 
Minn... First Nat. Bank, Albert Lea.... August Paulson, 4. Cas. 
+ Austin Nat. Bank, Austin...... J. L. Mitchell, Asst Cas. 
uw ., Nat. B, of Commerce, Duluth.. G. F. Mackenzie, 4. C. 
w  ., First Nat. Bank, Little Falls... M. M. Williams, V. P... 
" . Nat. B. of Com., Minneapolis. Chas. J. Martin, V. P... 
ak: Gy Se 2 oceccus 
« ., Capital Bank, St. Paul.) Kenneth Clark, V7. P.. 
, ) Henry S. Johnson, Cas.. 
Miss. .. First National Bank, ; We Ge a P conan 
Columbus. ? Wm. N. Snell, 1. P.. 
ere First Nat. Bank, Carthage..... E. B. Jacobs, pt Cas.. 
» ., First National Bank, 9 w iene cena am 


. Citizens National Bank, 


Chillicothe. } W. A. Hummes, A. Cas. 
\ Phil E. Chappell, ?.. 
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In place of. 
Joshua Loring. 


Francis B. Sears. 
I. G. Whitney. 


. J. Anson Guild. 


Geo. H. Worthley. 


Eben Sutton. * 

. L. S. Tuckerman. 
S. D. Bardwell. 
Roger S. Moore. 


B. E. Warren. 
. John F. Eddy. 
Wm. McKellops. 
W. D. Garrison. 
W. H. Stevens. 
F, E. Snow. 
S. S. Wilhelm. 
. Edwin Eddy. 
C. . ‘Royce. 

. G. Buck. 
N. B, Brisben. 
F. M. Davis. 


eeeeeeee 


J Seligman. 
. D. Garrison. 
C. H. Davidson, Jr. 
Mare Hubbert. 
Geo. H. Rust. 
L. E. Reed. 
_ Wm. D. Kirk. 
C. A. Johnson. 
. W. C. Richards, 


J. M. Davis. 
A. Johnson. 
J. W. Hyde. 
. J. J. Squier. 


Kansas City. } J. J. Squier, V. P....... Phil ES Chappell. 
.. N. B. of Kansas City, Kan. C’ty. F. N. Chick, a V. Pi... ccc eeee 
.. First Nat. Bank, Milan....... cs A Fs Pees . «« J. Morris. 
.. First Nat. Bank, Palmyra ..... Bs, SOON, Peccccces Wm. H. Lee. 
. Citizens Nat. Bank, Sedalia..,. Wm. H. Powell, Jr.,4.C.  —......... 
oe Lewis C., Nelson, Paceees Wm. E. Burr 
. St. Louis National Bank, i a P. Nelson, V.. P es cia N. Cole. 





St. Louis, r Win. E. Burr, in Be G. 


* D -ceasec. 
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Bank and Place. 
. First National Bank, 
Missoula. 
. First Nat. Bank, Beaver = 
.. First Nat. Bank, Blue Hill 
.. First Nat. Bank, Columbus... 
.. Central Neb. N. B., David City. 
.. First Nat, Bank, Exeter. 
.. First Nat. Bank, Fairbury 
. First National Bank, 
Fairfield. 
. First National Bank, j 
Kearney. 
. First National Bank, { 
Lincoln. 
First Nat. Bank, McCook 
.. Omaha Nat, Bank, Omaha.... 
.. Farmers Nat. B., Pawnee City. 
.. First Nat. Bank, Ravenna 
. First Nat. Bank, Seward 
.. First Nat. Bank, Sutton 
.. First Nat. Bank, Syracuse 
.. Saunders Co. Nat B., Wahoo.. 
. First National Bank, 
Weeping Water. 
First Nat. Bank, 


. Loan & Trust Sav. Bank, { 

Concord. | 

.. Lancaster Nat. B., Lancaster... 
. Nat. Bank of Lebanon, 

Lebanon. 

.. Littleton Nat. Bank, Littleton.. 
. Citizens Nat. Bank, Tilton 


_. Lake National Bank, 
Wolfborough. } 
. Second Nat. B., Atlantic City. 


"*. Atlantic highlands Nat. B., { 


Atlantic Highlands. } 


.. First Nat. Bank, Bound Brook. 
.. First Nat. Bank, Glassborough. 
. Haddonfield N.B., Haddonfield. 


. Peoples National Bank, 
Key port. } 


. Lambertville Nat. Bank, { 
Lambertville. ’ 


. Second Nat. Bank, Paterson... 


. First National Bank, 
Plainfield. 


. Albuquerque Nat. Bank, 
Albuquerque. 


. First National Bank, h 
Santa Fe. 


.. First Nat. Bank, Silver City ‘eae 
. Albany Co. Bank, 


ee Albany Co. Sav. Bank, Albany. 


. Farmers National Bank, 
Amsterdam . 
.. First Nat. Bank, Andes 
.. First Nat. Bank, Brooklyn..... 
. Third Nat. Bank, Buffalo 


. McKechnie & Co., 
Canandaigua. 


.. Tanners Nat. Bank, Catskill... 
. First Nat. Bank, Champlain... 


Nood River.. 


. L. C. Alberton, V. 


| March, 


Elected. Ia place of. 
M. Daley. 

A: G. England, V.P. A. B. Hammond, 
R. C. Ellenberger, 2 &. 
John S. Hoover, V. P.. 

. C. E, Early, Ass’t Cas. 
I, E. Doty, VP a ere Morris J. Jones, 
A. D. Gilbert, . T. H. L. Lee. 

J. B. uceeda, J se < Champion, 
| a Shively, P Ww. . x Newcomb, 
Geo. J. Pielstick, V. P... J. Shively. 

F. Y. Robertson, P. .... Lew Robertson, 
F. S. Spofford, Ass't Cas. 

J. D. Macfarland, V. P.. 
Oscar Callihan, Cas 
Floyd Welborn, 4. C.... 
W. B. Mason, V. 

= ge 

W. W. Pool, 

Edmund Mclatyre, y. Fe 
Geo. A Tenney, IV’. ?.... 


~~ FP. 


Newcomer, 


. U. Wyman. 
Chas. T. Edee. 


F. Kendele. 

C. N. Baird. 
Thos. Murtey, . M. G. Baird, 
A. M. Jordan, yy Cas. 
Jas. S. Norris, P 
L. Downing, Jr., / 
Frank D. Hutchins, Cas. 
C. M. Hildreth, P 
F. B. Kendrick, V. P.... C. M. Hildreth. 
Cyrus Eastman, V. /.... H. L. Tilton, 
Richard Furth, / . E. G. Philbrick. 
D. S. Burly, I, W. Springfield. 
I. W. Springfield, V. ?.. E. D. Shaw. 
P.... B. H. Brown. 


BE. 4, Custia, F.. Pocecce 


Geo.V. VanDerveer, A.C. 
J. Frank Shull, V. ?.... 
A. W. Clement, 

Adam Salz, lV. 

Wm. H. Tuthill, Cas.... 
Cornelius Ackerson, A.C. 
A. C. Barber, P 

John Q. Holcombe, V. P?. 
Wm. D. Blauvelt, 4. C. 
J. D. Titsworth, P 

D. F. Randolph, l’. P. 

F, S. Runyon, Ass‘t Cas. 
S. M. Folsom, P 

John A. Lee, V. 

Hm. S. Beattie, Ass't Cas. 


E. Sarge nt. 
‘ S. Norris. 


L. C. Pattee. 


J. P. Whitney. 
S. K. Wilkins. 


C. A. Skillman. 
A. C. Barber. 


Thos. B. Gelewn. V. 


John H., Vaughn, A.C... 


E. B. Chase, Ass’¢ Cas . 
Wm. N.S. Sanders, Cas. 
Wm. N.S. Sanders, 7.. 
John Kellogg, P.. 

1 J. E. Smith, Ass'¢ Cas. 
Geo. H. Millard, V. ?.. 
W. A. Field, Asst Cas.. 
me Ses Ralph, 2d A. Cas. 
Mack S. Smith, Cas 
Frank E. Howe, ar 
FredA.McKechnie, 27 A.C 
W. Palmatier, 4. Cas.. ; 
F, W. Whiteside, V. /.. W. T. Crook. 


John Templeton.* 
John Templeton.* 


_M. Van Buren. 
M. H. Haskell. 


* Deceased, 
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Bank and Place. Elected. In place of. 
N.Y Elmira National Bank, j S. J. Friendly, V. P..... J. H. Clark. 
Elmira. { J. J. Bush, Cas........-. E.L.Wyckoff A’gC. 
» ,. First Nat Bank, Ellenville..... M. E. Clark, Act’g Cas.. P.S. Tice. 
vw .. First Nat. B., Fishkill Landing. Rob’t J. Halgin, V. P.. C. M. Wolcott. 
P . First Nat. Bank, Franklinville. E. D. Scott, Ass‘¢ Cas... sw. ee ee 
w . First National Bank, ( D. H. Marsh, P......... Chas. Perrigo. 
Groton. } H. G. Moe, Rae D. H. Marsh. 
P . Nat. Hamilton Bank, Hamilton. J. D. Smith, Fe Dhaene E. Dodge. 
u First National Bank, 4 Geo. Murray, lies G.N. Copeland. 
Homer. i J. C. Atwater, . P..... Geo. Murray. 
» .. Farmers Nat. Bank, Hudson... Smith Thompson, Sra: . ~weeewnen 
» ,,. Chautauqua Co.N.B. Jamestown Roo i ee Cr ., =—S tances 
vw .. Nat.Mohawk ValleyB.,Mohawk. H. M. Golden, 4. Cas... —__......... 
vw ,, State Nat. Bank, Oneonta..... Abe A. Phipps, Fe Fess. Oe Ee 
w  ,.. First Nat. Bank, Owego....... F. W. Truman, V. P.. . A. Campbell. 
w ,, Owego Nat. Bank, Owego..... James Davidge, V.P.... R. B. Dean. 
»  .. First Nat. Bank, Oxford...... A ee eee re 
» ,, First Nat. Bank, Port Chester... R. H. Burdsall, ?....... E. Burdsall. 
»  ,. Farm.&M’f’sN.B.Poughkeepsie. Lewis H. Vail, l’. ?..... H. L. Young. 
»  ,, First Nat. Bank, Poughkeepsie. Chas. P. Luckey, V. mages Sa laal 
v ,, PoughkeepsieN BPoughkeepsie. E. N. Howell, V. 7?.... E. Van Kleck. 
u . Mohawk National Bank, ‘ Chas. Thompson, ?..... Platt Potter. 
Schenectady. | J. G. L. Ackerman, Cas. Chas. Thompson, 
w  ,. Mutual Nat. Bank, . F. N. Mann, Jr., V. ?.. J. H. Howe. 
" . Wyoming Co, N B., Warsaw. L. H. Humphrey, ?..... W. J. Humphrey.* 
P . National Union “Bank. W. W. Taggart, ?...... A. H. Sawyer. 
a A. H. Sawyer, V. P.... W. W. Taggart. 
N. C... Nat. B. of Asheville, Asheville. W. W. Barnard, V. P.. ie» - -eenenes 
w ., Peoples Nat. B., Fayetteville... F. W. Thornton, A eee eee 
Oun10,.. City Nat. Bank, Akron........ Wes Se Se: SI ween A. N. Sanford. 
w ,, First Nat. Bank, Ashland..... Pr. BE. mpere, FV. Pcie J. Cahn 
w ,, Ashtabula N. B., Ashtabula... J. B. Crosby, V. P...... | ee Nettleton. 
" . Farmers Nat. B., Ashtabula... James Kain, V. P....... M. H. Haskell. 
W , First Nat, Bank, Athens....... is CRE ePaesete i isxeaevos 
» ,, First Nat. Bank, Bucyrus...... Benj. Sears, V. P....... Horace Rouse. 
» ,, City Nat. Bank, Canton,...... Johnson Sherrick, V. ?.. J. F. Reynolds. 
»  ,, Citizens Nat. Bank, Cincinnati. G. P. Griffith, Cas...... = cs .eaeee 
u . Second National Bank, ( Chas. H. Davis, V. P... BK. F. Davis. 
Cincinnati. ] B. W. Rowe, 4. C...... 0 sae ; 


.. Commercial N. B., Cleveland... W. P. Johnson, 4. C.... —........ 
. N. B. of Commerce, Cleveland, A. B. Marshall, 4.C.... sw. ween 


2 Union Nat. Bank, Cleveland... L. McBride, V. 7....... G. T. Everett. 
Delphos Nat. Bank, Delphos... Alex Shenk, /?.......... Theo. Wrocklage. 
First Nat. B., East Liverpool.. David Boyce, P......... = as aevees 


Amer. Nat. Bank, Findlay..... Sam W., Miller, V. ?.... R. B. Hubbard. 


' . Farmers Nat. Bank, Findlay... W. J. Edwards, A. C.... C, Williams. 


" . First National Bank, § Be, Th CUE, Pecccss  _ as0enees 
Franklin. { C. M. Anderson, V, P... E. B. Thirkield. 
w ., First Nat. Bank, Geneva......S. Seymour, V. ’P. ites... swaebeaen 
P . First National Bank, is as Oblinger, oe J. H. Cross. 
Germantown, } Phil. Hemp, 4. C....... E. C. Oblinger. 
w ,, First Nat. Bank, Ironton,..... 5. BD. “Witeen, FV. 2.2.2. E. B. Willard. 
» ,, Lebanon Nat. Bank, I-ebanon. P. V. Bone, Ass’¢t Cas... T. Hardy. 
e .. Fitst Nat. Bank, Lockiand.... O. C. Williams, Cas.... «= = cccccce. 
P . Citizens Nat. Bank, Mansfield. E. J. Forney, V. P?...... H. Hall. 
- — rr DC Fe Peaken: ~ - «eeenane 
4 .. First National sss, Cie cee . eheneedia ° 
” 0 Sls Se Bs as ie Es. see tnnes 


. First Nat. Bank, Mt. Pleasant.. D. B. Updegraff, V. P.. Isaac Thomas. 


First Nat. Bank, Mt. Vernon... H. A. Sturges, 4. Cas... D. W. Lambert. 


Norwalk Nat. Bank, Norwalk. E. G. Gardiner, lV. P... ii eeidnions 
. Osborn Bank, J. H. Barkman, ?....... Chas. L. Gerlaugh, 
eis © 2s Ga I, Otasncenl © :- | alixeedes 
. Farmers Bank, Plain City..... Earl W. Barlow , Actg C. C. F. Morgan.* 
. Pomeroy Nat. Bank, Pomeroy. R. E. Hamblin, es Geo. McQuigg. 
. Nat, Exch. Bank, Steubenville. W. H. McClinton, V, P. D. Spaulding. 
. Troy Nat. Bank, Troy........ D. M. McCullogh, V. ?. M. K, Knop. 


. Clinton Co. N. B. ,W niccenn, R. C. Stumm, 4. Cas... C. I. Hockett, 





* Deceased, 








Qthtoe te ee ee ete PS Rees oe 
mee os mal < le vs 


ee ow ipt 


— lowe. 


Bi aig 


ee OR eS ct A 2 Pe eats 
Po i a Rae dN RN CR a a eS eee 


. Keystone National Bank, 
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Bank and Place. Elected, In place of. 
. First Nat. Bank, Albany E. M. Horton, 4. Cas... Jas. F. Powell, 


- Eugene Nat. B. , Eugene City.. Chas. Lauer, P . B. Harris. 
.. First Nat. Bank, Heppner C. I. Lewis, 4. C 
-- First Nat. Bank, Bedford Moses A. Points, V. P.. J. H. Longnecker, 
-» First Nat. Bank, Clarion 7 & Kaufman, A.C..J. Black. 
.. First Nat. Bank, Clearfield.... J. B. Nevling, 4. C..... 
. Tradesmens Nat. Bank, { Lewis Royer, P 


Conshohocken, {| J. Lukens, / 
First Nat. Bank, Hazleton John B. Price, 4. C.. 


. First National Bank, 


Hughesville. | C. W. W oddrop, V. P.. De Witt Bodine, 


.. First Nat. Bank, Jeannette J. A. Chambers, V. P... 
. Citizens National Bank, John P. Linton, V. ?.... 


Johnstown. | W. C. Krieger, ff i ae 


-- Kane Bank, Kane BD, Es GARR, G8 6 os eeus W. P. Weston. 

-- Conestoga Nat. B., Lancaster.. A. L. Moyer, A.C P. Lesher. 

. Peoples National Bank, Jacob L. Steinmetz, JP. . S. H. Reynolds. 
J. 


Lancaster. W. Leidigh, V. H, W. Hartman, 


.. First. Nat. Bank, Lehighton... H. B. Kennel, 4. 4 
. First Nat. Bank, Marietta E. E. Lindemuth, 4. C. 
.- First Nat. Bank, McKeesport.. erg C. Stewart, A. C. 
-- First Nat. Bank, Mercer . J. Robinson, A. C... 
. First Nat. Bank, Middleburgh. S. H. Yoder, V. 


First Nat. Bank, Mt. Joy M. M. Brubaker, Cas.... Andrew Gerber. 


.. Union Nat. Bank, Mt. pv fe Bee POE. Peiccnuiciees J. G. Hoerner. 
.. Citizens Nat. Bank, Muncy.... Thos. Lloyd, Cas J. W. Rissell. 
. First National Bank, John Smoulter, Jr., ?... Isaac Everitt. 


Nanticoke. | Hendrick W. Search, V.?. John Smoulter. 


.. ConsolidatedN .B, Philadelphia. Edwin H, Webb, Cas.... Wm. H. Webb. 
. Fourth St. N. B., Philadelphia. Sidney F. Tyler, P 


Jno. Hayes, Cas .... ... G. W. Marsh. 


Chas. ne A.C... John Hayes. 


G. W. Marsh, 7 
Philadelphia. 


.. N.B.ofNorthernLiberties, Phila. J. Moore, Jr., Wm. Gummere. 
. NorthWest’nN.B.,Philadelphia E. B. ~y Rana a V. F.... H. P. Crowell. 


Quaker City Nat. Bank, is dme os 
Philadelphia. J. M. Gazzam, Fie Peeces Jos. Leedom. 


. Nat. Bank of Phoenixville, j{ P. G. Carey, P Henry Loucks. 


Phoenixville. | Horace Lloyd, Cas J. B. Morgan. 


.. Diamond Nat. B., Pittsburgh. G. W. Crawford, A. 
.. Penn, Nat. Bank, Pottsville... W. E. Boyer, V. P 
.. Keystone Nat. Bank, Reading. J. Hagenman, P 
. First Nat Bank, Renovo , . Jas.A. Williamson, 
. First Nat. Bank, Shamokin.... John F. Mullen, Isaac May, Sr. 
.. Union Nat. Bank, Souderton. . J. D. Moyer, Asst Cas.. 
. Citizens Nat. Bank, Towanda. J. K. Newell, Cas 


Wyoming N. B., Tunkhannock. John Jackson, V. 


..- Valley Nat. Bank, Lebanon.... John H. Lick, V. 
. Fifth National Bank, , S. M. Lewis, P 


Providence. {| Jas. B. Knowles, V. 


.. Globe Nat. Bank, Providence... Gardiner C. Sims, lV’. 
.. ManufacturersN.8.,Prov idence. Caleb Seagrave, I’. 
. First National Bank, L. L. Chilson, V. 


W oonsocket. 7 Jas. E. Cook, Ass’t Cas. 


.. Woonsocket N.B.,Woonsocket. E. C, Francis, Ass’t Cas. H. L. Ballou. 
. First National Bank, W. J. Roddey, VS ccce Js Oe LADEN. 


Rock Hill. } J. H. Miller, ‘Cas W. J. Roddey. 


.. Merch. & Planters N. B. cn. J. D. Arthur, Asst Cas.. 
N... First Nat. Bank, Centreville... J. B. Walker, Asst Cas. 

.. Fourth Nat. B , Chattanooga. C. D. Clark, V. 

- aso ager Ng, aga Geo. S. Bowling, V. ?.. 

.. Northern Bank, Clarksville.... Ed. S. Munford, 4. Cas. 

. Second National Bank, A. D. Frierson, V. P.. 


Columbia. { C. B. Easley, Ass't Cas. : 


. First Nat. Bank, Fayetteville... R. Ed. Feeney, 4. Cas. 
. First Nat. Bank, Jackson John A. Greer, ? 
.. First Nat. Bank, Johnson City J. P. Hopple, Ass’t Cas. 
. State National Bank, \ S. T. Harris, V. P A. 5. Patterson. 


Knoxville. }) Sam House, Cas Wm. D. Kenner 
* Deceased. 











. First National Bank, 
. First Nat. Bank, Alvarado 


. Ballinger Nat. Bank, Ballinger. 
.. First National Bank, 


. First National Bank, 


.. First Nat. Bank, Brady 
. First National 


. First Nat. Bank, Cleburne 


. Fourth National Bank, 
D 


. First National Bank, 


.. Peoples Nat. Bank, Ennis... 
. Farm. & Merch. Nat. Bank, 


. First National Bank, 


. Nat. Bank of Texas, 


. First National Bank, 


. Erath Co. 


. Citizens National Bank, 


Bank and Place. 


.. Third Nat. Bank, Knoxville... 
. Bank of Martin, 


Martin 


**eeeeevenee 


Nashville. 


. RogersvilleNat.B.,Rogersville. 
. Traders National Bank, 


Tullahoma. ? 


_ 


Union City. | 


Bastrop. 


Beaumont. 


Bank, 
Calvert : 


Denton, 


Fort Worth. 


.. Merch. Nat. Bank, Fort Worth. 

.. State Nat. Bank, Fort Worth.. 

.. Traders Nat.Bank, Fort Worth. 
. Red River National Bank, 


Gainesville. 


— 


Galveston. ? 


_ 


Galv eston. | 


.. First Nat. Bank, Gatesville. . 
. Farmers Nat. Bank, Hillsboro. 
.. Planters Nat. B., Honey — 
. First National Bank, 


Houston. ? 


—_— 


La Grange. 


.. Marshall Nat. Bank, Marshall.. 
. Collin Co, Nat. B., McKinney.. 
. First National Bank, 


San Marcos. 
National Bank, 
Stephensville. 


— = =A. 


.. Inter-State Nat. B., Texarkana. 
. First National Bank, \ 
’ ee ee Williams. V. 


Tyler. 


/ 

) 

Waco. } 

Castleton Nat. B.. Castleton... 


.. Caledonia Nat. B.. Danville... 
. Montpelier N. B., Montpelier. 
.. First Nat. Bank, Poultney 
.. First Nat. Bank, St. Johnsbury. 
. Merch. Nat. B., St. Johnsbury. 


. Waterbury National Bank, 


Waterbury, 


} iit 


Elected. 
H. RB. Carhart, V. 


; J. R. Lovelace, P... Hay 
.. PeoplesNat. Bank, McMinnville. O. M. Morford, 4. Cas.. 
. Memphis Nat. Bank. Memphis. W. P. Halliday, Jr., A.C. 


. Mech. Sav. Bank & Tr. Co., Lewis T. Baxter, P. 


W.R. Neill, 


{ M. R. Campbell, ? 
P 


A. Y. Smith, V. 


CHANGES OF PRESIDENT AND CASHIER. 


Chas. Sykes, Cas SR SP 





In place of. 


*eeeee 


Wilbur Durr. 
W. D. Kenner. 
Wm. R. French. 
M. R. Campbell. 


R. P. Whitesill, , T. J. Edwards. 


PF. FP. Thomasson, 


W. B. Norman, A. 
z. N. Winters, V. P..... 


A. C. 


Gee: 


enj. D. Organ, Paesées John C. Buchanan. 
Chester Erhard, Cas .... S. Duncan. 
W. A. Fletcher, . Aa V. Wiess. 
Jno. N. Gilbert, V. P.... W. A, Fletcher. 


H. Harring, 4. C 
W. B. White, V’. 
Scott Field, V. 


Ww. H. Prather, V. 
4 Wood, Jr. 


y 2 
H. 
|? M. Gilpin” V. 


M. C. Hurley, V. 
5, Williams, 2a 


Cas.. 


> o 


J. T. Talbert, A. oll 


Morgan Jones, 2d 
Sidney Martin, V. 


R, E. Gibbons, V. 
E. B. Blanton, A. 
M. Lasker Vr 


W. L. 


G. D. Morgan, Cas 
. ¥. S. Jenkins, Cas....... 


J. M. Duncan, Cas 


Fr, 


P.... 
H.C. Edrington, og TG 
Poses 
pee 


T. B. Yarbrough, Me Gas 


QO. L. Cochran, 
W.H. Palmer, 4. 


A. T. Bradshaw, P...... 
H. A. Washburn, V. 
oo 
Joe Weisman, V. - 


A. J. Rosenthal, 
E.N. McAulay, 
D. F. Hardy, 


Jno. A. Frey, 
W. 


V. 


H. H. Rowland, P 


J. S. McLendon, P 
J. T. Davis, | 
R. C. Abell, 

Henry S. Tolman, 
Geo. W. Scott, V’. 
A. H. Varney, Cas 
Jonathan Ross, Il’. 
L. D. Hazen, V 
W. P. Dillingham, 
Hastings, V. 


W. B. Clark, 4. C 


Ae 


Cs. 


Hammett Hardy , r. P. 


H. Christian, oa 


. H. H. Rowland. 


| rte 
Faxes 


Peas 


Pee 


L. P. McLendon. 
G. K. McLendon. 


_W. H. Prather. 
_ S. B. Hopkins. 
J. P. Blount. 
C. R. Buddy. 


4 C. Jasper. 
. WwW. Caswell. 


H. C. Hieatt. 
Wm. J. Boaz. 
Jno. P. Hird. 

E. S. Flint. 

. J. E. Beissner. 
J. E. Wallis. 

A. J. Walker. 
A. R. Williams. 
R. P. Edrington. 


T. Shepherd. 
J. Rosenthal. 
T. Bradshaw. 


H. A. Gladdish. 


G. A. Foote. 


. J. W. Hanson. 


G. W. Gentry. 
W. W. Sanders. 
E. C. Williams. 


5. T. Davis. 

J. S. McLendon. 
H. Ainsworth. 
Jno. A. Farrington 


orev eeee 


ai H. E. Folsom. 


Pasés 
. W. P, Dillingham. 


Paul Dillingham. 
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Bank and Place. 

. Mt. Jackson N. B.,Mt. Jackson. 
. Commercial Nationa] Bank, 

Roanoke. 


R, 
iC, 
1 \ 
Citizens National Bank, 
Spokane Falls. f 


.. First Nat. Bank, Spokane Falls. 
.. First Nat. Bank, Walla Walla. 
. SouthBranchVal. N. BMoorefield 
. First National Bank, \ 
Appleton, | 
. First National Bank, \ 
Columbus. } 
. First Nat. Bank, Elkhorn 


N, 


4 Cc. Van Houten, 
. J. Bowman, A. " 


«OP, BRE, Fc cccee wom 
. B. Clark, V. 
~ = Waldo, V. 


| March, 


Elected. 
B. pecsing 4. G 
ig ah 7 


ln place of. 
J. H. Tisinger, 


B. C. Van Houten. 
P. J. L. Wilson, 


R. Moore, V. 


E 
B 
E 
F. 
® 4 Buckland. 4. =. 
A. 
H 
* 
i 
C 


Piveen J. S. Whiting. 
Smith, 


M. Inskeep, V. 


J. J. Dewey. 


. First Nat. Bank, Kenosha 
. First Nat. Bank, Menomonie.. 
.. Nat. Exch. Bank, Milwaukee. . 
.. Nat. B. of Oshkosh, Oshkosh. 
. First Nat. Bank, Waupun 
* Deceased. 


NEW 


P 
Chas. C. Brow n, “Cas... 
Jas. F. Wilson, ‘A. nee 
Fred’k Kasten, il « Sresws 
E. P. Sawyer, V. 
B. W. Davis, 4. C 


. G. M, Simmons. * 


Finan 


P. Sawyer. 
L. D. Hinckley. 


BANKS, BANKERS, AND SAVINGS BANKS. 


(Monthly List, continued from February No., page 651.) 


State. Place and Capitai. Bank or Banker. 


N. Y. City.Canal St. B. 
James B. Ryer, V. I 
. San Bernardino. Cal, Safe Dep. & Tr. Co. 


H. S. McAbee, ?. 
H. L. Drew, Vy: F. 
. Cheyenne Wells Russell Bros.& Co 
H 


W.L. Russell, ?. 


000 . 
First Nat. 


55 
. Fort Pierre Bank 


Eugene Steere, 7. 


000 
semihesmaats Co, Bank.. 
W. S. McPheeters, P. 
H. R. Benjamin, V. P. 
Effingham First Nat. Bank 
$50,000 
Edward Austin, V. 
Manito Bank 
Joseph Daily, ?. 
Citizens State Bank 


O. A. Kentner, ?. 
W. A. McLagan, V. P. 
Bank. 
gy hh aw ,. 


Corning State Sav. 


E.A. Scholz, / 
First Nat. Bank 


A. R. Loomis, ?. 
f. 
F. 


L. Atwater, V. 
M. Biehler, !’. 
Franklin....... Simpson Co, Bank 
$17,150 M. 
C. F. Potter, 
Farmers Nat. 
Robt. A. Burton, ?. 
Theo. B. Spalding, 
Stoneham Nat. Bank.... 
50 Chas. W. Tidd, ?. 
. Ludington Commercial & Sav. B... 
$50,000 Antoine E,. Cartier, P. 
J. A. Armstrong, V. P.. 
The Newberry Bank 
T. W. Burdick, /. 


. Lebanon 


. Stoneham 


. Newberry 


Antonio Rasines, /. 
» 


Jo. Partridge, ?. 
r’. 


M. Sloss, P. 


Vs 


Cashier and N.Y. Correspondent 
James Blair, Cas. 


S. F. Zombro, Sec. & Treas. 


Frank Sutton, Cas. 
United States National Bank, 
Dwight B. Barnes, Cas. 


National Bank of Commerce. 
Jo. Partridge, Jr., Cas. 
C. L. Nolte, Ass’¢ Cas. 


S. Daily, Cas. 
Chase National Bank. 
J. H. Ingwersen, Cas. 


Joseph 


Hanover National Bank. 


Frank L. LaRue, Cas. 


Central National Bank. 


M. F. Le Roy, Cas. 


Abram T. Bradley, Cas. 


United States National Bank. 
Sam’! B. Bottom, Cas. 


Chas. A. Bailey, Cas. 
Hanover National Bank. 
John A. May, Cas. 
H.S. Fuller, Ass’¢ Cas. 
Chase National Bank. 
C. T. Bailey, Cas. 








1890. ] 


State. Place and Capital, 
Reading ....... 


MICH... 


50,000 
‘ . Springfield. ... 
Mont .. Red Bluff..... 
$15, 
NeB.... Omaha....... 
$25,c00 
N. J.... East Orange... 
N. Y.. . Cherry Creek.. 
" , POBMME. cece 
$50,0C0 
“ Riverhead..... 
50,000 
Ounso... Cleveland..... 
P Lebanon...... 
$50,000 
r . Mt. Victory.... 
Pa, . Pittsburgh.. . 





TENN... 


NEW BANKS, BANKERS, AND SAVINGS BANKS. 


. New Haven.... 
$ 10,000 


. Pierce City.... 


State Bank 


Bank or 


Banker. 


Cashier and N. Y. Correspondent. 
Lincoln National Bank, 


Henry F. Doty, ?. W. B. Northrop, Cas. 
Geo. G. Clark, V. 


St. Louis Co. Bank 
$25,000 Moses B. Greensfelder, ?. Ernest W. Warfield, Cas. 
. J. I. Warfield, Ass’ t Cas. 


Henri Chomeau, V . 

Haven a 

Sam. H. 9 P. Chas. S. Buchanan, Cas. 
Robt. J. Bagly, P. 

Pierce City Nat. is. 


Bank of New 


John D, Scott 7. Louis 4. Chapman, Cas. 
Bank of Commerce Hanover National Bank, 
10,000 TrumanE. Burlingame, ?. Edward P. Newman, 


Chas. H. Peck 
Dime Savings Bank 


P 


eeeeeeeeeaeeee 


oa” a. Pp, Gen H. Payne, Cas. 
W. H. Russell, 


Peoples Bank 


an 


Wm. M. Franklin, ?, Wm. H. Bryan, Cas. 


Edward P. Alling, 
« ie Be i 6 cecencene 


Nat. Bank of Poland. 
M. 


A. Blue, 


W. A. Brayton, I’. 


Suffolk Co. Nat. Bank... 


r. £e 


'P. Chas. S. Millington, Cas. 


P, 


Third National Bank, 


Geo. W. Cooper, ?. Henry P. Terry, Cas. 


Clifford B. Ackerly, 
Forest City SavingsB.Co. 


$50,000 John@®, Weideman, ?. L. T. Denison, Cas. 


Franklin...... 
$ 


J. F. Pankhurst, V. 
EE 
Benham, 7. Thos. Hardy, Cas 
Chase National Bank, 
Alexander Wallace, Cas. 


Citizens Nat. 
Jas. F. 


Mount Victory Bank 


P. 


Wm. I. Witcraft, P. 


. Pennsylvania 


N. 


eeeeevevetee 


A. S. M. Morgan, P. R. M. Davis, Cas. 


$200, 000 
u . Somerset....... Somerset Co., Nat. Bank. 
$50,000 


— x Harrison, P. Milton J. Pritts, Cas. 
Vm. B. Frease, V. 


W sea CoBkg&TCo 
Jas. W. Harrison, ?. Edmund B. Campbell, Cas 
Robt. J. Gordon, 


First Nat. 


Py He 


eevee eeee 


National Citizens Bank. 


$50,coo Jas. W. Blackmore, /, W. R. French, Cas. 


$75,000 
. Puyallup...... 


» WERT cece ess 


Central Savings Bank... 
Frank A. R. Scott, P. Jas. R. McCallum, Cas. 


Wm. L. Russell, | 


Ninth National Bank, 


Cas. 
Kountze Bros, 
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Lincoln National Bank, 


Seaboard National Bank, 


V. P. Harry B. Howell, Asst Cas. 
Hanover National Bank. 


Chemical National Bank, 


P. J. W. McCallum, Ass’¢ Cas. 


. Knoxville..,... Holston Bkg & Trust Co. 
$100,000 


Central National Bank, 


Henry M. Aiken, . Wm. H. Greers, Cas. 
H. D. Mizner, lV. P. 


First Nat. Bank 


L. &. Randall, P. B. W. Klipstein, Cas. 


Bowie Nat. Bank 


John G. James, ?. L. C. McBride, Cas. 


First National Bank. ,.e. 


Farmers Bankof Pendleton 


W. D. Richardson, Cas. 


D. G. McClung, ?. Frank Anderson, Cas. 


. Port Townsend. State Bank of Wash 


Thos. J. 


David W. Smith, ?. Chas. A. Dyer, Cas. 
Wm. Payne, V. ?. Chas. P. Swigert, Ass’¢ Cas. 


First Nat. Bank 


Harry M. Ball, ?. H. S. Martin, Cas. 


$50,000 
5 I sc cne Seattle Nat. Bank 
$250,000 


G. W. E. 


W.R. Ballard, V. 
Bank of Wilbur..... 


Griffith, - 


Third National Bank. 


Fred. Ward, Cas. 


Hanover National Bank. 


Bow man, Ass’t Cas, 


Laidlaw & Co. 
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State. Place and Capital. Bank or Banker. Cashier and N. Y. Correspondent. 
ee German American Bank. American Exchange Nat. Bank. 
Jos. Stringham, /?. Theo. R. Frentz, Cas. 
C. W. Davis, V. P. 
.. Portage First Nat. Bank aie 
$75,000 Thos. Armstrong Jr., P. E. A. Gowran, Cas. 
.. Richland Centre Pease Bros. & Co’s Bank. Importers & Traders Nat. Bank, 
Ean M. Pease, Cas. 


— oef8e ——— ——EE 


OFFICIAL BULLETIN OF NEW NATIONAL BANKS. 
(Monthly List, continued from February No., page 654.) 
No Name and Place. President, Cashier. Capital, 
First National Bank Chollet Berney, 
Bessemer, Ala. Thos. J. Cornwall, $50,000 
First Natiofial Bank ... A. R. Loomis, 
Manchester, Iowa. M. F. Le Roy, 50,000 
Pennsylvania National Bank. . A. S. M. Morgan, . 
Pittsburgh, Pa. R. M. Davis, 200,000 
National Bank of Poland M. A. Blue, 
Poland, N.Y. Chas. S. Millington, — 50,000 
First National Bank Harry M. Ball, 
Puyallup, Wash. H. S. Martin, 50,000 
Pierce City National Bank John D. Scott, 
Pierce City, Mo. Louis A. Chapman, 50,000 
First National Bank O. M. Carter, 
Alliance, Neb. R. M. Hampton, 50,000 
Somerset County Nat. Bank.... Chas. J. Harrison, 
Somerset, Pa. Milton Pritts, 50,000 
State National Bank .. Chas. B. Franée, 
St. Joseph, Mo. Everest Lindsay, 1,000,000 
Seattle National Bank G. W. E. Griffith, 
Seattle, Wash. Fred. Ward, 250,000 
Suffolk County National Bank. Geo. W. Cooper, 
Riverhead, N. Y. Henry P. Terry, 50,000 
Bowie National Bank John G. James, 
Bowie, Texas. L. C. McBride, 50,000 
National Bank of Republic H. C. Hieatt, 
St. Louis, Mo. Jno. Caro Russell, 500,000 
First National Bank Jo. Partridge, 
Effingham, IIl. J. Partridge, Jr., 50,000 
First National Bank Thos, Armstrong, Jr., 
Portage, Wis. E. A. Gowran, 75,000 
Corn Exchange Nat. Pank.... John C. French, 
Sioux City, Iowa. W.G. H. Vernon,  300,0co 
First National Bank Jas. W. Blackmore, 
Gallatin, Tenn. W. R. French, 50,000 
First National Bank Eugene Steere, 
Fort Pierre, South Dak. Frank Sutton, — 50,000 
First National Bank L. B. Randall, 
Beeville, Texas. B. W. Klipstein, 50,000 
Citizens National Bank J. F. Benham, 
Lebanon, Ohio. Thos. Hardy, 50,000 


Stoneham National Bank Chas. W. Tidd, 
Stoneham, Mass. Chas. A. Bailey, 50,c00 





HANGES, DISSOLUTIONS, ETC. 
(Continued from February No., page 655.) 
Green & Bateman, now Bateman & Co. 
ARK.... Russellville .... Weimer Saving Bank, now Citizens Saving Bank, incorpo- 
rated. 
0 ee Brunswick J. M. Dexter has retired from the banking business. 
Effingham..... Partridge Bank is now the First National Bank. 
.. Highland C. Kinne & Co., now Kinne & Pabst. 
Rochester Citizens Bank, now Citizens State Bank, same officers and 
correspondents. 








.. Stockton...... 
. New Castle.. 


. Plattsburgh.... 
Wymore...... 


: Eagle Grove... 


PPT T TTT 


Kansas City.. 


. Cincinnati... 


. 2 eee 


Lincolm....ce. 


. Somerset .... 


WashH.. 


Chehalis.. 


CHANGES, 


. Citizens Bank (J. 


. Somerset Co. 


DISSOLUTIONS, ETC, 735 

First National Bank has been succeeded by the Citizens 
State Bank, same officers and correspondents. 

Harper National Bank is insolvent and has been placed in 
the hands of a receiver. 

First National Bank has gone into voluntary liquidation. 

National Bank of New Castle has gone into voluntary liqui- 
dation and succeeded by Bank of New Castle, same offi- 
cers. 


. National Exchange Bank has gone into voluntary liquidation, 


Citizens Bank has been succeeded by First National Bank. 

H. & Ben Reynolds) now First National 
Bank. 

Meads State Bank has discontinued receiving deposits and 
will confine themselves strictly to the loan and trust 
business, same officers and correspondents. 


. Julius Lang has been appointed receiver for Adolph Seinecke 
& 


Co. The principal partner, Adolph Seinecke, died 
suddenly a few days ayo. 

Bank of St. Marys has 
National Bank. 

Lincoln National Bank reported failed ; 
bank has resumed. 

Bank, now Somerset Co. 

officers and correspondents. 


N. B. Coffman has been succeeded by First National Bank. 


been succeeded by the First 
later reports, the 


National Bank, same 


2-8e — —--— 


The reports of the New York Clearing-house returns compare as follows: 


1890. Loans. Specie. Legai lenders. Deposits. Circulation. Surplus. 
Feb. 1... $404,272,000 . $90,056,200 . $31,509,400 . $429,188,600 . $3,337,700 .f14,268,450 
* 8... 4124437,100 88,274,300 29,434,500 . 431,599,600 3,373,100 9,858,900 
“1546. 414,211,900 85,912,300 29,171,900 430,348,400 3+392,300 7497,100 
“© 21... 4149574,000 . $2,911,400 27)723,700 427,737,200 3+336,600 39700, 
Mar. 1... 409,710,900 79,847,200 27,171,800 418,619,200 3,350,700 2, 364,200 
The Boston bank statement is as follows: 
1¥go. Loams Shecte. Legal lenders Deposits Circulatior. 
. a eerre $154,640, 500 $8,864,100 » $5,611,300 . $131,501,100 $2,587,500 
™ ee - 155,505,900 8,770,600 5,0 °3,100 132,348,700 2,591,800 
Mesa 153,193,300 9, 406, 300 5,183,800 I 30,703,600 2,604,300 
™~ Biionius 152,052,800 9,379,000 5,219,900 128,749,500 2,624,800 
he Clearing-house exhibit of the Philadelphia banks is as annexed : 
1%g0 Loans. Reserves. Deposits, Circulation, 
Feb Ricans - £94,496,00c $26,054,000 $93,453,000 ance $2,128,000 
- ..  wpesees 95,323,000 24,913,000 92,525,000 2,133,000 
Baus wanes 96,413,000 24,283,000 — 92,653,000 sone 2,138,000 
ak Teer etree 96,296,000 23,254,000 ‘ 91,676,000 eens 2,131,000 
a re 96,186,000 22,989,000 91,426,000 ; 2,134,000 
PRAY Ry 


DEATHS. 


BELCHER.—On January 29, aged sixty-six years, TIMOTHY F. BELCHER, cashier 
of Sandy River Nat. Bank, Farmington, Me. 

DENBOW.—On February 6, aged forty-seven years, ALFRED DENBOW, cashier 
McKechnie & Co., Canandaigua, N. Y. 

HART.— On January 25, aged forty years, ARTHUR IIART, Cashier of Peoples 
Bank, New Orleans, La. 

HeErR.—On February I1, aged eighty years, CHRISTIAN B. HERR, President of 
Lancaster County National Bank, Lancaster, Pa. 

Jones.—On February 5, aged sixty-two years, EVAN D. JONEs, President of 
First National Bank, Conshohocken, Pa. 


MorGAN.—On January 5, C. -F. 


City, O. 
SMITH.—On January 23, aged forty-nine years, ALBERT PAUL SMITH, Manager 
of Chicago Clearing House, Chicago, IIl. 


ST. JouNSs.—On February 18, aged eighty-one years, 
President of the Newburgh 


MorGAN, Cashier of Farmers Bank, Plain 


DANIEL B. ST. JOHNs, 
V 


Savings Bank, Newburgh, N. 
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